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Austin & Austin Company
February 12, 2007

United States Environmental Protection Agency
Region I
Edison, NJ 08837

Re: Request for Information-dated 1/11/07 (Received 1/26/07)

1. a. Austin & Austin Company, P.O. Box 9047, Morristown, NJ 07963-9047
b. Partnership - New Jersey - 1970
c. Peter S. Austin, P.O. Box 9047, Morristown, NJ 07963-9047
973-819-5985
William E. Austin Trust - Ellen Austin - Trusteee 149M Airport Rd.,
Waitsfield, VT 05673 802-496-2620
~———— Copy of Partnership Agreement enclosed.
d. Peter S. Austin, P.O. Box 9047, Morristown, NJ 07963-9047

‘ 2. Austin & Austin Partnership - Peter S. & William E. Austin -Successor to
Caroline Laundry, Inc., William B. Austin, President (deceased March 1970)
NJ corporation - established (?) dissolved 1972 (?)

3. a. Operation of a strip mall.
No changes since 1972..
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Peter S. Austin, 2051 Swainsons Run, Naples, FL 34105

Peter S. Austin & William E. Austin Trust

Copy of Deed enclosed.

March 1970 to Trustees under the last will & testament of William B.

Austin

February 23. 1987 to William E. Austin & Peter S. Austin

Father of Peter S. & William E. Austin

f. (1) Various structures from 1940 (?) to 2006.

Estimated construction years:

1940/1945/1947/1950/1963/2002/2006

(i1) 1940 - 1970 Caroline Laundry, Inc. Laundry & drycleaning operation.

1970-1980 Morristown Memorial Hospital laundry

1972-2007 - Succession of tenants including:
Camera store/Computer store/Hair Salon/Auto Detailer/
Truck Tires/Limousine Repair/Drycleaner/Garden store/

poow
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Post Office Box 9047, Morristown, New Jersey 07963-9047
Phone 973-819-5985 * Fax 973-267-8435
Email aarad2@earthlink.net
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Austin & Austin Company

Florist/Insurance agency/ Womens exercise/Cardiac
care/Photographer/Edible floral arrangements

1700 SF addition to buildings 2000-2001

560 SF demolition 2002

Caroline Laundry, Inc.
VIP Cleaners
Milano Cleaners
New Image Cleaners
Caroline Laundry, Inc. 1945(?) - 1972
VIP Cleaners 1989 (?) - 10/31/96
Milano Cleaners 10/31/96 - 6/2/01
New Image Cleaners 6/2/01-2007
On premises drycleaning:
Caroline Laundry, Inc. - Transfer machine
VIP Cleaners - Transfer machine
Milano Cleaners - Transfer machine until 1998 (?) then Dry to Dry
machine
New Image Cleaners - Dry to Dry machine
Caroline Laundry, Inc - Petroleum until 1952 (?) then Perchlorethylne.
All others Perchlorethylene.
All in the front portion presently occupied by New Image Cleaners.

VIP Cleaners - Din Ferezoli (Sonny Din) - Current address unknown.
Milano Cleaners - Vito Meghnagi 19 Badger Drive, Livingston, NJ
07039

New Image Cleaners -Jongsik Oh, 89 Morris St., Morristown, NJ 07960
VIP Cleaners - 1989 (?) - 10/31/96 on sublease from Michele Arnold &
Edourd

Milano Cleaners 1996 - 2001

New Image Cleaners - 2001 - 2006 on Assignment from Milano
Cleaners. Extended to 3/31/07.

Not applicable.

Copy of Milano Cleaners lease enclosed.

All on premises drycleaning.

Perchlorethylene.

All in the front portion presently occupied by New Image Cleaners.
Unknown.

Yes -Sludge from drycleaning machine filters

Caroline Laundry, Inc. cooked to powder - perchlorethylene
reclaimed - powder removed by waste hauler.

VIP Cleaners/Milano Cleaners/New Image Cleaners - sludge/powder
removed by chemical removal companies.

Post Office Box 9047, Morristown, New Jersey 07963-9047
Phone 973-819-5985 * Fax 973-267-8435
Email aarad2@earthlink.net



10.

11.

12.

13.

14.

15.

16.

17.

18.
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®

No.

None.

Austin & Austin Company

Caroline Laundry, Inc. all deceased.
None
None
None

Yes .

PMK Group, Union, NJ & Anco Environmental Contractors, Millington,
NJ

Certificate of approval from BUST

1992 Petroloem contaminted soild removed.

In front of current State Farm Insurance location.

To be retreived from storage.

None

Water supply well in front of currrent State Farm Insurance location.
Currently inactive - anticipated use for irrigation.

All in front area of building currently occupied by New Image Cleaners.

Unaudited financial statements and tax returns enclosed.
Property at 89 Morris St., Morristown.

12/31/06 Mortgage balance. $ 102,068

12/31/06 Parttner loan balance $ 149,417

Peter S. Austin & William E. Austin Trust/First Morris Bank

Caroline Laundry, Inc. may have had policies without polution exclusion
endorsement - no copies available. All later policies include pollution
excl,usion endorsement.

Post Office Box 9047, Morristown, New Jersey 07963-9047
Phone 973-819-5985 * Fax 973-267-8435
Email aarad2@earthlink.net
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CERTIFICATION OF ANSWERS ]‘OARE‘OUEST FOR INFORMATION

el

State of € WOT ATy T E N

County of ¢ (SR WA Sl &

I certify under penalty of law that I have personally examined and am familiar with the
information submitted in this document (response to EPA Request for Informatlon) and all

documents

Py
b

submitted herewith, and that based on my inquiry of those individuals 1mmed1ate1y responsible '

for obtaining the information, I believe that the submitted information is true, accurate, and
- complete, and that all documents submitted herewith are complete and authentic unless otherwise
indicated. I am aware that there are significant penalties for submitting false information,

including the possibility of fine and imprisonment.

Yevave Wuaring
NAME (print or type)

NANTZT N

CWSKIN A AUHOR) (g

+ "« TITLE (print or type). -

Sworn to me before this |
\2 dayof Egb)Qg) ,2007)

Notary Public ~-)

NI
q CAROLINA DiAZ
§ ¥ Notary Public, State of Florida
Commissiong DDs87722
My comm. expires Aug. 22, 2010




PARTNERSHIP AGRIEEMIENT
between

WILLIAM E. AUSTIN
~and

PETER S. AUSTIN
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PARTNERSHIP AGREEMENT
Ind : Dectnh@
THIS AGREEMENT is made as of the ;ath day of October,

1988, between WILLIAM.E, AUSTIN, of Waitsfield, Vermont, and
PETER S; AUSTIN, of Naples, Florida.  Each of the parties to
thls Agreement is sometimes herelnafter referred to as a
”Partner”, and both are sometlmes hereinafter referred to
collectively as the #Partners”.

WITNESSETH :

WHEREAS, the Partners wish to form a'Partnership as a
vehicle for the conduct of the business which they propose to
carry on together and to spec1fy the terms by which such Partner-
.ship's operations and the PartnerS’ dealings one with another
‘shall be regulated. | |

»' NOW THEREFORE :

In conSideration of the premises, and the mutual prcmises

contained herein, the parties hereto do hereby agree as follows:
ARTICLE I |

General Provision’

Section 1.1 Name. The name of the Partnership shall be

Austin & Austin Company.

Section 1.2 Principal Place of Business. The Partnership’s

principal place of business shall be 299 Speedwell Avenue,

Morris Plains, New Jersey, or such other place as the Partners
shall hereafter mutually determine. _
Section 1.3 Partnership Interests. Each party to this

Agreement shall be a general»partner, The interest of each



Partnér in the Partnefship, expressed as a percentage (”Percen-
tage Intérest?) shall be as follows: |
William E. Austin 50%
Peter S. Austin - 50%
Unless this Agreément specifically provides otherwise, all
Partners shall have equal voting rights in the management of
the Partnership bﬁsiness.
| ARTICLE II
Purposes

Section 2.1 Gegeral. The business purpose of the
Partnership shall be -to acquire, own, develop, construct,
manage, administer, lease, sublease, assign, sell and otherwise
deal with the'following properties (the ”Proﬁérties”):

1. The preﬁiSes known‘as 83-89 Morris Street, Morristown,
New Jersey. |

2. The premises known as Unit #102, Tiffany Court, 1069
8th.street South, Naples, Florida.
The Partnership may engage in such other businesses and hold
such other assets and investments as the Partners may from time
to time agree, ahd in fuftherance of its business purposes it
may enter into joint ventures, partnerships, 1imitéd partnérships
or other buéiness relationships with others, and take such

- further action as may be necessary or appropriate to the

accomplishment Qf the foregoing business purposes, including in

particular the borrowing of funds as may be required for the



Parfnership to carry on its business, defray its operating
expenses, and discharge its obligations.

ARTICLE ITI

Term of Partnership
Section 3.1 General. The term of the Paftnership‘shall

commence on the date of this Agrgement and shall continue until
the 1ét day of September, 2038, unless the Partnership is
sooner dissolved and liquidated'as hereinafter.provided.

" ARTICLE IV

Capital, Profits and lLosses, and Distributions

Section 4.1 Caéital\Accounts. Each Partner shall have a
capital accoﬁnt maintained in accordance with the terms of this
Agreement. The capital contributed or withdrawn by a Partner
shall be credited or debited to such Partner’s capital account.

Section 4.2 Initial Capital Contributions. Oon the date

of this Agreement, each Partner has transferred to the

Partnership his undivided one-half interest in the Préperties.
Each Partner’s capital account shall bé credited initia;ly with
one-half the value of the Properties.

~ Section 4.3 Additional Contributions, Interest, and
Withdrawals. The Partners shall not be obligated to make
additional contributions to the capiéal of the Partnershipg
Uniess otherwise agreed, no interest shall be payable on any
capital contributed to the Partnership. No Partner shall
withdraw ahy capital from the Partnership without the consent

of the other Partner.



Section 4.4 Profits and Losses. The profits and.losses of
the Partnership, determined as hereinaffer set forth, and all
items of income, gain, loss, deductioh and credit, shall be
allocated by the Partners in propoftion to the ?artnersf
respecﬁive Percentage Interests. A Partner’s share of
Partnershlp profits shall be credited to, and his share of
Partnership losses shall be charged to, such Partner’s capital
account.

Section 4.5 Distributions of Available Cash. All cash
received by the Partnership from the operation of the business
of the Partnership, from loans to the Partnership, and from
capital contributions by the Partners, shall be applied initially
to pay all operating expenses, satisfy_all obligations and
- discharge ‘all liabilities of the Partnership, including,
without limitation, all loans plus interest (whether such loans
are from third parties or any Partner), and to establish a
reasonable reserve for current expenses working capltal and
cont1ngenc1es. The amount of available cash’ held by the Partner-
ship and not needed to pay such expenses, satisfy such obliga~
tions, discharge such liabilities and establish such reserve
("Available Cash”) shall be determined from time to time and
shall be distributed at least annually pro rata to the Partners
in proportion to their respective Percentage IntereSts.' No |
distributions to the Partners other than Avaiiable Ccash shall

be made without the prior approval of the Partners except upon



dissolution and winding up of the Partnership All dlstrlbutlons
recelved by a Partner shall be charged to his capital account

ARTICLE V

Books of Account

Section 5.1 General. The books of account of the Part-
nership shall be kept on a calendar year cash basis. Said
books of_accouht shall be kept at the offices of the Partnership,
and_shall at-ail times be available Ahd open to the inspection
of the Parthers. Annuallrlnanc1al statements shall be prepared
‘by the Partnershlp, and the books of account and annual f1nanc1al
statements shall be reviewed each year by an accounting firm
approved by the Partners.

ARTICLE VI

. _ Administrative Provisions

Section 6.1 Regqular Business. Each Pertner, acting
alone, shall have full power and authorlty to conduct or cause
to be conducted the ordlnary and usual business and affalrs of
the Partnership in accordance with this Agreement including,
without_limitation, the power-end authority to employ et the
Partnershlp S expense such persons, firms or companies as the
Partner shall determine for managlng and malntalnlng the
Properties and for keeping books and records and preparing
financial statements and returns as required by this Agreement
and the power to execute, acknowledge and deliver agreements,

instruments and other documents on behalf of the Partnership.



Section 6.2 Major Decisions. Notwithstanding Section
6.1, no Partner shall empioy either ﬁhe capital or.crgdit of
the Partneréhip otherwise than in the reqular course of the
Partnership business, nor shall any Partner, without the prior
written approval of all fhe Partners, také any of the following
actions:

(a) Borrow or lend money on behalf of.the Partnership.

(b) ‘Execute any contraéﬁ,.mortgage, bond, security agree-
ment, or other commitment on behalf of the Partnership
or relating to Partnership property or entef ihtb any
agreement to do so, except in the ordinary course of
the Partnership business. -

(c). Assign, trahsfer or pledge any debts due the Partner-
ship or release any debts. due, except on:payment.in
full. | - |

(d) ‘Compromise any claim due to the Pértnership §r submiﬁ
to arbitration any dispute or cohtroversy involving
the Partnership. | |

(e)_ Become bail or surety, or 1end7 spend, give, or make
away'with‘any part of the Partnership property or
draw'or accept any bills, notes or.other security in
the name of the Partneréhip business outlined above.

(f) Make any purchasg‘invpring more than One Thousand
Dollars ($1,000). . | .

vSection 6.3 Bank Accounts. The Partnership shall maintain

a bank account in its own name, into which all Partnership

6 .




receipts shall be deposited and from which all Partnership
disburseﬁents shall be made. Each Parthér'may sign checks on
behalf of the Partnership without limitation as to amount, but
.subject always to the applicéblé restrictions set forth in
paragraphs (a) through (f) of Section 6{2 hereof.
| Section 6L4 Obligations of Each Partner. Each Partner
shall devote such working time and attention to the business of
"the Partnership as shall be reasonably reqﬁirgd. Notwithstanding
_the foregoing, each Partner recognizes that this Partnership is |
not the sole business of the other.Partners. This Agyeement
shall not be éonstrued as giving any Partner an interest in any
other property or project of another Partner, or as restrlctlng
the activities of any Partner, whether or not such activities
are competitive or incompatible with those of thiS‘Partnership.
ARTICLE VII
Compensation, Drawing Accounts

Section 7.1 -Genefal. Except as 6therwise'specifically
voted by the Partnersﬂip; no Partner shall be entitled to
receive compensatlon for services rendered to the Partnershlp,
nor shall there be any Partners’ drawing accounts.'

ARTICLE VIII

Voluntary Dissolution

Sectidn 8.1 Winding Up the Partnership. Dissolution of
the Partnership shall be as provided by applicable law. Upon
any such dissolution, the Partnership'shall immediately commence

to wind up its affairs. During 1iquidatioﬁ the Partners shall



. . ™
continue to share profits and losses in the same proportions as

vbefore dissolution. The proceeds from liquidation of Partnership
assets shall be applied.in the following order:
(a) Liabilities of the Partnershipyowing to creditors
other than Peftners. -
(b) Liabilities of the Partnership owing to Partners
otherwise than for capital and profits.
{c) Liabiliﬁies of the Partnership owing to Partners in
respecﬁ of capital.
(d) Liabilities of the Partnership owing to Partners in
respect of profits.
Section 8.2 Balance Owed by a Partner. Should any Partner,
upon.liquidafion of the Partnership, have a debit baiance'in
his capital account, whether by reason of losses in the:liquida—
tion of Partnership assets or otherwise, the debit balance.
shall represent an obligation from'him to the Partneréhip, to
be paid in cash within thirty (30) days after written demand.

ARTICLE IX

'

Transfers of Partnership Interests

Section 9.1 Successors. Any transferee of an.interest of
any Partner in the PartnershipAshall take such interest subject
to this Agreement. No transferee shall become a Partner of the
Partnership or be entitled to the rights of a Partner in the
,Partnership unless such transferee executes an instrumeht

agreeing to be bound by this Agreement.



Section 9.2 Right of First Refusal. Subject to the last
sentence of this Section 9.2, no ?artner shall voluntarily
sell, assign, give, encumber orbotherwise transfer his interest
in the Partnership, except as a whole, ahd then not unless such
Partner or his legal representative, in the case of a transfer
to take effect‘at the death of a bagtner (such Partner or
representative beihg hereinafter called the "Offeror”) shall
first‘offer in ﬁriting to sell his interest to the other Partner
(the ”"Offeree”) at a:price equal to the value of the Offeror’s
iﬁterest at the time when such offer is made (whigh; in the
case of a transfer which is effective'as of the death of a
Partner, shall be deemed to‘be tﬁe date of such Partner’s
death) as such value is determined in accordance with the
provisions pf Section 9.4. The Offerece shall have one hundred
eighty (180) days after the date of the determination of seid
value in accordance with Section 9.4 in which to accept.in
writing such offer of the Offeror’s interest. If the Offeree
accepts such offer, then the Offeree shall, Qithin thirty (30)
days after sending acceptance of such offer, purchase such
interest and pay the purchase price upon the terms specified in
Section 9.5. If the Offeree does not aceept such offer, then
the Offeror may, within ninety (90) days following such 186-day
period; transfer his interest to such person upon such terme as
the Offeror mayvdetermine, provided,‘however, that with the
‘exception of the sinéle transferipermitted by the preceding

provisions and the transfers referred to in the succeeding

9



sentence, thevrestricﬁions set forth in this Section 9.2 shall
continue to apply to all subsequent transfers of Partnership
interests, whether by the Offeror (such 90-day period having
elapsed Qithout the transferring of the Offeror’s interest) qr
by any immediate or other successor in interest to the Offeror.
Notwithstanding'the preceding provisions of this Section 9.2
and of the succeeding Secﬁion 9.3,'each of williém E. Austin
and Peter S. Austin shall have the right, without being réquired
to comply with the provisions of this Section 9.2, to transfer
his interest in the Partnership, as a whole, to one or more of
his lineal descendants, to whom, however, said provisions,
mutatis mufandis, shall Yikewise theréafter continue to apply;
Section 9.3 Involuntary Transfer. In the event of an.

involuntary transfer upon the bankruptcy or insolvency of a

N Ly
8
LoE A

Partner, the levy on a Paftner's'interest‘by a creditor or

: Ceatvw ok .
claimant, the‘incapacity of a Partner, or otherwise, the other
Partner (the ”Eléctor”) may notify in writing the receivér,
trustee in bankruptcy, personal representative or other successor
of such Partner (such Partner’s ”Successor”) of the Elector’s
interest in acquiring Successor’s entire interest at a price
eqﬁai to the value of such interest at the time when such
notice is given, as such value is determined in accordance with
the'prOQisions of Section 9.4. The Elector shall have one
hﬁndred eighty (180) days from the date of determinatidn of said

value in accordance with Section 9.4 in which to elect in

writing to acquire the Successor’s interest. The Elector

’

10



shall, within thirty (30) days of such election, purchase the
interest from such Successor and shall pay the purchase price
upon the terms set forth in Section 9.5. If the Electqr does not
elect to purchasevthe interest, thén such Sgécessor may, within
one (1) year following the close of such 180-day period, elect
to transfer such.interest toasuch person upon such. terms aé

such Successor may determine, provided, however, fhat with the
exception of the single transfeé permitted‘by the preceding
provisions, the restrictions set forth in Seéticn 9.2, nmutatis
mut , shall continue to apply to all transfers ofAPartnership
interests, whether bybsuch'Successor (such ong-yearvéeriod
having elapsed\without the transferring of such Successor's

interest) or by any immediate or other successor in interest to

such Successor.

Section 9.4 Purchase Price. The Partners agree that'ﬁhe
price of a Partnership inﬁerest shall be determined as follows.
Promptly upon the making of an offer of sale of a Partnership
interest pursuant to Section 9.2 or thé giving of notice of
interest in acquiring a Partnership interest pursuant to Section
9.3, as the case may be, the Offeror and the Offeree (as defined
in section 9.2) or the Elector and the Successor (as‘defined in
Section 9.3) shall select a quélified real eétate-appraiser to
conduct an appraisal of all the Properties. If agreemeﬁt'
cannot be reached as to the selection of such an appraiser:
within thirty (30) days of the election to seek such an

appraisai, application for the appointment of an appraiser

A
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‘shall,bg made to a New Jersey court having original jurisdiction
over partnerships such . as that created by this Agreement. The
appraisal shall determine an aggregate fair market value for
the Properties and shall be made in conformity with standard
appraisal techniques, and shall be Cbmpleted within sixty (60)
déys of the date of selectibn of the appraiser. All liabilities
of the Partnership shall be subtracted from the appraised fair

. market value. vThe'resulting totalgequity'value of the Partner-
ship shéll then be multiplied by the Percentage Interest of the
vPartnershib interest, and that product shall be the sale price
of such Partnership interest. | -

Section 9.5 Termé of Pazment. The purchase price invany.
sale of a Partnership interest pursuant to this Article IX '
shall be payable in cash as follows: tweﬂty—five;pefcent'(25%)
of the total purchase price at the closing of such sa;e: and
the remainder of such price in twelve (12) cénsecutive monthly:
installments of equal payments. of principal, plus inte:ést from
month to month on the unpaid principal balance at the prime
rate in effect from time to time at Citibank, N.A. in New York,
New York, the firsﬁ such installment to be due and payable on
the first day of the first calendar month next*following that
in which such closing occurs. The principal balahce of.ahy
Aamount dueAhereunder may be prepaid in whole or any part at any
time without penalty, paftial prepayments being applied in

inverse order of maturity.

12



Seétion 9.6 Additional Restrictions. Notwithstanding
anythiﬂg to the contrary in this Agreement, the interest of a
Partner‘in the Partnership shall not be sold assigned, given,
encumbered or otherwise trahsferred to

(a) a person less than eighteen (18) years of age,
incompetent, incapacitated,vinsane or otherwise mentally
disabled; , |

(b) a person or entity that is bankrupt or insolvent;

(é) to any person if such transfer would violate
federal or state securities laws or would cause a termination

of the Partnership under state or federal tax laws.

Section 9.7 Withdrawal or Retirement. No Partner shall

retire_or withdraw from the Partnership without consent of the
other Partner. If the other Partner consents to the.retirement
or Qithdra&al, then thé Partnership shall dissolvevand liquidate
in accordance with the provisions of Article.VIII. If a Partner
withdraws or retires without the consent of the other Partner,
the other Partner may elect_either (1) to diséolve and liquidate
the PartnerShip-in accordance wifh the provisions of Article
VIII, and to collect from the liquidating distributions any
damages ‘resulting from such Partner’s breach of this Agr;ement
or (2) to contlnue ‘the Partnership, in which event such with-
drawing Partner‘or his personal répresentative_or successor shall
continue to share in the distributions, profits and losses of the

Partnership in accordance with this Agreement, but shall not

participate in the management or administration of the

13



Partnership business or affairs, or require any information or
account of Partnership transactions, or inspect the Partnership
books.

Section 9.8 Notices, etc. offers, elections and notices

‘provided in this Article IX shall be effective only if in
‘writing and sent to the other‘party by registered mail or
certified méil,vreturn receipt reduested.

| ARTICLE X

- .Tax Matters

Sectionllo,l Tax Matters Partner. Peter S. Austin shall
.be the ”"tax matters partner” for the Partnership within thé
meaning of Section 62}1(a)(7) of the Internal Revenue Code of
1954 (theI”Code”).‘ -

Section 10.2 Tax Filings. ' In the event of a distribution

of Partnership property to a Partner or a transferlof an interest
in the Partnership permitted by this Agreeﬁent, the-Partnership
shall} upon the request of any Partner, file an election under
Section 754 éf the Code and thé negulationé thereunder to

adjust the basis of the Partnership assets under Sections

734(b) or 743 (b) of the Code énd a corresponding election'under.
the applicable sectioﬁs of state law. Any such adjustment of
basis and any depreciation deductions or recapture attributable
thereto, shall not be taken into account in determining the
allocation of income, expense, loss, gaip,.deduction or credits

to the Partners, but such adjustment of basis and depreciation

14



deductions and recapture shall, for such purpose, be attributed
solely to the Partner for whom the basis was adjusted.

ARTICLE XI

Resolution of Disputes

Section 11.1 Arbitration. Except where otherwise expressly

provided, any controversy'of claim arising out of or relating to
this Agreement, or the breach of any provisions théreof, shall
be settled by arbitration in accordance with the Commercial
Arbitration Rules of the American Arbitration Association, and
judgments upon reward rendered by the Arbitrator(s) may be -
entered in any court having jurisdiction thereof.

" ARTICLE XIT

Miscellaneous Provisions

Anything elsewhere in this Agreement to the contrary

notw1thstand1ng, the Partners specifically agree as follows:

Section 12.1 - New or Additional Partners. No new or

additional Partners shall be'adnitted to the Paftnership except

with the written approval of all Partners.

ect;gg 12,2 Captions, Headings.  The captions, sectlon

numbers, article numbers and table of contents appearing in
this Agreement are inserted only as a matter of oonvenience,
‘and in no way define, limit, construe or describe the scope\or
intent of such sections or articies, nor in any way affect this

Agreement or have any substantive-effect.

Section 12.3 Entire Agreement. This Agreement embodies

the entire agreement and understanding between the parties
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~ relating to fhe subjeét mattef hereof and there are no covenants,
promises, agreements, conditions or understandings, orai or
written, except as herein set forth.' |

Section 12.4 Governing lLaw. This Agreement shall be
governed by and construed in accordance with the law of the

State of New Jersey.

Section 12.5 Successors and Assigns. Theé covenants and
agreements.contained herein shall apply to, inure to the‘benefit
of,land be binding upon the parties hereto and their respective
heirs, successors, administrators and assighs. ‘

Sgg;ign_;g;g Notices. Notice shall be deeméd to have
been duly given if deposited postpaid in a mailbox maintained.
by the posfal authorities and addressed as‘follows:

If to William E. Austin: " RR 1, Box 44

Waitsfield, VT 05673

If to Peter S. Austin: Box 8672 ‘

Naples, FL 33941

Section 12.7 Attorney’s Fees. Should any litigation be
commencéd between the Partners concerhing any provisioh of this
agreement or the rights and duties of any pérson in relation
thereto, the party prevailing in such litigation shall be
entitled, in addition to other relief as ﬁay be granted, fo
recover his costs of suit, including a feasdnable sum ofb
attorneys' fees in Such litigation, which sum shall be determined

by the court in such litigation or in a separate action brought

for that purpose.
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Section 12.8 Amendment. This Agreement is subject to
amendment in any particular or.particulars at any time, but
only by agreement set forth ;n writing and signed by both
Partners. .

IN WITNESS WHEREOF, we, the said Partners, have set our
hands and seals to this Agreement;_in duplicate, as ef the day

and yeér first above written.

Wili;amwgl_Au'tin

RN g N

Peter S. Austin

STATE OF VERMONT

COUNTY OF L&4ttpowThA ss

CHITTeN DEN

%25?%» , in said County, this los
.day of 1988, personally appeared WILLIAM E. AUSTIN,

and he acknowledged the within instrument, by him sealed and
subscribed to be his free act and deed.

wavm?(/w & J brveruan
Notary Public

Before me,

STATE OF Fler do G. STONEMAN
COUNTY OF ire. , S8 : : NOTARY PUBLIC, STATE OF VERMONT
' _ MY COMMBIION DXPIRES 3/10/91
At o eee , in said County, this ¢’
day of A/t r 1988, personally appeared PETER S. AUSTIN,

and he acknowledged the within instrument, by him sealed and
subscribed, to be his free act and deed.

Before me, _( doau.li S s
' Notary Public

LA NI I R A
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108 — DEED Evecutor 8 {Covenan: 83 to Grantor'y Actst Copyrignt © 1982 By ALL-STATE LEGAL SUPPLY CO
IND OR CORP — Plain Language N OGAVYST ~1 Ona Commerce Orive, Cranford. N J 07016

Prepared py: (Print ugners name betow sigasmuee

DEED | Jater. 32,

This Deed is made on FE®IyATRY 23 , 19 87 .| Robert W. K‘{ngyz(quire

J

BETWEEN - . . . .
. - 29450 |
WILLIAM E. AUSTIN and PETER S. AUSTIN : -

whose address is ¢/o Schenck, Price, Smith and King, 10 Washington Street,
Morristown, NJ 07960 , . referred to as the Grantor.

AND ‘
WILLIAM E. AUSTIN and PETER S. AUSTIN, as tenants in common

whose post office address is P.O. Box B672, Naples, E‘ldrida 33941
. referred to as the Grantee.
The words “Grantor™ and “Grantee™ shall mean all Grantors and all Grantees listed above.

‘ TRUSTEES UNDER . .
Grantor. The Geantor makes this Deed as the £xaext o ch Last Willof William 8.

Austin ) .
tate of the Borough of Mendham County of

Morris and State of New Jersey.

" Transfer of Ownership. The Grantor grants and conveys (transfers ownership of) the property
described below to the Grantee . This transfer is made foc the sum of ONE DOLLAR ($1.00) ~~~-

The Grantar acknawledges receipt of this maney.
© Tax Map Reference. (N.IS.A.46:15-2.1) Municipality of  Town of Morristown
Block No. 222 LotNo. 4, S and 12 Account No.
D No property tax identification number is available on the date of this Deed. (Check box if applicable §
Property. The property consists of the land and all the buildings and structures on the land in
the Town of Morristown
County of Morris and State of New fersey. The legal description is:

SEE SCHEDULE A ANNEXED HERETO and MADE A PART HEREOF.

{
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SCHEDULE A

TRACT ONE:

BEGINNING at a point in the southwest side line of Morris Street at the easterly

_ corner of a lot conveyed ﬁy Philip A. Welsgh to the said Elizabeth Drake by

dead dated November 15, 1909 and recorded in the Morris County Recard of Deeds

in Book B-20, pages 508 &c., which point is also the northwesterly corner of

lands now or formerly of Hosmer P. Smith and running theﬁce:

(1) along the dividing line between said Drake and Smith lands, South 28° 18"
_West_170' to the northeasterly corner of a lot of land conveyed.by Philip
A. Welsh to Serena Salmon; thence

(2) along said Salmon lands North 61° 22' West 79.35' to the southeasterly
side line of a lane hereinafter referred to; thence

(3) running along said lane North 28° 38' East 170' to the southwesterly
side line of Morris Street; thence

(4) along said side line of Morris Street South 61° 22'/East 77.55" to the

point and place of Beginning.

TRACT TWO:

BEGIRKING in the southwesterly si&e line of Morris Street at the nbrthe;ly

corner of lands conveyed by Philip A. Velsh and wife to Elizabeth Drake by

deed dated June 6, 1896 and recorded in the Morris County Clerk's office in

Bock B-15 of Deeds, page 29 &c. and running thence ‘ |

(1) along the northwesterly side of said lot and along a continuation of the
gsame South 28° 38' We;t 281.10 feet to a 1line of lands formérly of
Mary C. Bl#chley; thence . _

(2) aloﬁg a line of said Bléchley lands North 43° 33' West 12.60'; thence

(3) parallel to and 12' distant at right angles from the first line hereof
North 28° 38' East 277.30' to thé side line of Morris Street aforesaid; thence

(4) along the side line of Morris Street South 61° 22' East 12"to the point or

place of Beginning.

EXCEPTING THFREFROM the following described tract of land conveyed to the Town
of Morristown by‘WXIIiam B. Austin and wife by deed dated May 25, 1949 and

recorded in the Morris County Clerk's Office in Book P-46 of Deeds, page 210:

b0 2929 e 399



(1) Soﬁch-27° 48' West 169.77' to a poinf; thence

(2) South 37° L1' 25" West 132.53' to a polnt; thence

(3).N0tth'44° 09' 40" West 73.75' to a point;lthence

(4) North 28’_ 15' 10" Eaet 45.56' to a point; thence

(5) South 61° 44' 50" East 12.00 along sald southwesterly sideline of a tract of land
cqnveyéd by William B. Austin and wife to the Town of Morristown, dated
May 25, 1949 and recorded in the Morris County Clerk's Office in Book P-46
of Deeds, page 210; thence '

{6) North 28° 15' 10" Bast 232.84' élong said southeasterly sideline of above
referenced deed found in caurse (5) above and_to the southwesterly sideline
of Morris Street; thence

(7) Along same, South 61° 44' 50" East 7?.55 feet, to the ﬁoin: or place of

BEGCINNING,

BEING known and designated as Lots 4, 5 & 12 in Block 222 on the Tax Map of

the Town of Morristown, Morris County, New Jersey.

BEING the same lands and premises conveyed to William B. Austin by deeds from:
Sarah J. Austin, dated July 12, 1935, recorded July 15, 1935 in Deed Book
B~34 page 286 (The Second Tract im saidldeed combriseé Tract Three described

- - !

herein);

‘

Philip W. Drake and Doris S. Drake, his wife, dated Februéry 14, 1942,
recorded March 16, 1942 'in Deed Book D-37 page 70 (The First Tract in

said deed comprises Tract One described herein):

Serena Salmon and Ira P. Salmon, her husband, et als., dated March i1, 1948,
recorded April 8, 1948 in Deed Book Q-bh page 52 {conveying a two-thirds
interest) and Deed from Philip W. Drake‘and Doris S, Drake, his wife, dated
February 14, 1942, recorded March 16, 1942 in Deed Book D~37 page 70 (The

Second Tract {n said deed conveyling the remaining one-third interest)

(sald Deeds comprise Tract Two described Berein).

The said ﬂilliam B. Austin died March 30, 1970, leaving a Last Will and Testament
vherefn he devised all of his Morris Céunty real estate to William E. Austin and

. .
Peter $. Austin, im Trust with a provision therein for the benefit of Isabel H.
Austin for life, and upon her death wi:h the remainder to William E. Austin and
Peter S. Austin, Grantees herein, The»said Isabel H. Austin died a resfdent at
89Q1 E. Tamiami Trail, in the City of Maples, Collier County, Floridé.‘on Noveﬁber 7,

1986. The said William E, Ausrtin and Peter S. Austin were appointed as executors

and trustees under said estate with power to mortgage. 50672929 »ce ADO



ﬁEGINNING at an iron pipe in the Southwesterly side line of Morris Street which

{s the beginning cormer of a/sttip of land of whic; this is a part, such being

the second tract conveyed from Philip W. Drake to William B. Austin by deed

dated Fébruafy 14, 1942 which is on record, thence

(1) along the first course of said strip South 28° 34' West 232.8&' feet to an
iron plpe; thence

(2) crossing said strip North 61° 26' west 12.0' to én iron pipe in the third
coﬁrse thereof; thence

(3) along che séme Norcth 28° 34' Eas; 232.84" to an iron pipe, the fourth
corner thereof in said side line of Morris Street; thence

(4) along said side line SAuth 61° 26' East 12.0' ta the point or place of

Beginning.

TRACT THREE:

BEGINNING in the southeasterly side of the lane hereinafter wencioﬁed at a point

distant 170' measured along the side of said lane from the southwestetlf

side line of Morris Street at the westerly corner of a lot conveyed by Philip A.

Welsh to Elizabeth Drake by deed bearing even date herewith and running thence

(1) along the southwesterly side line of said Drake lot South 61° 22 East 79.35°
to the line of lands of Hosmer P. smith; thence

(2) along the line of lands of said Smith and the line of lands formerly of Mary
C. Blachley South 38° West 132.50' tov a corner of lands formerly Mary C.
Blachley; :hencé

(3) along a Jine of same Northld3' 30' West 61.15' to the southeasterly side
of the lane aforesaid; thence

(4) along~;he southeasterly side line of said lane North 28° 38' East 111.10'

to the point or place of Beginning.

The‘foregoing premises are also described in accordance with a survey made by
Robert C. Eéw;rds Assoclates, John D. Harris, L.S., dated November 1, 1968,
continuved to January 17, 1985, as folluws:

BEGINNING at é point in the southwest side of Morris Street at the easterly
corner of a lot conveyed by Philip A. ﬁelsh to the said Elizabeth Drake by deed
dated November 15, 1909 and recorded in the Morris County Record of Deeds in
Book B-20, pages 508 6c;, which\point 1s also the norchuestérly corner of the

lands now or formerly of F. Boin, R. Boin and W. Boin, and running thence:

ROG: 2929 race 404



STATE OF VERMONT, COUNTY OF // oL, 5S¢
: Oon this day of ", 1987, before me, the
subscriber, a Notary Publlc of the State of Vermont, personally
appeared William E. Austin, who acknowledged under oath, to my

satisfaction, that he: (a) is named in and personally signed
{b) signed, sealed and delivered this Deed aBvhis
act and deed; and (c) made this Deed for $1.00 as m}ef\g.\:\!&%‘aﬂd
=
-J

this Deed;
actual consideration paid or to be paid for the tratigiexr o
d in N.J.S.A. u;;-s%

title (such consideration is defin
| Yo
Notary Publi £r8Ke 2
My Commission Expir\;,s iylfl,zyl
2757 2

m,_"'
-

DEED Dated: [eAcic e 23 .19 87
WILLIAM E. AUSTIN and PETER S. . /
AUSTIN, Trustees Under the Last
Will and Testament of WILLIAM B, Record and return to.
RORERT W. KING, ESQUIRE

SCHENCK, PRICE, SMITH & KING

AUSTIN, deceased
10 WASHINGTON STREBT

Giranior.

' o . CN $05
WILLIAM E. AUSTIN and PETER § MORRISTOWN, NJ 07960
ant i n ’

tenants ain commo MCCO- BOX 12 -

AUSTIN,

Grantee.
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Promises by Grantor. The Grantor promises that the Grantor has done no act to encumber the

property. This promise is called a “covenant as 1o grantor's acts™ (N.J.§.A. 46:4-6). This promise means that

the Grantor has not allowed anyone else to obtain-any legal rights which affect the property (such as by making
a mortgage or allowing a judgment 1o be entered against the Grantor).

Sighatures. The Grantor signs this Deed as of the date at the top of the first page. If the Grantor is a
¢orporation, this Deed is signed and attested to by its proper corporate officers and its corporate seal is atfixed

FLORIDA .
STATE OF NEwxxa@stw, COUNTY oF Colitxr .
| CERTIFY that on \7

bab' . 1987
Peter S. Austin ' " ‘

SS.:

personally came before me
and acknowledged under oath. 1o my satistaction, that this persan (or o more than one cach person)

- (a) iy named n and personally signed this Deed.
{b) signed. sealed and detivered this Deed=as his or her act and du.d and - '\“

(¢} madc this Deed for § 1,00 as the full and actual o eithmm) t‘bﬂd or to be
paid for the transter of title. (Such (.nn\tdc.rdnon is defined in N SJ& 31(1 5 SR J' .

‘,.-oa Ov‘

:\}

i

Qnd

.§;
)
#
A

R By
My l.'cm.ms.:n LT 'po “‘13 '5
Boudad fheu Tizy £a- mn‘u.dm"““‘. e
STATE OF NEW JERSEY. COUNTY OF . 88 T ,_"..
t CERTIFY that vn .19 . : e

personaily came hchm me and this person .uknov.lndud under oath. to my satistaction. that:
ta) this person is the seeretary of

the corporation named in this Deed
(b} this person 1s the attesting witness 1o the wgning of this Deed by the proper corporte otticer wbha s

the President of the covporation
() thy Deed was signed and delivered by the corporation ax its voluntary act duly aulhumcd hy a ;h-npcr
resolution of its Board of Directors:

(d) this person knows the proper seal of the carporation which was affixed to lhl\ Deed: ‘

(¢} this person signed this proof 1o attest to the truth of these tacts: and o
¢ty the tull and actual «.uq»ldnmmm paid or {0 be pard far the transter of ttle o S .
(Such consideration s detined in NJ.S. A, 4h:15-5) \
Signed and swaorn to betore MO O e e e« e B
. 19 PO i 1 OO WL TAUNy A sgitaTure

_— 02929 et 402




State of Nefo Jersey

Christine Todd Whllman ' Departme'm of Environmental Protection : Robert C. Shinn, Jr.
Governor ) K ) ’ Commissioper

June 8, 1995

Mr. Peter Austin
P.O. Box 29
Morris Plains, New Jersey 07950

RE: VIP Cleaners
89 Morris Street
Morristown, New Jersey

Dear Mr. Austinﬁ

Enclosed I have provided a copy of the Preliminary Assessment and
Site Inspection Report regarding the VIP Cleaners site at 89 Morris
Street, Morristown, Morris County, New Jersey. This copy is only
of the narrative saction of the report. The balance of the report
contains a number of attachments and references from which the

report was written. If you wish to view the attachments an
appointment must be made through our secretary for a visit to our
office. . :

If you have any questions regarding this report please contact me
at (609) 584-4280.

Yours truly,

-

Jﬁmwd/ /ééb

-David leblee, HSMS 4
Environmental Measurements and
Site Assessment

New Jersey is an kqual Opportunity Employer
Aecycted Paper



PRELIMINARY ASSESSMENT AND SITE INVESTIGATION REPORT

PART I: GENERAL INFORMATION

Site Name: V I P Cleaners

Aka: Morristown Tire

Address: 89 Morris Street |

Municipality: Morristown State: New Jersey

Zip Code: 07960

County: Morris .
- EPA ID No.: NJID982744740 co
Block: 4801 Lot(s): 11
Latitude: 40° 47’ 47" Longitude: 74° 28‘ 40"
Acreage: <1 . SIC Code: 7216 )

current Owner: P. Austin and W. Austin
Mailing Address: P.O. Box 29

City: Morris Plains State: New Jersey
Telephone No.: 201-267-8435 '

Current Operator: Sonny Din

Mailing Aaddress: 89 Morris Street

City: Morristown State: New Jersey
Telephone No.: 201-539-2922

Owner/Operator History:

OPERATOR/

NAME _OWNER____ FROM
P. Austin, W. Austin owner . 1987
VIP Cleaners operator ' 1989
The Finishing Touch operator 1987
Isabel H. Austin owner ) © 1970
william B. Austin owner 1935

1942

1948
Caroline Lauhdry operator unknown
Sarah J. Austin owner unknown
Philip W. Drake owners unknown
Doris S. Drake ‘
Serena Salmon ‘ owners unknown

Ira P. Salmon

* - Block 4801, Lot 11 was formerly composed o
lots. ,

Zip code: 07950

- Zip Code: 07960

present

‘present

present
1987

1970

1970
1935°

1942°
1948°

f several smaller



Surrounding Land Use (zoning, adjacent propertiesi

The VIP Cleaners site is bordered by Morris Avenue to the north,
retail and service businesses to the east and west and a publlc
parking lot and residential propertles to the southwest and south
respectively.

Distance to Nearest Residence or School: 500 feet
Direction: east
Population Density (residents per square mile): 5,510

PART II: SITE OPERATIONS

Discuss all current and past operations at the site. Identlfy all
waste sources, the type and quantity of hazardous waste at each
source and the type of containment for each source.

‘A review of aerial photographs indicates that the VIP Cleaners site
was vacant until at least 1940. The existing building was evident
in 1951 photographs but was not present in 1940 photographs
indicating that the building was built within this time frame. Mr.
Peter Austin, the current owner of the property, indicated during
a December 1993 phone 1nterv1ew that he had operated a Caroline
Cleaners at the site until”’ 1970 when the building was leased in
parts to. different stores and vendors. Operations of Caroline
Cleaners dealt primarily with common laundering of clothes and
other materials. Only a small portion of the operations involved
dry cleaning. Mr. Austin indicated that dry cleaning chemicals
were reused repeatedly and that the only loss of product was to the
atmosphere via volatilization. Reportedly the site has always been
on sanitary sewer and no floor drains existed at the site until
they were installed by tenant Curt Bush, owner of The Finishing:
Touch car . detailing operation approx1mately 6 years ago. This was
verified by inspection of the Finishing Touch building after an
inspection of the VIP Cleaners bu11d1ng (Attachment I)

Since the building was divided for lease in 1970, several different
operations have been conducted at the site. Thesa include a
hospital laundry, lawn mower repair shop, hair salon, computer
shop, auto detailing and audio installation business, garden center
and dry cleaners. (Attachment H, I)

‘An inspection of the site was conducted by NJDEP, Office of Site
Assessment personnel on December 13, 1993. At this time the
current dry cleaning operation, VIP Cleaners, and the Finishing
Touch auto detailing building were inspected. The interiors of
both of these buildings were inspected and did not reveal any
drains, dry wells or other pathways to ground water.  Site
representative of VIP Cleaners, Sonny Din, indicated that dry
Ccleaning operations ceased at the site approximately 1 1/2 years
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ago (1992) and that only small scale cleaning of spots on garments
is conducted on site. The VIP Cleaners store acts primarily as a
drop off and pick up shop for clothes. that are cleaned at other .
locations. The Finishing Touch details autos and installs audio
equipment. No hazardous materials are used by the Finishing Touch
operation. (Attachment I) '
The exterior of the building was also inspected and no areas of
concern were observed. Current operations at the site include VIP
Cleaners, The Finishing Touch auto detailing and Garden on the
Green garden center. (Attachments H, I)

On June 23, 1994 a site investigation was conducted at the facility
by NJDEP, Office of Site Assessment personnel which consisted of
collecting ground water samples from an on site monitoring well and
two additiocnal locations using a hydraulically powered Geoprobe
soil probing unit and a small diameter direct push point. The
results of the sampling event are summarized in the ground water
pathway section and Table I of this report.

PART IYI: PERMITS
A. NJPDES

Discharge Date Expiration Formation or Body of

- Number Activity " Issued Date Water Discharged To

N/A

B. New Jersey Air Pollution Control Certificates
Plant ID No.: L2527

No. of Certificates: 1 (094029) \
Equipment Permitted: Dry Cleaning Machine

C. BUST Registration

Registration No.: 0228873
No. of Tanks: 1 \

: Capacity , .
‘Tank No. - (gallons) Contents of Tank Integrity
001 '7,000 #6 Heating oil Removed 2/92

(Attachment A)




D. Other Permits

Agency Type of Date - Expiration
Issuing Permit Permit Permit No. Issued Date

N/A

PART IV: SOIL EXPOSURE

Describe soil type. Include soil series, composition of the soil
and permeability of the soil.

The United States Department of Agriculture, Soil Conservation
Service lists the soils below the site as Urban land series-
Riverhead complex. The Urban land series are areas that have been
cut or reworked to the extent that the original profile cannot be’
recognized. The characteristics of the material are variable. The
Riverhead complex typically consists of well-drained, nearly level
to strongly sloping sandy and gravelly soils. Slopes range from 0
to 20 percent, but are typically 5 to 12 percent. The underlying
material 1is loose, unweathered, stratified and sorted sand and
gravel outwash, mostly of granitic material that contains some
shale, sandstone, gquartzite and conglomerate. Coarse fragments are
mainly gravel and cobbles, but in a few places there are stones and
boulders. Permeability is rapid and runoff is moderate.

(Attachment G)

Discuss contaminants identified in the soil. Include sampling
date, sampling agency or company, sample locations, depth and
contaminant level. Determine if the sample was collected on a
residential property, school, daycare center, workplace,
terrestrial sensitive environment or resource. State whether Level
1 or Level 2 contamination is present.

On February 20 and 21, 1992, eight soil samples were collected by

- the PMK Group of Union, New Jersey within the excavation of the

7,000-gallon underground storage tank which was removed on February
10, 1992.. Seven of the samples were collected at 9.5 feet below
normal grade at various locations of the excavation and analyzed
for petroleum hydrocarbons (TPHC). Two of the samples displayed
contamination at 74 and .875 parts per million (ppm) TPHC. The
sample with the highest TPHC concentration (875 ppm) was sampled

again on February 21, 1992, one foot below the original sample at

10.5 feet, and analyzed for TPHC and base/neutral compounds. This
sample revealed TPHC contamination at 210 ppm with no base/neutral

.compounds detected. (Attachment B)

Total area of surficial contamination (square feet)&’Not applicable
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If no soil sampling has. been conducted, discuss areas of
potentially contaminated soil, areas that are visually contaminated
or results from soil gas surveys.

The entire site was paved at the time of inspection. No soil gas
surveys could be conducted at this tlme. No areas of stained soil
were observed. . . ’
{Attachment I)

Determine if any commercial agriculture, silviculture, livestock
production or grazing are present on or within 200 feet of the
site. : \

There 1is no commercial agriculture, silviculture, livestock
production or grazing present on or within 200 feet of the site.

Number of people that occupy residences or attend school or day
care on or within 200 feet of the site: 0
Number of workers on or within 200 feet of the site: 20

Does a subsurface gas threat exist? (Y/N): No )
If so, discuss the threat (include if in homes or occupied
building). ,

PART V: GROUND WATER ROUTE
A. HYDROGEOLOGY

Describe geologic formations and aquifer(s) of concern. Include
interconnections, confining layers, discontinuities, comp031tlon,
hydraullc conductivity and permeablllty.

Ground water in Morris County occurs in the voids of unconsolidated
sediments and fractures in the underlying bedrock. Crystalline
rocks of Precambrian age underlie almost the entire northwestern
two~thirds of the county. They are primarily granitoid gneisses
and pegmatites but include schists, crystalline 1limestone or
marble, magnetite and a few small quartz veins. In most of the
county Precambrian rocks are the only source of ground water.
Quaternary roéks comprise the unconsolidated surficial deposits
which mantle the bedrock surface. These deposits consist of clay,
silt, sand, gravel and boulders. These stratified drift deposits
form the mlneral framework for the most developed ground water
reservoir in the county. (Attachment D)

Depth to aquifer of concern: <20 feet

Depth from 1lowest point of waste dlsposal/storaqe to highest
seasonal level of the saturated zone of the aquifer of concern:
~unknown '



Permeability of the least permeable layer -between the ground
surface and the aquifer of concern: estlmated at 107 cm/sec

Thlckness of aqulfer: 0verburden'up to 200 feet, Brunswick 6,000+

Direction of ground water flow: Estimated west/southwest in

immediate area .of the site.. ‘ '

Karst (Y/N): No .

- Wellhead Protection Area (¥Y/N): No Distance: N/A
(Attachments A, D) '

B. MONITORING WELL INFORMATION

Screen _ .
Well No. Depth Formation : Location
MW-1 12-22 ft. Glacial deposits See site map

AN

Identify the upgradient well(s): Not applicable

Briefly discuss why the monitoring wells  were installed and
. describe contaminants identified in the monitoring wells. Include
. Well No., sampling date, sampling agency or company, contaminant
levels and remedlatlon ‘standards. :

Soil contamlnatlon was discovered in the excavation of a 7,000-
gallon #6 heating o0il tank which was removed from the site on
February 13, 1992. Subsequently, a monitoring well was installed
in the vicinity of the tank’s previous location to determine if the
tank had any impact on ground water. Oon September 24, 1992
representatives of the PMK Group of Union, New Jersey collected
ground water samples from the subject well. The sample results
indicate that trichloroethene, tetrachloroethene and trans-1,2-
dichloroethene were present in the ground water at concentratlons
of 58, 510 and 69 parts per billion (ppb), respectlvely The NJDEP
Ground . Water Quality Standards for trichloroethene,

tetrachloroethene and trans-1,2-dichloroethene are 1, 1 and 100
pPpb, respectively. ‘An analy51s -for base/neutral compounds did not
reveal any target compounds above detection limits; however,
. tetrachloroethene was. identified at a concentration of 99 ppb.
Three -additional unidentified base/neutral compounds were detected
in concentrations ranging from 6 to 10 ppb. (Attachment B)

Addicional samples were collected from the o site mon1t0r1ng well
during the June 23, 1994 site investigation conducted by NJDEP,
Office of Site Assessment personnel.. Two ground water samples were
also collected at this time from the front of the VIP Cleaners
building and the municipal parking lot on the west side of the
facility. (See site map) Sample results above current NJDEP,



Ground Water Quality Standards (GWQS) are summarized below.

7

For a
complete list of detected contaminants see Table I.
Sample | Contaminants Con. (ppb) NJDEP GWQS
# __(ppb)
MW-1 vinyl chloride 120 5
1,1 dichloroethene 2 2
1,2 dichloroethene 820 cis 10
trans 100
trichloroethene 430 1
tetrachloroethene 2,600 1
MWw-2 vinyl chloride 120 5
(Dup of | 1,1 dichloroethene -2 2
MW-1) 1,2 dichloroethene 820 cis 10
. trans 100
trichloroethene 430 1
tetrachloroethene 3,000 1
1,2 dichloropropane 2 1
GW-1 tetrachloroethene 4 1
GW-2 tetrachloroethene 30 1
chromium 208 100
lead 115 10
C. POTABLE WELL INFORMATION
Distance to nearest potable well: 0.2 mile
Depth of nearest potable well: 150 feet

(Attachment C)

Identify all public supply wells within 4 miles of the site:

- Water comganz

Southeast Morris
County MUA

Southeast Morris
County MUA

Southeast Morris
County MUA

Southeast Morris
County MUA

Parsippany-Troy
Hills

Distance
from site

(miles)
0.9
1.1‘1,8.
(5 wells)

2.1-2.95
(6 wells)

3.0-3.8
(3 wells)»
. 3.5

(2 wells)

Depth
(feet)
265

58-496"
60-210

60-124

8§7-90

Formation

Brunswick

Quaternary Dep.
& Brunswick

" Quaternary Dep.

& Bruriswick

Quaternary Dep.

Quaternary Dep..
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" Distance :
: " from site Pepth -
Water Company . (miles) {feet) Formation
Madison Borough 3.7 160 Quaternary Dep.
Florham Park Borough  .3.8 .  105-139 Quaternary Dep.

(Map 5)

Discuss private potable well use wiﬁhin 4 miles of the site.
Include depth, formation and distance, if available.

A search of private wells was conducted by the PMK Group of Union,
New Jersey during the underground tank removal and subsequent
discharge investigation. Three domestic wells were identified
within 1 mile of the site. The closest of these is approximately
0.2 mile south of the facility, screened in glacial deposits at 150
feet. (Attachment C) B .

Discuss the site’s source of potable water.
Potable water for the site is provided by the Southeast Morris

County Municipal Utilities Authority.

Discuss for each aquifer the population utilizing that aquifer for
drinking purposes within 4 miles of the site.

Distance from ' Population/Aquifer
site (miles) A - B
0 - 1/4 3 3
1/4 - 1/2 6 0
1/2 - 1 0 4,060
1 -2 16,315 4,060
2 - 3 16,330 8,120
3 - 4 29,145 . 0

A - Quaternary Glacial Deposits
B - Brunswick Formation -
(Attachment C, F)

Discuss any evidence Qf'contaminated drinkihg water or wells closed
due to contamination. State whether Level 1 or Level 2
contamination is present. '

Ground water contamination has been identified 'in the on-site
monitoring well; however, there are no reported impacts to potable
wells in the area. (Attachment B) . '



Identify 1ndustr1a1/1rr1gat10nal wells within the vicinity of the’
site. Include depth, formation,. dlatance and direction, if
available.

The closest industrial/irrigational well is located approx1mately

0.25 mile east of the site. This well is 298 feet deep, is
screened in the Brunswick Formation, and is used by the Powers
Motor Company for irrigational purposes. (Map 5)

D. POTENTIAL

Discuss the potentlal for ground water contamlnatlon, 1nc1ud1ng any
other information concerning the ground waterxr contamination route.

Ground water contamination has been observed at this site which may
pose ag/ threat to any potable wells in the immediate area.
However, additional investigations would be required to identify or
eliminate this site as a source of the subject ground water
contamination. :

PART VI: SURFACE WATER ROUTE

_A. SURFACE WATER

Does a migration pathway to surface water exist (Y/N): No
Flood plain: >500 year (Map 7) Slope: <3% (Map 1)

Does contaminated ground water discharge to surface water (Y/N): No
Identify known or potentially contaminated surface water bodies.
Follow the pathway of the surface water and indicate all adjoining

bodies of water along a route of 15 stream miles.

N - Distance
Surface Water Body from site Flow(cfs) Usage(s)

No surface water pathway was 1dent1f1ed for thls site.

(Map 1)

Identify drinking water intakes within 15 miles downstreanm (or
upstream in tidal areas) of the site. For each intake identify
the distance from the point of surface wvater entry, the name of the
supplier and population served. :

No surface water pathway was identified for this site.

(Map 1)
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Discuss surface water or sediment sampling conducted in relation to
the site. Discuss visual observations if analytical data are not
available (include date of observation). Include surface water
body, sampling date, sampling agency or company, contaminant.
State whether Level 1 or Level 2 contamlnatlon is present.

No surface water pathway was 1aent1f1ed for this site, therefore no
sampling of sediments or surface water has occurred. '

Determine if surface water is used for irrigation of commercial
food or commercial forage crops, waterlng of commerc1al livestock
or commercial food preparation.

No surface water pathway was identified for this site.
(Map 1)

Discuss the potent1a1 for surface water contamination, include any
add1t10na1 information concerning the surface water route.

The V I P Cleaners 51te is entirely paved and all operations take
place indoors. Contaminated runoff from this site is unlikely.
(Attachment I) : :

B. SENSITIVE ENVIRONMENTS

’

Identify all sensitive environments, including wetlands, along the
15 stream-mile pathway from the site:

Environment Surface Water - Flow Distance Wetland

Type Body - - (cfs) from site Frontage

No surface water pathway was identified for this site.
(Map 1)

PART VII: AIR ROUTE

Discuss observed or potential air release.

An air permit has been issued to VIP Cleaners for a dry cleaning
machine. Currently, no cleaning of materials is conducted on-site.

Therefore there is no potential for an air release at this site.
(Attachment I)
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Identify populations residing within 4 miles of the site.

Distance (miles). ' Population
0 - 1/4 4 1,080
1/4 - 1/2 ' 3,245
i/2 -1 . 5,875
1 -2 A . 13,285
2 -3 » _ 6,260

3 - 4 29,145
(Attachment J) :

Identify sensitive environments and wetland acreage within 4 miles
of the site. .

‘Distance Type of environment Wetland acreage

There is no potential for an air release at this site, therefore
there is no threat to sensitive environments or wetlands from this
site. N

Identify all land resources (commercial agriculture, silviculture
or recreation) within 4 miles of the site.

There is no potential for an air release at this—site;'therefore
there is no threat to land resources from this site. :
PART VIII: DIRECT CONTACT

Describe accessibility of the site (fencing, site security,
evidence of unauthorized entry).

The VIP Cleaners site is not fénced; however, operations take place
indoors which would prevent a direct contact threat by unauthorized
personnel. : :

Numbaer of on-site employees: 10

PART IX: FIRE AND EXPLOSION

Discuss all incidents on site which have involved a vfire or
explosion. Indicate the date of the incident and the materials
involved. : :

No incidents of\fire'were discovered during the file search.
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Discuss site conditions which indicate a potential exists for fire
or explosion (reactivity, incompatibility, ignitability, storage
practices, container condition). o

Flammable materials are used at the site; however, they are used in
relatively small quantities apd are not stored in a manner which
would create a fire or explosion threat.

~

PART X: ADDITIONAL CONSIDERATIONS

Discuss evidence of wildlife or vegetation that has been or could
be potentially impacted by on-site operations. Include areas
exhibiting stressed vegetation or damage to wildlife.

Operations at this site do not appear to be causing adverse affects
on surrounding wildlife or vegetation.

Determine if a contaminant on site displays biocaccumulative
properties. Identify all bioaccumulative substances that may
impact the food chain.

Ccontaminants detected at the VIP Cleaners site are not
biocoaccumulative in nature. S

Discuss observed or .potential damage to off-site property.
consider migration routes from the site to an off-site property via
soil, air or runoff.

Operations conducted at the VIP Cleaners site do not pose a threat
to surrounding properties. : '

5

PART XI: PREVIOUS OR ONGOING REMEDIAL ACTIONS

 Discuss for each medium or area of concern all previous and ongoing.
remedial activities at the site. Include why initiated, type of
. action, date and present status.
In February 1992 a 7,000-gallon underground storage tank of #6 fuel
0oil was removed by Anco Environmental Contracting Inc. under the
supervision of the PMK Group of Union, New Jersey. As a result of
the tank removal, approximately 130 tons of contaminated soil was
removed from the excavation. Subsequently, a monitoring well was
installed to determine if ground water was impacted by the tank.
Sample results did not indicate a release to ground water had
occurred; however, tetrachloroethene (PCE), trichloroethene (TCE)
and trans-1,2-dichloroethene were detected in the ground water.
Ground Water Quality Standards were exceeded for PCE and TCE. It .
is possible that historic dry cleaning operations may have
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contributed to this ground water contamination. Currently, this
case 1is closed within the NJDEP, Bureau of Underground Storage
Tanks. (Attachments A,B)

PART XII:  ENFORCEMENT ACTIONS

No enforcement actions were dlscovered for the VIP Cleaners site
during the file search.

PART XIII: CONCLUSIONS AND‘RECOMMENDATIONS

List each area of concern and state whether further remediation is
required.

Historic and recent operations at this site have used chlorinated
solvents for dry cleaning purposes. .During the file search and
subsequent visual inspection of the s1te no pathway was discovered
to link this site with the ground water contamination discovered in
the on site monitoring well. Samples collected during the June 23,
1994 site investigation of the facility determined that levels of
‘chlorinated solvents, specifically tetrachloroethene (PCE) and
associated breakdown components, were higher in the on site
monitoring well than upgradient and side gradient samples. These
samples indicate that the site may be contributing to the
groundwater contamination beneath the site, however, a complete
survey of ground water could not be conducted on all sides of the
facility due to areas being covered by buildings and  other
structures. A ground water investigation would be required to .
positively identify or eliminate this site as a contributor to
ground water contamination. Further investigation under CERCLA is
warranted. :

Ssubmitted by: David Dibblee

Title: HSMS 4

NJDEP, Division of. Publicly Funded Site Remedlatlon,
Offlce of Site Assessment

Date: February 1995
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PART XIV: POTENTIALLY RESPONSIBLE PARTIES

: . ' OWNER/OPERATOR/ .
NAME : KNOWN DISCHARGER CURRENT ADDRESS
Caroline Laundry operatof , c/o Peter Austin

P.0O. Box 29
- Morris Plains,
New Jersey 07950



ASSIGNMENT OF LEASE

AG-REEMENT made the | day of June, 2001, between Milano French
Clcai_nei‘s, located at 89 Morris Street, Morr'istown, New Jersey, hereinaﬂef called the-
Assignor and Jong Sik Oh, residing at 700 Victory Blyd., Apt. 18A, Staten Island, New
York, and/or a corpdration tp be formed by John Sik Oh, hereinafter called the Assignee, . |

for the demised premises located at 89 Morris Street, Morristown, New ]ersey.

WHEREAS, by Lease dated the 1* day of November, 1996, made between
Austin & Austin Company, ';‘1 New Jersey Corporation, and the Assignér, the premises
located at 89 Mortis Street, Morristown, New Jersey, were leased to the Assignbr for the
term of January 1, 1997 through December 31, 2002. lhxs Lease has been further
extended through December 31, 2007 at the current yearly rent in accordance with
Paragraph 5b of the Lease agreement, and subjcct to the covet;antsv, conditions and

stipulations therein contained.

In considération 6f the sum of One and 00/1 06 ($1.00) Dollar paid by the
Assignee to the Assignor, the receipt whereof is hereby acknowlcdge(i, the Assignor
assigns to the Assignee the premises described in said Lease, for the unexpired term of
said Lease, and the declared extension period, subject to the payment of the rent and

-

performance of the covenants, conditions and stipulations in said Lcasc.




The Assignee 'covevnants during the continuance of said term to pay the rents

reserved and to perform the covenants, conditions and stipulations in said I.ease to be

performed by the Lessee and to keep indemnified the Assignor against actic')'ns, claims and

demands whatsoever in respect of said rents, covenants, conditions and stipulations or

anything relating thercto.

DATED: é /‘.1 /' 7 o C‘/

DATED:. VAWE, o |

Milano French Cleaners - Assignor

av/ A=A O [

/" Vito Meghnagi - Presideft il

/




GUARANTY OF LEASE

LANDLORD:  AUSTIN & AUSTIN

TENANT: ~ MILANO FRENCH CLEANERS

GUARANTOR: VITO MEGHNAGI

DEMISED PREMISES: 89 Morris Street, Morristown, New Jersey

Tenant (as ideﬁtiﬁed above) wishes to enter into a lease with Landlord (as
identified abové). Guararﬁor (as identified above and having the address shown
below) is an ofﬁcer,'dirécmr and shareholder in Tenant and acknowledges that
Tenant’s entry into a lcase with Landlord for the Demised Premises is in Guarantor’s
economic interest. Landlord is unwilling to enter into a lease with Teﬁant for the
Demised Pfemises unless Guaraﬁtor assures ‘Landlord of the full performance of all
Tenant's obligations under the leasc. Guarantor is willing to do so.

Accordingly, :m order to induce Landlord to enter into the lease with the Tenant
and for good and valuable coﬁsideraiion, the receipt and adequacy ofwhiéh are
acknowledged by Guarantor: |

I. Subject to the limitation set forth in Paragfaph 7 below, Guarantor
Llncoﬁditionally guarantees to Landlord, and the successors and assigns of Landlord;
Tenant’s full and punctual performance of all of the Tenant’s obligatiohs under that
certain Commercial Lease of ¢ven date herewith between Léndlord and Tenant for the

Demised Premises (the “ease™), including, without limitation, the payment of rent




and other charées due under the Lease. Guarantor waives notice of any breach or
deflault by Tenant under the lease. [f Tenant defaults in the pcrformanc?: of any of its
obligatibns under the Lease, upon Landlord’s demand. Guaranto‘r.will preform
| Tenant’s obligations under the Lease.
2. Any act ot‘Laﬁdlord, or the successors or assigns of Landlord, consisting of
“a waiver of any of the terms or conditions of the Lease, or the giving of any consent to
any matter related to or things relating to the [.ease, or the grénting of any indulgences

or extensions of time to Tenant, may be done without notice to Guarantor and without

.

affecting the obligatiéns of\Guarantor under the Lease.

3. Thé obl/igations of Guarantor under this Guaranty will not be affected by
Landlord’s rece’ipt, apblication, or release of security given for the pcrformance of
Tenant’s obligations undebr the Lease, nor by any obligation of the Lease, including,
without liinitation the alteration enlargement, or change of the premises described in
| the Lease, excépt that in case ot; any such ;nodificati()h, the liability of the‘ Guarantor
will be deemed modliﬁed in accordance with the terms of any such modification.

4. The liability oqua'tramor‘undcr this Guaranty will not Be affected:

(a) the reiease or dischafge of' Tenant from its dbligations under the .
Lease in any creditors’, receiversh.ip, and bankruptcy, or other proceedings, or the
commencement or pendcncybf any such proceedings;

(b) the ixnpaiﬁnenl, limitation, or modification of the liability of Tenant

t

or the cstate of tenant in bankruptcy. or of any remedy for the enforcement of Tenant’s




liability under the Iease, reQulting_ from the operation of any present or future
bénkruptcy c-vod‘c of other statute, or from the decision in ‘aﬁy court:
(c) the rejection or disatfirmance of the Lease in any such proceedings;
(d) the assignment-br transfer of the I.ease or sublease of all\ or part of
the premises described in the Lease by Tenant; !
| (c) any disability or otlher defense of Tenant; or
(f) the cessation ffom any cause whatsoever of the liability of ténant
under the Lease. . \
5. Until all of the Teﬁant’s obligations under the Lease are fully preformed,
Guarantor: |
(a) waives any';igllt of subrogation against tcnan‘t by reason of any
payments or acts of _performancé by Guarantor in compliance \;vith the obligations of |
Guarantor under this Guaranty.’ ‘
(b) waivgs aﬁy other. right that Guarantor may have against Tenant by
reason of any one or more payments oracté in compliance with the obligations of
GuarantoAr under this Guaranty;
and
(c) subordinates ‘ar.1y liability or ind¢btedncss of tenant held by Guarantor
tot he obliga;ibns of Tenant and Landlord under the Lease.

6. The Guaranty is a continuing guaranty and will apply'to (1) the Lease; (ii)

any extension or rencwal of the Lease, (iii) any amendment or modification of any




provision, term, covenant or obligation of the Lease, including without limitétidn, rent
oblligations, length of term and the pre‘mis‘es sﬁbject to Lease; and (iv) any holdover
~ term following the term of the Lease, or any such extension or renewal.

7. Guarantor’s obligation for contingingly accruing rent under-the [_ease, shall
cease at such time as the Tenant delivers possession of the Demised Pr¢1nises to
Landlord after an Event of Default by Tenant under the Lease. Guarantor shall remain
liable for any unpaid rent accruing tot hé date Tenant .so delivers possession to - |
Landlord. Delivery ofposses'sion. under this pafagra'ph shall not, however, limit the
liability of lGua_ranlor for any other obligations of Tenant under fhe Lease, including,
without limitation, waste, environment obligations under Pa;égraph 16 of the Lease,
and obligations under Paragraph 13 of the Lease.

8. This Guaranty may not be changed, modified, discharged, or terminated
orally or in ans' manner other than by an agreement in writing signed by Guarantor and
Landlord.

’9. ‘Guarantor is primarily obligated under the Lease. Landlord may, at its
option, proce_ed against Guarantor withovut proceeding-against Ténant or anyone else
obligated under the Lease or against any secufity for any of Tenant’s or Guarantor’s
obligations. |

10. Guarantor will pay on demand the reasonable attorneys’ fees ar_\d costs
incurred by vLa.mdlord. or its successors and assigns, in connection with the

enforcement of this Guaranty.




- 11. Guarantor irrevocably appoints Tenant as its agent for service of process
related to this Guaranty.

Guarantor has executed this Guaranty as of the day of June, 2001.

GUARANPOR:

,,/ //' R pa : -
VITO MEGHNAGI /7 : |
Having an address at:

19 Badger Drive
. Livingston, New Jersey




' COMMERCIAL BUILDING LEASE

BETWEEN:
LANDLORD: Austin & Austin Company
TENANT: Milano French Cleuners

LOCATION: 89 Morris Street
: Morristown, N.J.
Lot 11, Block 4801

DATE: November 1, 1996
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COMMERCIAL LEASE
‘j ,I

THIS LEASE, made as of the 1st day of November, 1996, (hereinafter referred to as -
“Commencement Date"), by and between AUSTIN & AUSTIN COMPANY, having its principal
office at the address set forth in Paragraph. 1i (hereinafter referred to as “Landlord") and
MILANO FRENCH CLEANERS, a New Jersey corporation, having the address set forth in
Paragraph li (hereinafter referred to as "Tenant"). .

1. Basic Lease Provisions and Definitions.

_ a. Address of Property: 89 Morris Street, Town of Morristown, Morris County, New
Jersey, Lot 11 in Block 4801 on the current tax maps. B

b. Approximate Size of Demised Premises: 3,221 square feet.

¢. Term: Five years after the Rent Commencement Date.

'd. Rent Commencement Date: Tire-date O WK any 5T e YONGWINZ EVemms first
3 [T .i' '.-' 158 '. .l'

(]

W £ P& )
e. Termination Date: The date immediately preceding the fifth anniversary of the Rent
Commencement Date. : o

s

f. Base Annual Rent: The base annual rent during the first lease year shall be
$48,312.00, payable in equal monthly installments of $4,026.00 After the first lease year the base
annual rent shall be calculated as provided for in Paragraph 5b.

g. Proportionate Share: 23%

. h. Security Deposit: $8,052.00, subject to reduction to $4,0i6.00 at the end of the
third lease year in accordance with the terms of Paragraph 21.

i. Addresses for payment of rent and notices:

Tenant: . . Landlord: ;
Milano French Cleaners : ' Austin & Austin Company
19 Badger Drive ‘ P.0.Box29
Livingston, N.J. 07039 _ Morris Plains, N.J. 07950
Attn: Vito Meghnagi, President Attn: Peter S. Austin

" 2. Demised Premises.

 Landlord leases to the Tenant and Tenant rents from Landlord the premises outlined in
red on the plans attached as Exhibit A, consisting of approximately the gross square feet of
rentable floor space shown in Paragraph 1b ("Demised Premises") in a certain building(s) complex
located on lands described or shown in Exhibit B and at the address indicated in Paragraph la (the
lands on which the Demised Premises is situate, as well as all buildings, common areas and other
improvements now or hereafter located on said lands.shall be collectively referred to as the
"Property"), along with the right to use, in common with other tenants, the areas, if any, now or
hereafter designated by Landlord for common use including, but not limited to, parking facilities,
drives, passageways, landscaped areas, (collectively referred to as "common area").

/7
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. Tem ,

The term of this Lease shall cor‘ﬁmence on the Commencement Date and shall end on
the date (“Termination Date™) which is the day immediately preceding the fifth anniversary of the
Rent Commencement Datc (as defined in Paragraph 14), except if terminated earlier as provided
herein. If the Rent Commencement Date or Termination Date set forth in Paragraphs 1d and 1e
are not specific dates but depend upon the occurrence of certain events or conditions in the
future, or if the actual Rent Commencement Date or Termination Date shall be other than the
specific date therefor set forth in Paragraph 1d or Ie, the parties agree to execute a memorandum
stating the actual Rent Commencement Date or Termination Date once same has been
determined. .

4. Condition of Premises.

& Landlord shall deliver the Demised Premises to Tenant on the Commencement
Date in an "as is”, “where is” and “with all fauls” condition, Tenant shall be responsible for all
leasehold improvements at its own cost and expense in accordance with Paragraph 11¢. The
Landlord approves the leasehold improvements which, as of the Commencement Date, have been
constructed by Tenant at the Demised Premises, : :

b. Tenant shall be solely responsible; at its own cost and efforts, to obtain an
unconditional and final Certificate of Occupancy for its business to be conducted at the Demised
Premises, and for all zoning permits, building and other construction permits, licenses and any

¢. Landlord reserves throughout the term of this Lease, the right to block up the
existing 8' x 8' overhead door in the rear of the Demised Premises. In the event Landlord elects to
block up said overhead door, Landlord shall install, at its own expense, (i) a 3' wide passage door
and (ii) either, a skylight, or a roof mounted fan for ventilation. Landlord reserves the right to
Tecapture, at any time during the term and upon at least 15 days prior notice (the recapture to
lake effect at the end of the notice period set forth in the notice), abpro‘ximately 36 square feet of

space within thé Demised Premises in a location shown in yellow on Exhibit A. Upon recapturing

example, if in the first leage year 30 square feet are recaptured, the new base annual rent from the
date of recapture would be calculated by reducing $48,312 by .93% [30 Square feet divided by
3221 square feet], which would resut in a new base annual rent of $47,862.70), and the

a. Tenant's obligation to pay rent shall commence on the Rent Con_imencement Date.
Tenant agrees to pay Landlord and Landlord hereby reserves, as base rent for the Demised
Premises, the sum of the base annual rentals indicated in Paragraph 1f and Paragraph Sb.

» b.  During the first lease year the base annual rent shall be the amount indicated in

" Paragraph 1f, Commencing on the first anniversary of the Rent Commencement Date and
continuing throughout the term (including, the Option Period, as defined below), the base annual
rental shall be adjusted on each and every anniversary of the Rent Commencemem Date -
(“Adjustment Date”) by multiplying the amount of the base annual rent charged in the prior lease
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/
year immediately prior to the Adjustment Date at issue by the fraction which has as its numerator
the CPI (as herein defined) figure for the September immediately prior to the Adjustment Date at
issue and as its denominator the CPI figuré for the September one year prior to the September -
used in the numerator. [For example, if the Rent Commencement Date is December 5, 1996, then
the adjustment for base annual rent for the second lease year would take place on December S,
1997, the first anniversary of a Rent Comimencement Date, which would be the Adjustment Date
for the second lease year. The new base annual rent would be calculated multiplying $48,312, the
base annual rent charged in the immediately prior lease year, by the fraction which has the CPI for
September, 1997 as its numerator and the CPI for September, 1996 as its denominator].

Irrespective of the results of any calculation, in no event shall the base annual rental in any
lease year be less than the amount of the base annual rental charged in any prior lease year. The
term "CPI" shall mean the Revised Consumer Price Index for Urban Wage Earners and Clerical
Workers, All Items, New York, New York - Northeastern New Jersey, or in the event such index
is discontinued, any other index evidencing comparable statistics on the purchasing power of the
. consumer dollar, reasonably selected by Landlord. Until the CPI figure for the months needed for-
the adjustment calculations are published, rent shall be paid on an estimated basis using the base
annual rental figure-for the immediately prior lease year, with the appropriate adjustment to be
made after the aforesaid CPI figure is published. The base annual rental, as adjusted, shall be paid
in equal monthly instaliments through the applicable months of the lease year in question.

c. Except as otherwise provided, all payments of base annual rent and additional rent
shall be made by the Tenant to the Landlord, without notice or demand and without any
abatement, deduction or set-off, in equal monthly installments, in advance, and shall be due and
payable on the first day of each and every calendar month throughout the term based upon the *
base annual rent and applicable monthly installments thereof set forth in paragraph If The .
monthly rent instaliment for the first month of the term shall be due and payable upon execution
of this Lease. '

d. Failure of Tenant to pay any rent installment as provided herein within seven (7)
days following the due date for such instaliment, Landlord may impose a late charge of five (5%)

- percent of the installment due, said late charge to be immediately due and payable with the
installment. The late charge percentage has been agreed by the parties to be a reasonable estimate
of the additional administrative expense to Landlord in handling late payments. The payment and .
acceptance of the late charge will not constitute a waiver by Landlord of any event of default by
Tenant under the Lease. '

e. In the event any check from Tenant is returned unpaid to Landlord, Tenant shall be
obligated to pay Landlord, in addition to any applicable late charge under Paragraph 5c, a service
charge in the amount of (a) $50 or (b) twice the amount charged to Landlord by its bank on
- account of the returned item, whichever is greater. This service charge is agreed by the parties to
be a reasonable estimate of the additional administrative expenses to Landlord in handling a '
returned item.

f In the event the amount of base annual rent shall change on any day other than the
first day of a calendar month, the monthly installment of base rent payable in that calendar month
shall be calculated using the applicable base annual rent for that month on a per diem basis.
Similarly, if the Rent Commencement Date is other than the first day of the month or the
Termination Date is other than the last day of the month, rent for the partial month at the
beginning and end of the term shall be prorated on a per diem basis.

6. Real Estate Taxes and Assessments.

a. The Tenant agrees that with respect to each Tax Year (as hereinafter defined) or _
partial Tax Year during the term of the Lease, Tenant shall pay as additional rent an amount equal
to its Proportionate Share of the Taxes (as hereinafter defined) assessed against the Property.
Such sum shall be due and payable with the monthly rent in installments reasonably estimated by
Landlord, subject to periodic adjustment. After the end of each Tax Year (or at the end of the
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term), the Landlord shall prepare an accounting as to Tenant's obligations under this paragraph
for the Tax Year just ended, deducting the aggregate monthly instaliments paid by Tenant
hereunder during such Tax Year from the ‘t’lmpun‘t of Tenant's Proportionate Share of Taxes for
such Tax Year. Landlord shall issue a billing statement to Tenant based upon said accounting,
with any deficiency being due from Tenant, or any overage being credited to Tenant, with the
monthly rent installment next following the billing (except with respect to the final billing at the
end of the term, in which case the deficiency shall be paid within ten (10) days after billing or the
overage refunded to Tenant within ten (10) days following the billing, provided Tenant is not in
default under the Lease). In calculating Tenant's Proportionate Share of Taxes in the partial Tax
Years in which this Lease commences or terminates, Taxes '

shall be prorated based upon the number of days that this Lease is in effect during those Tax
Years. -

" b. The term "Taxes" shall mean the aggregate of all real estate taxes, assessments and
. other governimental charges and levies, general and special, ordinary and extraordinary, foreseen
and unforeseen, of any kind or nature whatsoever (including, without limitation, assessments for
public improvements or benefits and interest on unpaid installments thereof, and impositions for
special improvement districts) which may be lévied, assessed or imposed upon the Property from
time to time. The term "Taxes" shall not, however, include inheritance, estate, succession,
transfer, gift, franchise, corporation, income or excess profit taxes imposed upon Landlord. In the
event a special or local assessment shall be levied against the Property and said assessment may by
law be payable in a series of annual installments rather than a single payment, then Tenant shall be
only responsible to pay, each Tax Year, an amount equal to its Proportionate Share of what
would be the permitted annual installment for that assessment, whether or not Landlord elects to
pay the assessment in instaliments. '

The term "Tax Year" shall mean the twelve (12) month period established as the real
estate tax year by the taxing authorities having jurisdiction over the Demised Premises. The Tax .
Year in effect as of the date of this Lease is a calendar year.

c. Landlord shall have the sole, absolute and unrestricted right, but not the obligation,
to contest the validity or amount of any Taxes by-appropriate proceedings. If Landlord shall
institute any 'such contest, it shall have the sole, absolute and unrestricted right to settle any
negotiation, contest, proceeding or action upon whatever terms Landlord may, in its sole
discretion, determine. In the event Landlord receives any refund of Taxes (and provided Tenant is
not then in default under this Lease), Landlord shall credit such proportion of the refund as shall
be allocable to the Tenant's Proportionate Share of Taxes (less costs, expenses and attorney's
fees) against the next succeeding payments of Taxes due from Tenant.

d. If at any time.during the term of this Lease the methods of taxation prevailing on

. the date of this Lease shall be altered so that in addition to or in lieu of or as a substitute for the
whole or any part of the taxes now levied, assessed or imposed (i) a tax on the rents received
form the Property; or (ii) a license fee measured by the rents receivable by-Landlord form the
Property; or (jii) a tax or license fee imposed upon Landlord which is otherwise measured by or
based in whole or in part upon the Property or any portion thereof, then, anything contained in
this Lease to the contrary notwithstanding, such tax or fee shall be included in the computation of
Taxes, computed as if the amount of such tax or fee so payable were that part due if the Property
were the only property of Landlord subject thereto. \ '

7. Utlities and Services.

a. As additional rent, Tenant shall pay its Proportionate Share for all charges for .
water and sewer attributable to the Property. Notice of said water and sewer charges shall be sent
by Landlord to the Tenant and the payment of Tenant's Proportionate Share thereof shall be due
and payable together with the next monthly rent installment following the notice. In the event
separate meters are installed to monitor Tenant's use of sewer and/or water, Tenant shall be
responsible to pay for its actual use of water and sewer at the Demised Premises as determined by
the separate meter(s) monitoring Tenant's use and such water and sewer charges (based on the
rates charged to Landlord by the company supplying the water and/or sewer service) shall be paid
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separate meters are installed to monitor Tenant's use of sewer and/or water, Tenant shall be .
responsible to pay for its actual use of water and sewer at the Demised Premises as determined by
the separate meter(s) monitoring Tenant's use and such water and sewer charges (based on the
rates charged to Landlord by the company supplying the water and/or sewer service) shall be paid
as additional rent, together with the next monthly rent installment following the billing by
Landlord. In the event Tenant's use is billed directly by the water and/or sewerage company
supplying service, Tenant shall pay such bills directly to the supplier within the time periods
allowed by the supplier without imposition of interest or penalty, but in no event later than thirty
«(30) days after billing. Landlord shall have no obligation to install separate meters. '

_b. Tenant shall be solely responsible to arrange for its own account with the
appropriate utility company or supplier and pay, at its own expense, directly 1o such utility
company or supplier, for all utilities used at the Demised Premises, including, but not limited to,
electricity, gas, oil and telephone.

¢. Tenant shall be solely responsible to arrange for and pay, at its own expense,
directly to the trash disposal coimpany providing the service, for all trashi and garbage disposal
from the Demised Premises and off the Property. . '

d. Tenant shall maintain, at its own expense, the parking lot, sidewalk and driveway
(“Front Parking Facility”) in front of the Demised Premises and the store immediately adjacent
thereto (“Adjacent Store”), which shares said parking lot and driveway, free and clear of snow
and ice. At such time as the Adjacent Store is leased, Landlord agrees to provided in such lease
for the Adjacent Store that the lessee of the Adjacent Store shall be responsible to pay to Tenant
40% of the reasonable costs incurred by Tenant for snow and ice removal at the Front Parking
Facility, so long as the lease for the Adjacent Store is in effect. Landlord shall have no obligation
or responsibility to share in the cost of the snow and ice removal for the Front Parking Facility,
irrespective of whether the Adjacent Store is vacant or leased, nor shall Landlord have any
obligation or responsibility for or with respect to the payment of any monies to Tenant by the
lessee of the Adjacent Store under this Paragraph or the enforcement of any right of the Tenant or
the lessee of the Adjacent in connection with this Paragraph or the snow and ice removal at the
Front Parking Facility. :

Tenant's obligations to provide snow and ice removal at.the Front Parking Facility shall be
subject to and specifically covered by the indemnity given to Landlord by Tenant under Paragraph
13. ‘ ‘ '

8. Operating Expenses.

a. Tenant shail pay, as additional rent, an amount equal to its Proportionate Share of
the Operating Expenses (as hereafter defined) paid or incurred by the Landlord in each calendar
year or partial calendar year during the term of this Lease.

b. The term "Operating Expenses” shall mean the costs and expenses paid or incurred
in operating, maintaining, repairing, inspecting, insuring, protecting and managing the Property,
including, but not limited to, costs and expenses arising out of the following (to the extent same
are provided at the Property): lighting for parking areas and other common areas; lawn mowing,
gardening and landscaping (including planting, replanting and replacing flowers, trees and shrubs),
cleaning; premiums for public liability, fire, casualty, all risk (including rent insurance), workman's
compensation, boiler and extended coverage insurance and other types of insurance and costs
relating to the Property; parking lot and driveway paving, striping, repair and replacement;
property management; electrical, gas and other utility services; general maintenance and repair of
the Property, including roof, structural components, building systems and facilities; capital
expenditures (under generally accepted accounting principles) for improvements and repairs to the
Property required by any change in laws, ordinances, rules, or regulations that were not in effect
at the time the improvements on the Property were constructed (however, such costs will be
amortized over the useful life of the capital improvement or repair); capital expenditures (under
generally accepted accounting principals) for improvements or repairs or other modifications to
the Property that will reduce Operating Expenses (however, such costs will be amortized over the

2:\LEGAL\LEGALI\LEASES\AUSTIN . LSE
. 11:05:96 .. =5 -






.

useful life of the capital improvement, repair or modification); janitorial services; and permits,
governmental fees, inspections and licenses. Operating Expenses will not include: depreciation of
the Property; costs of alterations to portions of the Property leased to other tenants in order to
prepare same for such tenant's acceptance of possession,; real estate brokers' commissions;



mortgage interest and capital expenditures other than those referred to above in this Paragraph
8b. '

¢. Tenant shall pay its Proportionate Share of Operating Expenses in monthly
installments on the first day of each calendar month during the term, in advance, and in an amount
estimated by Landlord. Adjustments to the estimated payment shall be made periodically after the
actual cost and expense data for the Operating Expenses for the period being billed is known. In
the event the Tenant shall have overpaid its Proportionate Share of Operating Expenses for any
billing period, such overpayment shall be credited against the next month's installment of
Operating Expenses due from Tenant. In the event Tenant shall have underpaid its Proportionate
Share of Operating Expenses for any billing period, such underpayment shall be paid within thirty
(30) days after the billing of same.

9. Use and Cp_eration of Premises as a Retail Dry Cleaners and Laundry.

a. Throughout the term of this Lease, Tenant covenants to use the Demised Premises
solely as a retail dry cleaners and laundry. The Tenant represents and covenants that its Standard
Industrial Classification number, now and throughout the term of this Lease is and shall remain -
7216. - - '

b. The Tenant shall not permit the Demised Premises'to be used for any unlawful
purpose, nor shall Tenant commit or suffer any waste. The Tenant agrees to carefully preserve,
protect, contro! and guard the Demised Premises from damage. Tenant shall not store equipment,
machinery, materials, inventory or supplies or other personalty outside of the Demised Premises,
nor shall Tenant conduct any business outside of the Demised Premises. Tenant shall not park
any vehicles outside of the Demised Premises overnight. Tenant shall maintain the outdoor planter
in front of the Demised Premises with flowers and/or other plantings. Tenant shall keep and
maintain the. Demised Premises and all exterior areas adjoining and in the immediate vicinity of the
Demised Premises.clean and orderly, free and clear of accumulations of dirt, debris and weeds.
Tenant covenants to comply with all reasonable rules and regulations which Landlord may, at any
time or from time to time during the term of this Lease, impose on Tenant and the other lessees,
their employees, agents, licensees and customers.

10. Insurance.
P

a. As additional rent, Tenant agrees to pay its Proportionate Share of all fire and
extended coverage insurance and all liability insurance maintained by the Landlord for the
Property including, but not limited to, rent insurance and insurance for personal injury and
property damage.

) b. Tenant shall not do or permit to be done any act or thing on the Demised Premises
which shall invalidate or be in conflict with, or cause any additional premium for, any fire
insurance policy insuring the Property. Tenant shall provide its own insurance coverage for its
trade and other fixtures, furnishings, equipment, inventory and other personal property at the
Demised Premises. Landlord shall have no obligation to repair, restore or replace any such
fixtures, personal property or improvements of Tenant in the event of casualty.

" ¢. Tenant shall, during the entire term hereof, at its sole cost and expense, keep in full
force and effect a policy of commercial general liability and property damage insurance with
respect to the Demised Premises and the business operated by Tenant in the Demised Premises
with a combined single occurrence limit of not less than TWO MILLION ($2,000,000.00)
DOLLARS (which may include “umbrella” insurance coverage of not more than $1,000,000),
subject to increase and other modifications, at the reasonable discretion of the Landlord consistent
with the prudent management of commercial properties. The policy shall be from a New Jersey
licensed insurance company with at least a Best's rating of "A" written on a so-called "commercial
general liability form" and shall name the Landlord, mortgagees and Tenant as insureds. The
policy shall contain clauses (i) that all the provisions thereof, except the limits of liability, shall
operate in the same manner as if there were a separate policy covering each insured; (ii) the
amount of any "deductible” shali be not more than $1,000; (iii) that the insurer will not cancel, fail
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to renew or adversely modify the insurance without first giving the Landlord thirty (30) days prior
written notice; (iv) blanket contractual liability; and (v) insuring Tenant under any "hold harmless”
and “indemnity" provisions of this Lease. A copy of the policy or a certificate of insurance shall
be delivered to Landiord on or before the Commencement Date, and a current copy of same
maintained with Landlord at all times thereaﬂer

d. Landlord and Tenant waivenall rights to recover against each other or against any
other tenant or occupant of the Property, or against the offices, directors, shareholders, partners,
joint venturers, employees, agents, customers, invitees or business visitors of each other or of any
other tenant or occupant of the Property, for any loss or damage arising from any cause covered
by any insurance required to be carried by each of them pursuant to this Paragraph 10 or any

"other insurance actually carried by each of them. Landlord and Tenant will cause their respective
insurers to issue appropriate waiver of subrogation rights endorsements to all policies of insurance
carried in connection with the Property or the Demised Premises or the contents of either of them.
Tenant will cause all other occupants of the Demised Premises claiming by, under or through
Tenant to execute and deliver to Landlord a waiver of claim similar to the waiver in this
Paragraph 10d and to obtain such waiver of subrogation rights endorsements.

11. Repairs-and Alterations.

a. The Tenant covenants that throughout the term of this Lease it will take good care
of the Demised Premises, including all alterations, changes and improvements at any time erected
thereon, and to keep and maintain same in good order and condition, and shall promptly. make, at
its sole cost and expense, all repairs and replacements to all non-structural elements and the
exterior and interior of the Demised Premises, including but not limited to windows, window
frames, doors, locks, closing devices, floors, floor coverings, walls (other than structural defects),
ceilings, lighting fixtures and bulbs. Tenant shall also keep and maintain in good order and
condition, and shall promptly make, at its sole cost and expense, all repair and replacements to all |
electrical, air conditioning, heating, plumbing and other mechanical installation. Tenant shall also,
at'its sole cost and expense, maintain and repair exterior signs affixed to the Demised Premises or .
elsewhere and Tenant shall replacc any glass windows in the Demised Premxses if damaged or
broken

Landlord shall be responsible throughout the term of this Lease for maintaining and
repairing the roof and all structural elements of the Demised Premises.

Tenant shall not be entitled to any set-off or abatement in rent in the event that its use
or occupancy of the Demised Premises is temporarily disturbed or diminished as a result of repair
or maintenance work of Landlord or its agents, workers or contractors. Landlord shall endeavor
to minimize any such inte:ference with Tenant's use or occupancy while performing work to such
extent as reasonably practical, '

b. Tenant shall, during the term of this Lease, at its sole cost and expense, promptly
comply with and make any repair required by any statute, ordinance, rule, order, regulation or
requirement of the Federal, State and Municipal Government and any and all departments,
agencies, bureaus and subdivisions thereof having jurisdiction thereover, for the correction,
prevention and abatement of nuisances, violations or other grievances in, upon or connected with
the Demised Premises other than those nuisances, violations or other grievances resulting from
conditions created by Landlord. Tenant agrees to observe and promptly comply with (i) all rules,
orders and regulations of the Board of Fire Underwriters; and (ii) the requirements of all
insurance policies maintained by the Landlord on the Demised Premises or on the property of
which the Demised Premises are a part.

c. Tenant shalt have the right during the term of this Lease to make interior alterations
and interior improvements (" Alterations") to the Demised Premises subject to the following
conditions: (i) Tenant shall first obtain all governmental permits and approvals, if any, required
therefor; (ii) no Alteration of or involving the structural portions of the building shall be
. undertaken until detailed plans and specifications have first been approved in writing by the
Landlord,; (jii) all Alterations when completed shall be of such a character as shall not reduce, or
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otherwise adversely affect, the value, cubic content or structural soundness of the Demised
Premises; (iv) all Alterations shall be done promptly and in a good and workmanlike manner and
in compliance with all governmental laws, ordinances, orders, rules, regulations and requirements,
and in accordance with the orders, rules and regulations of the Board of Fire Underwriters or any
other body exercising similar functions and having jurisdiction thereof, (v) Tenant shall, prior to

" performing any, work provide Landlord wjth evidence that Tenant has (and will continue to
have), at its sole cost and expense, adequate insurance therefor, including statutory workmen's
compensatlon insurance (or certificates for contractors indicating workmen's compensation
insurance is in force) covering all persons employed in connection with the work, builder's risk
insurance and general liability insurance for the mutual benefit of the Tenant and the Landlord
with limits reasonably acceptable to Landlord, at times when any work is in process in connection.
with any Alteration; (vi) Tenant shall pay all increased taxes and insurance premiums assessed or
charged as a result of the Alterations. The Tenant shall not be permitted to do any work on the
Demised Premises which would void any portion of Landlord's insurance coverage.

N

12. Eminent Domain.

a. Ifthe total Demised Premises are taken or purchased by, through or in lieu of
condemnation proceedings or any right of eminent domain, with or without the entry of an order.
in a judiciary proceeding (hereinafter the words "Taking" or "Taken" shall refer to any such taking
~ or sale of the Demised Premises, whether in total or part) this Lease shall terminate as of the date
the Demxsed Premises shall be so Taken.

b. In the event that only a portion of the Demised Premises is Taken, this Lease shall
remain in full force and effect, the Demised Premises as defined under this Lease shall become the
portion of the Demised Premises remaining after the Taking, the base annual rental payable
hereunder shall be abated in the proportion that the square footage of floor space of the Demised
Premises Taken bears to the square footage of floor space of the Demised Premises as it existed
prior to the Taking and the Proportionate Share shall be recalculated using the square footage of
the Demised Premises divided by the total rentable enclosed floor area of the Property, as both.
exist after the Taking. In the event, however, the portion of the Demised Premises to be Taken
will constitute twenty five (25%) percent or more of the floor area of the Demised Premises or
would adversely affect, in a material manner, Tenant's use and enjoyment of the Demised
Premises, or in the event all or such portion of the parking area on the Property in the front of the
Demised Premises is taken so as to result in the loss of half the number of parking spaces in said
front lot from that number of spaces that existed prior to such Taking and Landlord does not
provide access to. an equivalent humber of reasonably convenient substitute parking spaces,
Tenant shall have the right to terminate this Lease, provided Tenant gives Landlord written notice
of its election to terminate no later than thirty (30) days following the earlier of the date of the -
Taking or the date Landlord gives Tenant written notice that a portion of the Demised Premises is
being Taken. Inthe event Tenant elects to terminate, the Lease’ shall terminate on the date sixty
{60) days following Landlord's receipt of Tenant's notice of termination.

¢c. Inthe event of a partial Taking and this Lease is not terminated, Landlord shall
make such repairs to the Demised Premises as is necessary in order to restore same to an
architectural unit. In the event the net proceeds of the condemnation award made available to
Landlord for use in restoring the Demised Premises will not be sufficient to pay for such costs in
full, Landlord shall have the right to terminate this Lease upon giving Tenant notice of such
election, in which event this Lease shall tcrminate on the thirtieth (30th) day followmg the giving
of such notice.

d. The date of any Taking shall be the date title to the Demised Premises is vested in
said authority. Subject to the provisions in this Paragraph 12, rent shall be adjusted and the
Proportionate Share recalculated as of the later of (i) the date of said Taking, or (ii) the date
Tenant vacates and surrenders possession of the portion of the Demised Premises being Taken.

e. Upon any termination of this Lease as provided in this Paragraph 12, the
Termination Date under this Lease shall become the date of such termination. Irrespective of a
termination of the Lease under this Paragraph 12, Tenant shall remain liable for all rent and other
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obligations under this Lease, which, but for the termination, would otherwise have arisen, through
such time as Tenant vacates and surrénders possession of the Demised Premises. All rent or other

. charges paid in advance for any period after the Termination Date shall be refunded, less any sums
due Landlord, to Tenant, provided Tenant is not in default under this Lease.

f. All compensation and damages awarded for any Taking of the Demised Premises or
the Property, whether a total or a partial Taking, shall belong solely to the Landlord and Tenant
shall have no right or claim to any part of such compensation or damages as a result of the loss of
its leasehold interest, leasehold improvements or otherwise. Tenant waives any and all claims it

'may have against Landlord relating to any Taking. Tenant may pursue 4 claim for relocation
expenses from the Taking authority, but in no event may Tenant pursue any claim against the
Taking authority which would in any way reduce or adversely affect the claim of Landlord.

g. Upon termination of this Lease, Tenant shall vacate the Demised Premises and
surrender possession thereof pursuant to Paragraph 24 of this Lease, on the Termination Date.

h. In the event of a Taking of the Demised Premises, whether in whole or in part, for
a fixed period of time or for the duration of an emergency or other temporary condition
(hereinafter referred to as a "Temporary Taking"), then this Lease shall continue in full force and
effect without any abatement in rent, but the amounts payable by the Taking authority during the
term of this Lease as a result of the Temporary Taking shall be paid to the Landlord and such
Taking authority shall otherwise be considered the subtenant of Tenant. Landlord shall apply the
amounts received from the Taking authority applicable to the rent due as a result of the
Temporary Taking (net of Landlord's costs of collection) toward the amount due from Tenant as
rent for that period. Any deficiency between the amount paid by the-Taking authority under a
Temporary Taking and the amount of rent due under this Lease shall be paid by Tenant, or any
amounts so received by Landlord from the Taking authority in excess of the rent due under this
Lease shall be paid to Tenant. :

; 13. Indemnity and Liability for Injury and Loss.

'

a. Tenant shall indemnify, defend and save Landlord, its agents and employees
harmless from and against all injuries, causes of action, penalties, fines, liabilities, claims,
damages, losses and expenses (including, without limitation, reasonable attorneys' fees, litigation
expenses and court costs) incurred in corinection with or arising from: (1) any acts, omissions or
negligence of Tenant, any person claiming under Tenant, or the employees, agents, contractors,
invitees or visitors of Tenant or of any person claiming under Tenant (hereafter collectively
"Tenant or Others"); (2) any activity, work or thing done or permitted or suffered by Tenant or
Others in or about the Demised Premises; (3) the use or occupancy of the Demised Premises by
Tenant or Others; (4) any breach, violation or non-performance by Tenant or Others of any term,
covenant or provision of the Lease or any law, ordinance or governmental requirement of any
kind; or (5) any injury or damage to the person, property or business of Tenant or Others, except

" if proximately caused by the negligence of Landlord or results proximately from the negligence of
Landlord. If any action or proceeding is brought against Landlord, its agents or employees by
reason of any claim or matter indemnified hereunder, Tenant shall, upon notice from Landlord,
defend the claim on Landlord's behalf at Tenant's expense with counsel reasonably satisfactory to
Landlord. '

b. Tenant, throughout the term of this Lease, continuously waives and releases all
claims against Landlord, its agents and employees with respect to all matters for which Landlord
disclaimed liability pursuant to the provisions of this Lease. Landlord (1) shall not be liable to
Tenant or Others on the Demised Premises for any damage either to person or property, except if
the damage is proximately caused by the negligence of Landlord or results proximately from the
negligence of Landlord, (2) shall not be responsible or liable in any way whatsoever for the
quality, quantity, impairment, interruption, stoppage of or other interference with services
involving water, heat, gas, electrical current for light and power, telephone or any other utility
service; (3) shall not be liable for any loss, death, damage or injury by or from theft; act of God,
public enemy; insurrection; war; riot; strike; injunction; court order; order of governmental body
or authority; fire; explosion; casualty loss; falling objects; the breakage, leakage, obstruction or
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other defects of the pipes, sprinklers, wires, appliances, plumbing, air conditioning or lighting
fixtures at the Property; water; steam; electricity; gas; rain; ice; hail; sleet; snow; or the
construction, repair or alteration of the Demised Premises or from any acts or omissions of the
Tenant or Others; or any cause beyond Landlord's control which may be sustained by Tenant or
Others.

/

14. Lease Subordination.

a. This Lease shall not be a lien against the Demised Premises in respect to any
mortgage(s) that now or hereafter may be placed against the Property or any part thereof, and
that the such mortgage(s) shall be superior and prior in lien to this Lease, irrespective of the date
of granting or recording. Tenant agrees to accept any mortgagee as the Landlord hereunder and
to perform its obligation as Tenant under this Lease, if any mortgagee acquires title to the
Property by foreclosure or otherwise, and further agrees that the mortgagee so acquiring title shall
not: (i) be liable for any previous act or omission of Landlord or.for the return of any security
deposit unless same is put in its possession; (ii) be subject to any prior defenses or offsets; (iii) be
bound by any modification of this Lease not expressly provided for in this Lease or by any
previous prepayment of more than one month's rent, unless such modification or prepayment -
shall have been expressly approved in writing by said mortgagee; or (iv) be liable for the '
performance of Landlord's covenants and agreements contained in this Lease to any extent other
than to the mortgagee's ownership in the Démised Premises, and no other property of such
mortgagee shall be subject to levy, attachment, execution or other enforcement procedure for the
satisfaction of Tenaat's remedies. ' : '

b. The term "mortgage" as used in this section includes mortgages, deeds of trust or
any similar instruments and modifications, extensions, renewals and replacements thereof.

¢. The provisions of the subordination and attornment contained in this paragraph shall
be self-operative and no further instrument of subordination shall be required in order to bind
Tenant hereunder. In the event Landlord desires confirmation of such subordination and
attornment, Tenant shall deliver a confirmatory instrument. . ’

_ d. Tenant does hereby agree to any assignment by Landlord, now or hereafter, of the
rentals under this Lease to a mortgagee, and all extensions, renewals, modifications and
replacements thereof. Upon request, Tenant shall, within five (5) days after receipt, execute and
deliver to Landlord an acknowledgment, in a form required by any mortgagee, stating (i) it is the
Tenant under this Lease; (ii) the Demised Premises have been unconditionally accepted and
occupied and rent payments have commenced; (iii) the Lease is in full force and effect and fully
set forth the agreement of the parties; (iv) the Lease has not been modified, amended, assigned or
sublet; (v) no claim or right of set-off exists and neither Landlord nor Tenant is in default and no
grounds for reducing the rent or canceling the Lease exist; and (vi) any exceptions to the above
statements. ' : '

15. Casualty Damage.

a. If, after the date hereof, the Demised Premises should be damaged or destroyed by
fire or other casualty (hereinafter referred to as "Casualty Damage"), Landlord shall, at its option
and in accordance with the provisions of this Paragraph 15, either repair and restore the Demised
Premises or terminate this Lease. Landlord shall notify Tenant, in writing, of its election, not
more than thirty (30) days after a settlement of its insurance claim with respect to the Casualty
Damage. o

b. In the event Landlord does not elect to terminate the Lease, Landlord shall repair
or restore the Demised Premises to substantially the condition in which the Demised Premises was
to be delivered to Tenant at commencement of this Lease pursuant to Paragraph 4 of this Lease or
to substantially the condition in which the Demised Premiscs was in immediately prior to the
Casualty Damage, at Landlord's option. Landlord shall not be required to repair, replace or
restore any trade fixtures, signs or other installations and improvements theretofore made by
Tenant, nor any products, merchandise, furniture, equipment, machines, supplies or other
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personality of Tenant or others which may have been destroyed or damaged at the Demised
Premises, as same shall be the obligation of Tenant to repair, replace or restore, with due dispatch
at such time as the condition-of the Demised Premises is ready for such work to take place.

¢. In the event of Casualty Damage, the monthly instaliments of base annual rent will
be abated, as reasonably determined by Landlord, in proportion to the measure of business ator
usage of the Demised Premises which Tenant is required to discontinue as a result of the Casuaity
Damage, unless the Casualty Damage was caused by the fault of the Tenant, its agents,
employees, customers, contractors or invitees, in which event there shall be no abatement of rent.
The abatement of rent shall continue for the period commencing with the occurrence of the
Casualty Damage and ending with either the completion by the Landlord of the repairs or
restoration which it is required to perform hereunder, or, in the event the Lease is terminated, .
then through the Termination Date. :

d. In the event this Lease is terminated in connection with the total-destruction of the
Demised Premises or a partial destruction under which Tenant is unable to use any portion of the
Demised Premises, the date of the notice electing to terminate shall become the Termination Date
of this Lease. In the event a portion of the Demised Premises is damaged or destroyed and
Tenant is using a portion.of the Demised Premises, the Termination Date, in the event the Lease is .
terminated, shall be the sixtieth (60th) day afler the date of the notice electing to terminate, or the
date the Tenant quits and surrenders possession of the Demised Premises to Landlord, whichever
occurs first. In all events, Tenant shall be obligated to quit and surrender the Demised Premises
to the Landlord on the Termination Date.

16. Compliance with Environmental Laws.

For purposes ofthis Lease, the following words and phrases have or include the
meanings thereafter appearing: "Hazardous substances or wastes" shall include any pollutants,
contaminants, dangerous substances, toxic substances, wastes, materials or substances, the
presence of which requires investigation, monitoring, reporting or remediation under any federal,
state or local statute, regulation, ordinance, order, law, action, policy or.common law; _
"Discharge” shall mean any release, spill, leak, pumping, pouring, emitting, emptying, discharge,
injecting, escape, leaching, disposing or dumping of hazardous substances or hazardous wastes;
"Remediation” or “remediate” or "remedial” shall include any and all actions to investigate, test,
sample, analyze, evaluate, monitor or clean up any known, suspected or potential Discharge or
any action required to be taken pursuant.to any Environmental Law (as hereinafter defined).
“Remediation plans" shall mean all plans, studies, applications, forms, filings, proposals, reports,
data, exhibits or any other documentation concerning or related to, directly or indirectly,
compliance with Environmental Laws, sampling or testing results, environmental reports
- (including without limitation Phase I and Phase II audits) remediation reports, data, charts, maps,
analyses, conclusions and quality assurance/quality control documentation. “Environmental
Laws” shall mean all applicable present and future statutes, laws, ordinances, codes, regulations,
rules, licenses, permits, orders, judgments, approvals, plans, authorizations and similar items of
the United States of America, the State of New Jersey, the municipality or county in which the
Property is situated and all governmental and quasi-governmental agencies, departments,
commissions, boards, bureaus, branches or instrumentalities thereof, relating to hazardous
substances or wastes, or to the discharge or remediation thereof;, or to the protection of health,
safety or the environment. :

Tenant shall, at Tenant's own expense, comply with all Environmental Laws applicable
to the Demised Premises, Tenant’s use thereof, Tenant’s activities thereat, or the materials used
or maintained by Tenant thereat, or to which Tenant may otherwise be subject. Tenant’s
obligation to comply with Environmental Laws shall specifically include, but shall not be limited
to, the Industrial Site Recovery Act, N.J.S.A, 13:1k-6 et. seq. and the regulations promulgated
thereunder ("ISRA"), if same is applicable to the Demised Premises. In the event Tenant shall
violate any Environmental Law, Tenant shall promptly give Landlord notice of such violation and
Tenant shall expeditiously and diligently undertake all necessary actions to fully cure and remedy
such violations within the required time periods under the applicable Environmental Law. Tenant
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shall not be obligated to remediate any Discharge or environmental condition not caused by
Tenant existing at the Demised Premises prior to the Rent Commencement Date. Landlord shall
be responsible for and shall indemnify and hold the Tenant harmless from any Discharge or
environmental condition not caused by Tenant existing at the Demised Premises prior to the Rent
Commencement Date.

Tenant shall, at Tenant's own expense, make all submissions to, provide all information
to, and comply with all requirements of, the New Jersey Department of Environmental Protection
(the "NYDEP") or such other appropriate governmental agencies charged with the administration
of Environmental Laws (hereinafter collectively referred to as the "Agency"). Should the Agency
determine that a remediation plan be prepared and that remediation or investigation be
undertaken because of any Discharge at the Property which was caused by Tenant, its agents,
employees, contractors, visitors, or guests, or for which Tenant shall bear responsibility under any
Environmental Law, then Tenant shall, at Tenant's own expense, prepare and submit any
remediation plans, financial assurances, and any other filings or submissions required under
Environmental Laws, all to be in form and substance satisfactory to Landlord, and Tenant shall
carry out or implement the approved remediation plans and other such filings and submissions, In
no event shall Tenant's remediation plans involve the deferral of any remedial action or any
engineering or institutional controls, including without limitation, capping, deed notice, deed
restriction or other use restriction. Notwithstanding provisions of any. Environmental Law, in no
event shall Tenant's remediation meet standards any less stringent than (i) those for residential
sites or (ii) the most stringent standards applicable for the hazardous substances or wastes at.
issue without regard to the actual use of the Property. ' -

Tenant's obligations under this Paragraph 16 shall also arise if there is any closing,
termination or transferring of operations or ownership of an industria! establishment at the
Demised Premises pursuant to ISRA or any other triggering event under ISRA or other
Environmental Law which would necessitate compliance, irrespective of the initiator or cause of
such triggering event. Tenant shall have the primary responsibility to comply with ISRA, -
irrespective of who or how ISRA was triggered.

" Tenant shall notify Landlord of all meetings scheduled between Tenant or Tenant's
representatives and any Agency, sufficiently in advance of such meeting so Landlord is afforded a
reasonable opportunity to attend and Landlord and its representatives shall have the right, without
- the obligation, to attend and participate in ali such meetings. Tenant shall deliver to Landlord,
without need for prior request, all environmental documentation concerning Discharges or
potential Discharges, the environmental condition at the Demised Premises or its environs or
concerning violations, actual or alleged, of Environmental Laws by Tenant, in the possession-or -
under the control of Tenant, including without limitation ail remediation plans, affidavits, sampling
or testing results, reports regarding correspondence to or from any Agency, correspondence to or
from Tenant's environmental consultants and experts, submissions to any Agency, notices of
violation or directives from any Agency, and any approvals or disapprovals from any Agency. At
no expense to Landlord, Tenant shall promptly provide all information requested by Landlord for
preparation of documents necessary to file under ISRA or any other Environmental Law and shall
promptly sign affidavits and other such documents when requested by Landlord.

Tenant shall indemnify, defend and save Landlord harmless from all fines, suits,
procedures, claims, losses, damages, penalties, cost, expenses, and actions of any kind, foreseen
or unforeseen, including without limitation, legal, engineering and other professional or expert
fees incurred by Landlord, arising out of or in any way connected, directly or indirectly, wholly or

- partly, with (i) any Discharge at the Property which was caused by Tenant, its agents, employees,
contractors or guests; (i) Tenant's failure to provide all information, make all submissions and
-take all actions required under any Environmental Law or by an Agency; or (iii) Tenant's action or
inaction with regard to Tenant's obligations under this Paragraph 16. Tenant's failure to abide by -
the terms of this Paragraph 16 shall be restrainable or enforceable by injunction.

Tenant shall effectuate and complete full compliance with ISRA and any other
applicable Environmental Law, including without limitation any necessary remediation, subject to
the provisions of this Paragraph- 16 prior to the Termination Date of this Lease, and will be liable
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~ for damages to Landlord if it fails to do so, which at a minimum shall equal a per diem rental for
the period after the end of the term until compliance is completed at the greater of the fair market
rental at the erid of the term or the rental for an unconsented holdover pursuant to Paragraph 23.
Tenant shall commence its compliance with such laws in sufficient time prior to the Termination
Date so as to complete its obligations under this Paragraph 16, by no later than the Termination
Date. Promptly upon completion of all required remediation activities, Tenant shall restore the
affected areas from any damage or condition caused by the work, including without limitation,
closing, pursuant to law, any wells which had been installed. In the event ISRA shall apply to
Tenant's occupancy of the Demised Premises and its termination of operations at the Demised
Premises, Tenant shall deliver to Landlord a non-qualified approval of Tenant's negative
“declaration or non-qualified no further action letter on or before the Termination Date. In the
event ISRA shall not apply to Tenant's occupancy of the Demised Premises and its termination of
operations at the Demised Premises, Tenant shall furnish landlord with a letter of ISRA non-
applicability from the NJDEP on or before the Termination Date.

“Tenant's obligations under this Paragraph 16 shall survive the termination of this
Lease. : - C

17. Defaults and Remedies.

a. The following shall constitute events of default under this Lease: ,
(1) failure to ﬁay when due any installment of rent or additional rent reserved
herein, or any part of either which failure shall continue for more than ten (10) days;

(2) failure in the performance of or compliance with any of the other covenants,
conditions and/or terms of this Lease, which failure shall continue for more than thirty (30) days
after written notice thereof to Tenant, provided, however, if the default complained of in the
notice is of such a nature that it could not reasonably by cured within thirty (30) days, then there
shall be no default so long as Tenant (i) commences cure within thirty (30) days after the notice,
(ii) ‘pursues the cure with all due diligence, and (iii) completes the cure within no more than ninety
(90) days after the notice;

(3) abandonment, vacation or desertion of the Demised Premises or suspension of
business at the Démised Premises for more than thirty (30) consecutive days;

(4) if this Lease shall be assigned, sublet, pass to or devolve upon one other than
the Tenant, except as permitted in Paragraph 18;
) (5) the filing by or against Tenant of any petition with respect to its own financial
condition under any bankruptcy law or any amendment thereto (including, without limitation, a
petition for reorganization, arrangement or extension), or under any other insolvency law or laws
providing for the relief of debtors (which petition, if filed against Tenant shall not be dismissed
‘within ninety (90) days); the appointment of a receiver, trustee, custodian, conservator or
liquidator for Tenant on all or substantially all of Tenant's assets, and the underlying proceeding is
not dismissed within ninety (90) days after the commencement thereof, the admission by Tenant
of its insolvency; making of a general assignment for the benefit of creditors; ‘

(6) if Tenant (provided Tenant is a corporation or other entity created by law)
liquidates or ceases to exist.

b. Upon the occurrence of an event of default, Landlord, in addition to any and all
rights and remedies it may have at law and equity, may exercise any one or more of the following
remedies:

(1) Landlord may give Tenant a notice (the "Termination Notice") of its intention
~ to terminate this Lease specifying a date not less than three (3) days thereafter, upon which date
. this Lease, the term and estate hereto granted and all rights of Tenant hereunder shall expire and
terminate. Notwithstanding the foregoing: (i) Tenant shall remain liable for damages as
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hereinafter set forth, and (i) Landlord may institute dispossess proceedings for non-payment of
rent, or other proceedings to enforce the payment of rent without giving the Termination Notice.
Upon any such termination or expiration of this Lease, Tenant shall peaceably quit and surrender
the Demised Premises to Landlord, and Landlord may without further notice enter upon, re-enter,
possess and repossess itself thereof, by force, summary proceedings, ejectment or otherwise and
may have, hold and enjoy the Demised Premises and the right to receive all rental and other
income of and from the same as heretofore provided.

(2) Landlord may, at Landlord's sole option (without imposing any duty upon
Landlord to do so), and Tenant hereby authorizes and empowers Landlord to: (i) re-enter the
Demised Premises as Tenant's agent or for any occupant of the Demised Premises under Tenant,
or for its own account or otherwise, (ii) relet the same for any term, (iii) restoring the Demised
Premises to the condition in which it was required to be surrendered by Tenant under Paragraph
24, and (iv) receive and apply the rent so received to pay all fees and expenses incurred by
Landlord, directly or indirectly, as a result of Tenant's default, including, without limitation, any
legal fees and expenses arising therefrom, the cost of re-entry, repair and reletting and the
payment of the rent and other charges due hereunder. No entry, re-entry or reletting by Landlord,
whether by summary proceedings, termination or otherwise, shall discharge Tenant from any of its
liability to Landlord'as set forth in this Lease, and in no event shall Tenant be entitled to or receive
any benefit or credit from any rental in excess of the rent reserved under this lease which results
from a reletting of the Demised Premises after Tenant's default;

(3) Regardless of whether Landlord relets the Demised Premises, or enters or
re-enters the same, whether by summary proceedings, termination or otherwise, Tenant will pay
Landlord, and be liable to Landlord for (i) the full amount of all base annual rent, additional rent,
and other charges then due or thereafter to become due-to Landlord hereunder less any sums
_ collected by Landlord during the remaining term of this Lease; said amount shall be paid by
Tenant to Landlord on the days originally fixed herein for payment thereof; or. (i) liquidated
damages in an amount which, at the time of such termination, re- entry or dispossess by the
Landlord, as the.case may be, is equal to the excess, if any, of the then present value of the
installments of the base annual rent reserved hereunder for a period which would otherwise have
‘constituted the unexpired portion of the then current term of this Lease, over the then present -
value of the market rental value of the Demised Premises for such unexpired portion of the then
current term of this Lease, discounted at the rate of seven (7%) percent per annum,

(4) If Tenant shall fail to pay any taxes or make any other payment required to be
made under this Lease, or shall default in the performance of any covenant, agreement, term,
provision or condition herein contained, Landlord may, without being under any obligation to do
so, and without thereby waiving such default, make such payment and/or remedy such default for
the account and at the sole expense of Tenant. Tenant shall pay to Landlord, on demand, the
amount of all sums so paid and all expenses so incurred by Landlord, together with interest, at the
rate set forth in subparagraph l7(b)(5) below, on such sums and expenses from the date incurred
until payment in fult;

(5) Interest on any sums due to Landlord from Tenant under this Lease shall
accrue from the date such sums became due and payable, at a variable rate equal to two (2)
percentage points above the prime interest rate as set daily by’ Chase Manhattan Bank, N.Y.C,,
N.Y ., but in no event less than ten (10%) percent per annum. :

c. Tenant shall be hable for any and all reasonable aitomeys' fees which Landlord may
incur as a result of enforcing or protecting its rights against Tenant under this Lease.

d. In the event Tenant defaults under this Lease, the parties agree that Landlord shall
be deemed to have satisfied any obligation at law to mitigate damages by listing the Demised
Premises for rental with a commercial real estate broker licensed to do business in New Jersey.

18. Assignment and Subletting.

a. Tenant shall not be entitled to transfer, sell, mortgage, pledge, hypothecate, or
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assign this Lease or sublet.or grant a concession or license or otherwise permit any other person
or entity to occupy the Demised Premises or any part thereof (hereinafter referred to as
"Assignment") without the prior written consent of Landlord, which consent shall not be
unreasonably withheld. If Tenantisa corporation (other than a public corporation), partnership
or other such legally created entity, a transfer of stock, partnership interest or other type interest
‘in Tenant, whether by sale, assignment, bequest, inheritance, operation of law, or otherwise to a
natural person or entity other than to one which owned such an interest in Tenant at the time this
Lease is executed, shall be deemed an Assignment which is prohibited hereunder.

The criteria for Landlord's consent shall include such factors as, without limitation,
proposed assignee's-(hereinafter referred to as the " Assignee") financial condition and its
experience in the business it will conduct at the Demised Premises (without regard to the Tenant's
continued responsibility under the Lease); the activity that will be carried out by the Assignee at,
the Demised Premises; satisfactory assurance that the Assignee's presence at the Demised
Premises would not constitute an "industrial establishment" under ISRA, approval by the holders
of any mortgages against the Demised Premises or any assignees under any assignment of leases
made by Landlord. Tenant shall provide Landlord with all information requested by Landlord for
its decision on the requested Assignment and Tenant shall bear all expenses incurred or sustained
by Landlord in order to assess and cvaluate the Assignment, including, but .not limited to, its
reasonable attorney's fees. Any consent shall apply only to the specific transaction for which it
was given and shall not be a waiver of the obligation of Tenant to obtain the consent from
Landlord for any subsequent Assignments. The acceptance or collection of rent by the Landlord
from any Assignee shall not be deemed an acceptance of such Assignee as Tenant in lieu of
written express consent or as a release of Tenant from its obligation under this Lease. In no event
shall the rent charged to any Assignee by Tenant under any Assignment exceed the rent payable to
" Landlord by Tenant under this Lease. Breach of this limitation on rent payable under an
Assignment shall constitute a default under this Lease giving Landlord the ability to exercise any
or all or its rights under Article 17, including the right to terminate this Lease and any Assignment
thereunder. ' .

b. In the event Landlord consents to an Assignment, such consent to that Assignmeht
shall be expressly conditioned upon the compliance by Tenant and the Assignee of the following
provisions: ' R

(1) From the time of the request for a consent to the Assignment through the
effective date of the Assignment itself, this Lease must be in full force and effect without any
breach or default thereunder existing on the part of the Tenant. :

(2) The Assignee shall assume, by written recordable instrument, in form and
content reasonably satisfactory to Landlord, the due performance of all of Tenant's obligations
under the Lease, including any accrued obligations at the time of the assignment. .

(3) A copy of the e;xecuted Assignment and the 6ﬁgina] assumption agreement
shall be delivered to the Landlord prior to the effective date of such Assignment.

(4) Such Assignment shall be upon and subject to all the provisions, terms,
covenants and conditions of this Lease and the Tenant, Assignee and any Guarantor shall continue
to be and remain liable hereunder.

(5) Tenant shall have complied with the requirements of ISRA and shall have
received from the NJDEP either (i) a non-qualified approval of Tenant's negative declaration, or
(ii) a letter of ISRA non-applicability. Tenant shall furnish Landlord with a copy of either the
approval or the letter of ISRA non-applicability from the NJDEP at the time the request for .
consent to the Assignment is made under Landlord.

c. In the event the Assignment, for which consent is being requested from Landlord, is
not being done in conjunction with the sale of Tenant’s business at the Demised Premises, '
Landlord shall have the right, at its sole option, in lieu of giving its consent to an Assignment, to
recapture the Demised Premises, in which event the Termination Date for this Lease shall become
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the date the Assngnment was to become effecuve (or if no effective date was specified by Tenant
in its request for consent, then the Termination Date shall be the srxtleth day followmg Landlord's
electlon to recapture). .

19. Signs.

The Tenant shall not display any sign, picture, advertisement, awning, merchandise, or
notice ("Signage") on the outside of any structure on the Property, nor anywhere in the common
area, nor on the outside of the Demised Premises, except as permitted by Landlord. All Signage
of Tenant shall be subject to any applicable governmental laws, ordinances and regulations.
Subject to Landlord’s approval as to construction, appearance and content, Tenant may install
and maintain, at its own expense, a sign stating Tenant’s business name above the front door of
the Demised Premises. Tenant shall-have no right to maintain a sign on Landlord’s free standing
pylon sign (“Pylon”) at the front of the Property. In the event Landlord shall permit Tenant to
maintain a sign on the Pylon, Tenant acknowledges that Landlord may at any time, at Landlord’s.
absolute discretion, revoke its permission for Tenant having a sign on the Pylon and require
Tenant to remove, relocate, change, alter, replace, substitute or modify the sign on the Pylon, at
Tenant’s sole cost and expense. Tenant shall be responsible for the maintenance and repair of its
Signage and shall remove all its Signage at the expiration of the term of this Lease and repair all
damage caused by the removal. .

20. Landlord's Right to Make Modifications to the Property.

Landlord reserves the right to make changes to the Property, common areas and the
improvements thereon, other than to the Demised Premises.

21. Security.

a. Tenant shall, on the date hereof, deposit and maintain with the Landlord throughout
the term of this Lease the sum of money set.forth in Paragraph 1h as security for the full
performance of the conditions to be performed by the Tenant. If Tenant defaults in its payment of
rent or performance of its other obligations under this Lease, Landlord may use-all or part of the
security deposit for the payment of rent or any other amount in default, or for the payment of any
other amount that Landlord may spend or become obligated to spend by reason of Tenant's
default or breach of its obligations under this Lease, or for the payment to Landlord of any other
loss or damage that Landlord may suffer by reason of Tenant's default or breach of its obligations
under this Lease. If Landlord so uses any portion of the security deposit, Tenant will restore the
security deposit to its original amount within ten(10) days after written demand from Landlord
otherwise same shall be a default under Paragraph 17a(1) of this Lease in the same manner as a
failure to pay rent within 10 days of the date due. Landlord will not be required to keep the
security deposit separate from its own funds and Tenant will not be entitled to interest on the
security deposit. The security deposit will not be a limitation on Landlord's damages or other
rights under this Lease, or a payment of liquidated damages, or an advance payment of rent.
Landlord will return the unused portion of the security deposit to Tenant within sixty (60) days
after the end of the term, subject to any deductions necessitated by Tenant's default or breach of
the obligations at the end of the term, including, but not limited to its obligations under Paragraph
24; however, if Landlord has evidence that the security deposit has been assigned to an assignee
of the Lease, Landlord will return the security deposit to the assignee. Landlord may deliver the *
security deposit to a purchaser of the Property and be discharged from further liability with

respect to it.

b. Provided (i) Tenant shall not have committed an event of default under this Lease,
whether or not notice thereof was given by Landlord or cure made by Tenant, and (ii) Tenant
shall have paid its rent hereunder fully and prior to the date a late charge could have been
imposed, the security deposit, at the end of the third lease year, shall be reduced to $4,026.00, and
any excess security deposit being held by Landlord shall, at the request of Tenant, be returned to
Tenant so that Landlord is then holding $4,026.00.
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22. Quiet Enjoyment.

Landlord covenants and agrees with Tenant that upon Tenant's prompt and full
payment of all rent and other sums required to be paid by Tenant under this Lease and observing
and performing all the terms, covenants and conditions on Tenant's part to be observed and
performed, Tenant may peaceably and quietly enjoy the Demised Premises, subject, nevertheless,
to the terms and conditions of this Lease and any present or future underlying leases, ground
leases and/or mortgages on the Property.

23. Holding Over.

The Tenant shall have no right to remain in possession after the Termination Date, If
the Tenant shall occupy the Demised Premises after the expiration of this Lease with the consent
of the Landlord (which consent it shall be the obligation of Tenant to obtain in writing prior to the
Termination Date and which consent Landlord shall be under no obligation to give), and rent is
accepted and collected from said Tenant, such occupancy and payment shall be construed as an
extension of this Lease for a term of month-to-month only, from the date of such expiration. In
such event, if either Landlord or Tenant desires to terminate said occupancy at the end of any
month after the.termination of this Lease, the party so desiring to terminate the same shall give the
other party at least thirty (30) days written notice to that effect. If such occupancy continues after
such notice of termination, or if Tenant shall continue its occupancy after the Termination Date
without obtaining Landlord's consent, Tenant shall pay to Landlord, as partial damages and
without need for notice or demand, double the amount of both base annua rental and all
additional rent for the time Tenant retains possession of the Demised Premises or any part thereof
after termination of the term together with all costs, expenses and damages incurred by Landlord
and its agent to obtain possession from Tenant and/or as a result of any loss and/or liability
sustained by Landlord or its agents in connection with any subsequent tenancy which may have
intended to occupy said Demised Premises at the expiration of the term herein. The acceptance of
rent by Landlord shall not be deemed to create a new or additional tenancy other than aforesaid. -

24, Surrender.

& On the last day of the term or on the sooner termination thereof, Tenant shall, at
Tenant’s sole cost and expense, (i) peaceably surrender the Demised Premises broom- clean, in
good order and condition and upon Landlord's request, restored to its-original condition as of the
commencement of the term of this Lease, except for reasonable wear and tear; and (ii) remove
from the Demised Premises all of Tenant's Signage, movable furniture; equipment, machinery,
trade fixtures and carpeting, unless this Lease shall otherwise provide that such items are or’
became the property of Landlord (the personalty which belongs to Tenant and which Tenant may
remove shall be referred to as "Tenant's Property"), and any of Tenant's Property not so removed
may at Landlord's election and without limiting Landlord's right to compe! removal thereof, be
deemed abandoned. Any damage to the Demised Premises caused by Tenant in the removal of
Tenant's Property shall be repaired by and at Tenant's expense.

b. The title to all Alterations, additions, improvements, repairs, decorations (including
any carpeting and hard surface, bonded or adhesively affixed flooring), heating, ventilation and air
conditioning equipment and fixtures (other than Tenant's Property)) which shall have been made,
furnished or installed by or at the expense of either the Landlord or Tenant in or upon the
Demised Premises, vest in Landlord upon the installation thereof, and the same shall remain upon
and be surrendered with the Demised Premises as part thereof without disturbance and without
charge, unless otherwise required by Landlord.

¢. No act or thing done by Landlord or its agent or by any employee of Landlord or
its agent during the term of this Lease, including but not limited to, the delivery or acceptance of
keys to the Demised Premises or the entry into the Demised Premises, will be deemed an
acceptance of a surrender of the Demised Premises by Landlord, and no agreement to accépt
surrender shall be valid and binding upon Landlord unless in writing and signed by Landlord.
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25. Notices. .

All notices and demands which are required to or are permitted by the terms of this
Lease shall be given in writing, whether herein specified or not, and shall be deemed effectively
given three business days after being sent by United States registered or certified mail, postage
prepaid, or one business day after being sent by United States express mail, postage prepaid, or by
Federal Express (or by such other national overnight courier service), in each case addressed to
the parties at the addresses shown in Paragraph 1i. Notices transmitted by means other than set
forth above shall be deemed effectively given upon receipt by the party being noticed. Said
addresses and the names of the parties to whom notices are to be sent may be changed from time
to time by either party or by an assignee or successor or either of them by the giving of written
notice to the other. / "

26. Compliance with Laws.

“Tenant will not use or occupy, or permit any portion of the Demised Premises to be
used or occupied, (a) in violation of any law, ordinance, order, rule, regulation, certificate of
occupancy or other governmental requirement, or (b) for any disreputable business or purpose, or

. (c) in any manner for any business or purpose that creates risks of fire or other hazards, or that
would in any way violate, suspend, void or increase the rate of fire or liability or any other
insurance of any kind at any time carried by Landlord upon all or any part of the building in which
the Demised Premises are located or its contents. Tenant will comply with all laws, ordinances,
orders, rules, regulations and other governmental requirements relating to the use, condition or
occupancy of the Demised Premises, and all rules, orders, regulations, recommendations and
requirements of the board of fire underwriters or insurance service office, or any other similar
body, having jurisdiction over the building in which the Demised Premises are located.

27. Option to Extend Term. °

Tenant shall have the option to extend the initial term of this Lease for a period of five
(5) years (the "Option Period"), with the Option Period commencing on the fifth (5th) anniversary
of the Rent Commencement Date and terminating on the day immediately preceding the tenth
(10th) anniversary of the Rent Commencement Date. The option to extend, as well as the
commencement of the Option Period, shall be expressly conditioned upon Tenant, up to the time
_the Option Period is to begin, having fully and timely complied with all its monthly rental '
obligations under this Lease and Tenant not having committed a breach or default of aay other of
its other obligations under this Lease.

“The option to extend is exercisable by Tenant, if at all, only in strict compliance of the
aforesaid conditions and by giving Landlord written notice of its election to extend the term not
later than the one-hundred eightieth (180th) day prior to the Termination Date. Strict compliance
with the conditions of the options and the exercise thereof is deemed material to the parties and
time for exercise is of the essence. Failure to so exercise shall be deemed a waiver of this option
by Tenant, in which event this Lease shall ‘expire on the Termination Date as set forth in
Paragraph 3. All terms, provisions, covenants and conditions of this Lease shall apply during the
Option Period, except that there shall be no further right to extend the term beyond the Option
Period and the base annual rental during the Option Period shall be as provided in Paragraph 5b,
as modified by this Paragraph 27. ’

The base annual rental to be charged during each lease year of the Option Period shall
be determined pursuant to Paragraph 5b, except that in the event such calculation shall result in a
base annual rent figure of less than $54,757.00 in any lease year, then the base annual rent for
such lease year shall be $54,757.00. [For example, if the base annual rent for the fifth lease year is
$50,000, and the CPI for September, 2001 is 205 and the CPI for September 2000 is 190, then
the base annual rent for the sixth lease year would be $54,757 because the result of the calculation
under Paragraph 5b (205/190 x $50,000 = $53,947.37) is less than $54,757.]
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28. Exculpation.

Notwithstanding anything to the contrary set forth in this Lease, it is specifically
understood and agreed by Tenant that there.shall be absolutely no personal liability on the part of
Landlord or any of the individuals comprising the Landlord, or on the part of the partners or
agents of Landlord with respect to any of the terms, covenants and conditions of the Lease, and
Tenant shall look solely to the equity, if any, of Landlord in the Property in which the Demised
Premises is a part for the satisfaction of each of the terms, covenants and conditions of this Lease
to be performed by Landlord. This exculpation of personal liability of Landlord, the individuals
comprising Landlord, its partners and agents is absolute and without any exception whatsoever.

29. Miscellaneous

‘a. Definitions,

. (1) The word "Tenant" shall mean each and every person or party mentioned as
Tenant herein, and if there shall be more than one Tenant, then each such person or party being
named as a Tenant shall be jointly and severally liable for the obligations of the Tenant under this
Lease, and any notice required or permitted by the terms of this Lease may be given by or to any
one thereof and shall have the same force and effect as if given by or to all thereof,

o (2) The term "Landlord" as used in this Lease shall mean the owner or lessee (if
the Landlord claims the right of possession by reason of a lease or sublease from the owners) for
the time being of the Property, and if such property or the Lease be sold or transferred,
voluntarily or involuntarily, the seller, or assignor, shall be entirely relieved of all obligations
under this Lease and it shall be deemed without further agreement between the parties hereto and
their successors, that the purchaser on such sale or the lessee or assignee has assumed and agreed
to carry out all obligations of Landlord hereunder. o

(3) The words "base rent” or "base rental" - shall be the minimum amount of rent
which Tenant shall pay to Landlord for leasing the Demised Premises over the term of this Lease.

(4) The words "base annual rent"” or "base annual rental” shall mean the amount of
base rent payable during a lease year. . ) ’

. (5) The words "rent" or “rental" - may be used interchangeably and are defined to
include all monies specifically reserved as base rent, base annual rent, additional rental, rent, and
all costs, expenses and damages which the Landlord may suffer or incur by reason of any default
of the Tenant or failure on its part to comply with the covenants, terms or conditions of this
Lease, and all other sums of money which by virtue of this Lease shall at any time or times
become due and owing by Tenant to Landlord.

(6) The words "lease year" shall mean the period of twelve (12) successive
calendar months, with the first lease year beginning on the Rent Commencement Date and each
succeeding lease year beginning immediately after the prior lease year on the anniversary of the
Rent Commencement Date. '

(7) The term "Proportionate Share" as used in this Lease shall mean the
percentage which results from dividing the square feet shown in Paragraph 1b by the total rentable
enclosed floor areas as at the Property as of the first day of each calendar year. The initial
Proportionate Share of Tenant is shown in Paragraph 1g. The parties acknowledge that the total
rentable enclosed floor area in the Property may hereafter change, and in such event, the
Proportionate Share shall be adjusted as provided for above.

b. Abandonment of Fixtures. If Tenant moves out or is dispossessed and failsto .
remove any trade fixtures or any other property within thirty (30) days after said moving or
dispossession then, in that event, Landlord may at its option deem the property abandoned by the
Tenant, in which case, it shall become the property of the Landlord.

2: \LEGAL\LEGAL1\LEASES\AUSTIN, LSE
11:05:96 - 19 -



c. Waiver. The failure of Landlord or Tenant to seek redress for violation of, orto

insist upon the strict performance of, any provision of this Lease shall not be ¢onstrued as a
waiver or relinquishment for the future of such provision. The receipt by Landlord of rent with
knowledge of a breach of any covenant of this Lease shall not be deemed a waiver of such breach.
No payment by Tenant or receipt by Landlord of a lesser amount than the rent herein stipulated or
demanded by Landlord as required hereunder shall be deemed to be anything other than a dollar
for dollar payment on account of the full obligation demanded by Landlord, nor shall Landlord's
acceptance of such payment be deemed a waiver of Landlord's demand that a greater sum is due
or of Landlord's right to recover the balance or pursue its other remedies. Tenant agrees that no
endorsement or statement on any check nor any letter accompanying any check or payment of
rent made by Tenant or on its behalf shall be deemed an accord and satisfaction or be in any way
binding upon Landlord as to any expressed or implied condition or limitation on the payment, and

- Landlord, after accepting such-payment, may pursue recovery of the balance of such rent or its
other remedies. In the event of an Assignment, whether or not Landlord has consented to same,
Landlord may collect rent from the Assignee and apply the net amount collected to the rent
reserved in this Lease. Any such collection by Landlord shall not be deemed a waiver of any
covenant in this Lease against Assignment, or the acceptance of the Assignee as the Tenant under
this Lease, or a release of Tenant from the complete performance by Tenant of its covenants '
under this Lease. -

d Engire Agreement. This Lease sets forth the full understanding between Landlord
and Tenant concerning the Demised Premises. There are no oral agreements or understandings
between the parties hereto affecting this Lease, and this Lease supersedes and cancels any and all’
previous negotiations, arrangements, agreements and understandings, if any, between the parties
with respect to the subject matters hereof, and none thereof shall be used to interpret or construe
this Lease. Except as herein otherwise expressly provided, no subsequent alteration, amendment,
change or addition to this Lease, nor-any surrender of the term, shall be binding upon Landlord or
Tenant unless reduced to writing and signed by them. :

e. Lease Effective. The submission of this Lease by Landlord to Tenant for
examination shall not be deemed to constitute an offer by Landlord or a reservation to Tenant of
an option to lease, and this Lease shall become effective as a binding instrument only upon the
execution and delivery thereof by both Landlord and Tenant.

f. Partial Invalidity. If any provision of this Lease should be held by a court of
competent jurisdiction to be void, invalid or unenforceable, the remainder of this Lease shall
continue in full force and effect and shall in no way be affected, impaired or invalidated thereby

g. Landlord's Rights of Entry. Landlord or its designees shall have the right to enter
the Demised Premises during reasonable business hours for the purpose of examining the same,
showing same to third parties or, in the event of emergency, in order that repairs and alterations
may be made for the safety and preservation thereof, provided, however, that Landlord's right to
enter upon said Demised Premises shall be subject to the exercise of ordinary care and caution in
doing so. During the six (6) months next prior to the expiration of the term of this Lease,
Landlord or its agents or representatives shall have the right to place a "For Rent" notice on the
front of the Demised Premises, provided such sign is no larger than 6 square feet..

h. No Liens by Tenant. Tenant shall not suffer or permit or cause any liens or any
action to be filed against the Demised Premises by reason of any cause of Tenant or Tenant's
agents or employees.

i. Interpretation. The captions and headings throughout this Lease are for
convenience and reference only and the words contained therein shall in no way be held or
deemed to define, limit, describe, explain, modify amplify or add to the interpretation,
construction or the meaning of any prov1s1ons of, or the scope or intent of, this Lease, nor in any
way affect this Lease.

All references to nouns and pronouns used herein shall be construed in the singular
or plural and in such gender and tense as the sense of this Lease requires.
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No provisions of this Lease shall be construed by any court or other judicial
authority against either Landlord or Tenant by reason of any such party. being deemed to have
drafted or structured such provision.

The words "hereby", "herein”, "hereof", "hereto", "hereunder"”, and similar words
shall always be deemed to refer to this Lease in its entirety, and not merely to the subparagraph or
paragraph wherein such words appears, unless expressly so modified.

j. Survival of Tenant's Obligations. All obligations of Tenant which by their nature
involve performance, in any particular, after the end of the term, or which cannot be ascertained
to have been fully performed until after the end of the term, shall survive the expiration or sooner
termination of the term.

k. Trial by Jury Waijver. The parties hereby waive trial by jury in any action,
proceeding or counterclaim brought by either party against the other on any matter arising out of
or in any way connected with this Lease, the relationship of Landlord an Tenant, or Tenant's use
and occupancy of the Demised Premises.

1. Acceptance of Possession. The Tenant represents that it has thoroughly inspected
the prermses and its having taken possession of the Demised Premises shall be conclusive evidence
that Tenant accepts same "as is" and that said premises, equipment, and the building of which the
Demised Premises forms a part were in good order and satisfactory condition at the time such
possession was so taken.

m. Successors and Aésigns. This Lease shall be binding upon and shall inure to the
benefit of the parties hereto, their respective heirs, representatives, successors, and to the extent
that this Lease is assignable by the terms hereof, to the assigns of such parties.

n. Joint and Several Liability. If Tenant is composed of more than one signatory to
this Lease, each signatory as Tenant will be jointly and severally liable with each other sxgnatory
for payment and performance of all obhgatlons of Tenant under this Lease.

0. Au_tho_n'ty. If Tenant signs this Lease as a corporation, partnership or limited
partnership, each of the persons executing this Lease on behalf of Tenant warrants to Landlord
that Tenant is a duly authorized and existing corporation, partnership or limited partnership, as the
case may be, that Tenant is qualified to do business in the state in which the Premises are located,

- that Tenant has full right and authority to enter into this Lease, and that each and every person
signing on behalf of Tenant is authonzed to do so, and that signing binds the Tenant to the terms
of this Lease. :

p. Recordiﬁg. Tenant shall-not record this Lease or any Memorandum of this Lease.
Any such recording by Tenant shall be a material breach of this Lease.

_ q. Governing Law, This Lease, the construction thereof and the rights and liabilities
of the parties thereunder, shall be governed by the law of New Jersey. All parties hereto submit
to the personal jurisdiction of the New Jersey courts with regard to any action which will be filed
in connection with this Lease or the subject matter thereof.
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The parties hereto have hereunto set their hands and seals the day and year first above
written.

o\

LANDLORD: .
AUS'?’IN&_N{{STINC MPANY

By ;)\ W'\

PETER AUSTIN, Partner
By, (. : : :
WILLIAM AUSTIN, Partner

TENANT:

-

MH,AyZE_}:IfLEANERS ' |
By%o MEGHN}GW %
/e/sx ent . -

e
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GUARANTY OF LEASE

LANDLORD: AUSTIN & AUSTIN
TENANT: ‘ MILANO FRENCH CLEANERS
GUARANTOR: . VITO MEGHNAGI

DEMISED PREMISES: 89 Morris Street, Morristown, New Jersey

Tenant (as identified above) wishes to enter into a lease with Landlord (as identified
above). Guarantor (as identified above and having the address shown below).is'an officer,
director and shareholder in Tenant and acknowledges that Tenam‘s entry into a lease with
Landlord for the Demised Premises is in Guarantor's economic irﬁeresl. Landlord is unwilling to
enter into h lease with Tenant for tile Demised Premi_ses unless Guarantor assures Landlord of the
full pérformance of all Tenant's obligations under the lease. Guarantor is willing to do so.

Accordingly, in oraer to induce Landlord to enter into ihe lease with Tenant and for good
and valuable consideration, the receipt and adequacy of which are acknowledged by Guarantor:

1. Subject to the limitation set forth in Paragr'apli 7 below, Guarantor unconditionally
guarantees to Landlord, and lﬁe successors and assigns of Landlord, Tenant's full and punctual
performance of all of Tenant's obligations under that certain Commercial Lease of even date
herewith between Landlord and Tenant for the Demised Premises (the "Lease"), including,
without limitation, the payment of rent and other charges due under the l:ease‘ Guarantor waives

notice of any breach or default by Tenant under the Lease. " If Tenant defaults in the performance

of any of its obligations under the-Lease, upon Landlord’s demand, Guarantor will perform

Tenatit's obligations under the Lease.

2. Any act of Landlord, or the successors or assigns of Landlord, cdnsisting of a waiver

. of any of the terms or conditions of the Lease, or the giving of any consent to any matter related

to or thing relating to the Lease, or the granting of any indulgcnces' or extensions of time to
Tenant, may be done without notice to Guarantor and without ‘aff‘ectihg the obligations of
Guarantor under this Guaranty.

3. The obligations pf Guarantor under this Guaranty Wilfnot be affected by Landlord's

receipt, application, or release of security given for the performance of Tenant's obligations under
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tlie Lease, nor by any modification of the Lease, iricluding without limitation the alteration,
eiilargement, or change of the premises described in the i,easc, except that in case of any such
modification, the liability of the Guarantor will be deemed modificd in accordance with thia terms
of any such modification.

4. The liability of Guara'nti)r under this Guaranty will not be affected by:

(a) the release or discharge of Tenarit from its obligations under the Lease in any
creditors’, receivership, and bankruptcy, or othér proceedings, or the commencement or
pendency of any such proceedings; /

(b) the impairment, Iimitati&n, or modification of the liabilit_vAof Tenant or the estate of
Tenant in bankruptcy, or of any remedy for the enforcement of Tenant's li_ability under the Lease,
resulting from the operation of any-present or future bankruptcy code or other statute, or from‘the
decision in any court;

| (c) .the rejection or disaffirmance of the Lease in any such proceedingé;

(d) the assignment or transfer of the i,case or sublease oi' all or part of the premises
described in the Lease by Tenant,

(e) any disability or other defense of ‘Fenant; or

(f) the cessation from any cause whatsoever of tiie liability of Tenarit under the Lease.

5. Uiilil all of Ténanl’s obligations under the Lease are fully performed, Guarantor:

(a) waives any right of subrogation against Tenant by reason of any payments or acts of
performance by Guarantor in compiiance with the obligations of Guarantor under this Guaranty:

(b) waives any other right that Guararildr may have against Tenant by reason of any one
or more paymciits or acts in compliance with the obligations of Guarantor under this Guaranty;
and

(c) subordinates any liability or indebtedness of Tenant held by Guarantor to the
obligations of Tenant to Landlord under the Lease.

6. This Guaranty is a cionlinuing guaranty and will apply to (i) the Lease; (i) any
extension or renewal of the Lease; (iii) any amendment or m(iditication of any provision, term,
covenant or obligation of the Leasie, including without limitation, rent obligations, length of term
and the premises subject to the Lease; and (iv) any holdover term following the term of the Lease,
or any such extension or renewal.
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7. Guarantor’s obligation for continuingly accruing rent under the Lease shall cease at

such time as the Tenant delivers possession of the Demised Premises to Landlord after an Event

of Default by Tenant under the Lease. Gudrantor shall remain liable for any unpaid rent accruing

to the date Tenant so delivers possession to Landlord, Delivery of possession under this

paragraph shail not, however, limit the liability of Guarantor for any other obligations of Tenant

under the Lease, including, without limitation, waste, environmental obligations under Paragraph

16 of the Lease, and obligations under Paragraph 13 of the Lease.

8. This Guaranty may not be changed, modified. discharged, or terminated orally or in any

manner other than by an agreement in writing signed by Guarantor and Landlord.

9. Guarantor is primarily obligated under the Lease. Landlord may, at its option, proceed

against Guarantor without proceeding against Tenant or anyone else obligated under the Lease or

against any security for any of Tenant's or Guarantor's obligations.

10. Guarantor will pay on demand the reasonable attorneys' fees and costs incurred by

Landlord, or its successors and assigns, in connection with the enforcement of this Guaraﬁty.

1. Guarantor irrevocably appoints Tenant as its agent for service of process related to

this Guaranty.

Guarantor has executed this Guaranty as of the 1st day of November, 1996. -
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VITO MEGHNAG] / : : '
Having An Address At..

19 Badger Drive

Livingston, New Jefsey




Form 1 065 ‘

Department of the Treasury

v

U.S. Return of Partnership Income
For calendar year 2005, or tax year beginning , 2005, and
ending , 20

¢

OMB No.1545-0099

2005

Internal Revenue Service » See separate instructions.
A Principal business aclivity Name of parinership D Employer identification
Uscthe ([PETER S AND WILLIAM E AUSTIN, PTR umber
RENTAL REALTY | RS =~ |pETER 5 AUSTIN, GEN PTR -~ 59-2266760
B Principal product or service Other- Number, street, and room or suite number. If a P.O. box, see the instructions. E  Date business started
~ RENTS print |P-O. BOX 9047 03/24/82
C  Business code number ortype. |City ortown State  ZIP code F Total assets (see instrs)
531100 MORRISTOWN NJ 07863-9047 | § 659,655.
G Check applicable boxes: Q) Initial return ~ (2) Final return ~ (3) Name change  (4) L] Address change  (5) D Amended return
H Check accounting method: (1) |X] Cash [¢4)] Accrual 3 Other (specify) ... .. > .

.
TaGrossreceiptsorsales.............. ... ...... . ... ... ... ... ... 1a
blessreturns and allowances . ....................oo i 1b
'l‘ i
c 2 Cost of goods sold (Scheduie A, lINe B) ... ... i 2
0 3 Gross profit. Subtract line 2 fromline ¢ ..................... T 3
M :
E 4 Ordinary income (loss) from other partnerships, estates, and trusts
(attach statement) .. ... . .o . 4
S " Net farm profit (loss) (attach Schedule F (Form 1040)) . ....... ... ... . . .0 . . 5
6 Net gain (loss) from Form 4797, Part Il, line 17 (attach Form4797) .............. ... ... . . . i .. - 6
7 Other income (loss)
(aftach schedule) ... .. .. . . . . . 7
8 _Total income (loss). Combine lines 3 trough 7 ... ... oo o 8
s A '
E 9 Salaries and wages (other than to partners) (less employment credits) .................... .. ... .. .. 9
-1 { 10 Guaranteed payments to partners .......... .. e 10
§| M Repairsand maintenance .................... 1
;’ 12 Baddebts ................... O e e 12
D E[ 13 Rent ..o 13
g 1118 Taxesandlicenses ... 14
U Q1150 Interest ..o 15
$ S | 16a Depreciation (if required, attach Form 4562) ....................... . .. 16a K
! g b Less depreciation repaorted on Schedule A and elsewhere on return ... .. 16b 16¢
3 R 17 Depletion (Do not deduct oil and gasdepletion.) ............. ... 17.
S Y18 Relirementplans, etc ...................o. 18
'f 18 Employee benefit programs . ........... ...l 19
T
A| 20 Other deductions
T (aftach statement) ... .. ... .. 20
g : .
$ 1 21 Total deductions. Add the amounts shown in the far right column for lines 9 through 20 ... ....... . ... 21
22 Ordinary business income (loss). Subtract line 21 fromline 8 .. ......0...... ... ... ... .. .. ... 22
Under penalties of perjury, | declare that | Have examined this return, including accompanying schedules and statements, and to the best of my knowledge and
belief, it is true, correct, and complete. Declaration of preparer (other than general partner or limited fiability company member) is based on all information of
. which preparer has any knowledge. -
Sign 7 .
Here > > wih the L’ffyiiii“s‘ﬁo"‘w:f beow
Signature of general partner or limited liability company member Date (see instrs)? l'x"l Yes r'] No
Preparer's Date Preparer's SSN or PTIN
. . it self-
Paid signalure craoyesr . > [] [po0216551
Preparer's f;:n;'osu?sat;e . HALL AND HOLDEN, PC
Use Only (settempioved. » po BOX 1427 EN > 03-0349737
ZIP code WAITSFIELD VT 05673 Phoneno. (802) 496-3140

BAA For Privacy Act and Paperwork Reduction Act Notice, see separate instructions,

PTPAQDM12 12/28/05

Form 1065 (2005)




Form 1065 (2005) PETER S AND WILLIAM E AUSTIN,PTR PETER § AUSTIN, GEN PTR 59-2266760 Page 2
[Schedule A’ Cost of Goods Sold (see the instructions) ‘ .
1 lnventory al beginning Of year ... ... .. . 1 ‘
2 Purchases less cost of items withdrawn for personaluse .......... ... ... ......... P 2
3 Costoflabor.............. R 3
4 Additional section 263A costs :
(attach statement) . ...................... ... . ... e PR 4
5 Other costs ‘ '
(aftachstatement) . ............. ... ... ... ... e e 5
6 Total. Addtines 1through 5 ... ......0...... ... ... ... ... .. ... . o 6
7 lnventory atendofyear ................ ... PR e S B U S 7
8 Cost of goods sold. Subtract line 7 from line 6. Enter here and on page 1, line2.......................... .. 8
-9a Check all methods used for valuing closing inventory: )
(0] Cost as described in Regulations section 1.471-3 - ,
(i) Lower of cost or market as described in Regulations section 1.471-4 ’ -
i) Other (specify method used and attach explanation) .............. P .
b Check this.box if there was a writedown of ‘subnormal’ goods as described in Regulations section 1.471 20€) o >
¢ Check this box if the LIFO inventory method was adopted this tax year for any goods (if checked, attach Form 970) ............ >
d Do the rules of section 263A (for property produced or acquired for resale) apply to the partnership? ... ............... Yes No.
e Was there any change in determining quéntities. cost, or valuations between opening and closing inventory? ........... B Yes No

If 'Yes', attach explanation .

[Schedule B::] Other Information
"1 What type of entity is filing this return? Check the applicabie box:
a Domestic general partnership b Domestic limited partnership
c Domestic limited liability company d Domestic limited liability partnership
‘e Foreign partnership ' f Otner ... %™
2 Areahyparthersinthispartneréhipalsopartnerships? e e
3 During the partnership's tax year, did the partnership own any interest in another partnership or in any foreign entity that

was disregarded as an entity separate from its owner under Regulations sections 301.7701-2 and 301.7701-3? If yes, see
instructions for required attachment .......... ... . .. . . .. R A X
4 Did the partnership file Form 8893, Election of Partnership Level Tax Treatment, or an election statement under section
- 6231(@)(M(B)(ii) for partnership-level tax treatment, that is in effect for this tax year? See Form 8893 for more details ... ..... .
5 Does this partnership meet all three of the following requirements? : C : S
a The partnership's total receipts for the tax year were less than $250,000; ‘ )
b The partnership's total assets at the end of the tax year were less than $600,000; and .
¢ Schedules K-1 are filed with the return and furnished to the partners on or before the due date (including extensions)
for the partnership return. _ o
If "Yes,' the parlnership is not required to complete Schedules L, M-1, and M-2: ltem F on page 1 of Form 1065; or
ltem N on Schedule K-1..... ... S
6 Does this partnership have any foreign partners? If ‘Yes,’ the partnership may have to file Forms 8804, 8805 and 8813.
Seetheinstructions ........0. ... 0. ... T R
7 Is this partnership a publicly traded partnership as defined in section 4697 ..o P
8 Has this partnership filed, or is it required to file, a return under section 6111 to provide information on any )
reportable transaction? ... ... ... .. T O X

9 - At any time during calendar year 2005, did the partnership have an interest in or a signature or other authority over
a financial account in a foreign country (such as a bank account, securities account, or other financial account)?
See the instructions for exceptions and filing requirements for Form TD F 90-22.1, If ‘Yes,' enter the name of
the foreign country. ., ’ X

MM

10 During the tax year, did the partnership receive a distribution froni, or was it the grantor of, or transferor to, a foreign trusl?
If ‘Yes," the partnership may have to file Form 3520. See the instructions ........................ ... . > X

11 Was there a distribution of property or a transfer (for example, by sale or death) of a partnership interest during the tax year?
If 'Yes,' you may elect to adjust the basis of the partnership’s assets under section 754 by attaching the statement
described under Elections Made By the Partnership in the InStructions .........................ococoooo

12 Enter the number of Forms 8865, Return of U.S. Persons With Respect to Certain Foreign Partnerships, attached

tothisreturn ... ... ... D »

Designation of Tax Matters Partner (see the instructions) \
Enter below the general partner designated as the tax matters partner (TMP) for the tax year of this return:

Name of ‘ . : ldentifying
designated TMP »- ' ' number of TMP b .
Address of i

designated TMP

_ , Form 1065 (2005)
PTPADII2 12/28/05



Form 1065 (2005) PETER S AND WILLIAM E AUSTIN, PTR PETER S AUSTIN, GEN PTR 59-2266760

Page 3

PTPADI34 07/26/05

{Schedule K: . [Partners’ Distributive Share ltems Total amount
1 Ordinary business income (loss) (page 1. 1N 22) ........... ... .. 1
2 Net rental real estate income (loss) (attach Form 8825) 156,492.
3a Other gross rental income (10SS) ..............ooov i
b Expenses from other rental activities (attachstmt) .......... ... .. ... ... ...
¢ Qther net rental income (loss). Subtract line 3b from line 3a
4 Guaranteed Payments . .....................ooiiiii e 36,000.
: S odnterestincome ... .. 5 52.
('i;‘;g‘)e 6 Dividends: a Ordinary dividends
7 Royalties
8 Net short-term capital gain (loss) (attach Schedule D (Form 1065)) ............................ 8
9a Net long-term capital gain (loss) (attach Schedule D (Form 1065)) ... .......... ... ... .. ... . 9a
b Collectibles (28%) gain (10SS) . ................. ... . ... ... .. :
€ Unrecaptured section 1250 gain (affach statement) ... ............... ... ... ..
10 Net section 1231 gain (loss) (attach Form 4797)
11 Other income.(loss) (see instructions) - Type ™
12 Section 179 deduction (attach Form 4562) .. ... .. ... . ... . . . .
Deduc- | 32 Contributior\s ..............................................................................
tions binvestmentinterest expense ... ... ... ..
’ € Section 5(e)2) expenditures: (1) Type »_ _ _ _ _ _ _ __ _ ___ _______
d Other deductions (see instructions) Type * 13d .
Self- 14a Net earnings (loss) from self-employment ... ... ... .. ... ... . 14a 36,000.
Employ- | b Gross farming or fishing inCOME ........... ..o 14b
ment )
€ Gross NONfAImM INCOMIE . . . . o ettt e e i 14c¢
15a Low-income housing credit (section 420)(5)) .. ... ... o 15a
Cré dits b Low-income housing predit (37T o T 15b
& Credit ¢ Qualified rehabilitation expenditures (rental real estate) (attach Form 3468) .................... 15¢
Recap- d Other rental real estate credits (see instructions) .-Type » . 15d
- ture e Other rental credits (see instructions) ...........
{ Other credits and cred:t recapture (see instructions) .. ... ...
16a Name of country or U.S. possession ... »
b Gross income from all sources ...
¢ Gross income sourced at partnerlevel ... ... ...
Foreign gross income sourced at partnership level
Foreign dPassive >_ __ _ - _ . e Listed categories (affach statement) » _
Trans- Deductions allocated and apportioned at partner level
actions ginterestexpense > _ _ hOther ..........0 ... .
Deductions allocated and apportioned at partnership level to foreign source income X
i Passive »_ _ _ _ __ _. j Listed categories (affach statement) » _ _ _ _ _ ___kGeneral limitation .. ™| 16k
| Total foreign taxes (check one): > Paid [ | Accrued - 161
mReduction in taxes available for credit (attach statement)
n Other foreign tax information (attach statement) Sl
17a Post-1986 depreciation adjustment ......... ... ... ... 17a -231.
Alternative| . DAdjusted gain or 0SS ... e 17b
Minimum *| ¢ Depletion (other than oil @nd Gas) . .. ... ..o i e 17¢
' ImT) d Oil, gas; and geothermal properties — gross iNCOME ... .........ooovvriuiee i, 17d
Iltems e Oil, gas, and geotherma! properties — deductions ......... .. ... ... ... ... ... .. 17e
t Other AMT items (GHACA SIME) . .. oot e 17§
18a Tax-exempt interest INCOME . .. ... i o e 18a
b Other tax-exempt income . ......... S 18b
Other j : :
Infor- € Nondeductible expenses ................. S 18¢ B879.
mation | 19a Distributions of cash and marketable Securities ........ . ... .. o 19a 72,000 .}
b Distributions of OYher DIOPeItY ... . . ‘19b
20a Investmeni OB L L e 20a 52.
b lnvestmcn( EXPENSES . ...t RER
¢ Other items and amounts (attach stmt) PRLTRTT
BAA Form 1065 (2005)



Form 1065 (2005) PETER S AND WILLIAM E AUSTIN PTR PETER S AUSTIN, GEN PTR 59-2266760 Page 4
Analysis of Net Income (Loss)
1 Net income (loss). Combine Schedule K, lines 1 through 11. From the result, subtract the sum of .
Schedule K, lines 12 through 13d, and VB) . 1 192,544.
2 Analysis by (i) Corporate (ii) Individual (ifi) Individual (iv) Partnership (v) Exempt (vi) Nominee/Other
partner type: : (active) (passive) organization
a Senerel 114,272. ' 78,272.
b
Note: Schedules L, M-1 and M-2 are not required if Question 5 of Schedule B is answered 'Yes.'
{Schedule L i [Balance Sheets per Books Beginning of tax year End of tax year
Assets (a) (b) () (d)
T Cash.ooo 18,453

2a Trade notes and accounts receivable ........
b Less allowance for baddebts ...............

1,857.

INVertories . ..........ooo §

Tax-exempt securities .. .............. ...
Other current assets (attach stmt) e e
Mortgage and real estate loans ............
Other wnvestments (attachstmt) ... .............
9a Buildings and other depreciable assets

XNV LE W

b Less accumulated depreciation .. ........ .
10a Depletable assets ..........................
b Léss accumulated depletion .. .. .. FU,

11 Land (net of any amortization)

12a intangible assets (amortizable only) .. ... ..
b Less accumulated amortization .............

13 Other assets (aftachstmt) ............... .. .

14 Totalassets .......................... ... ..

Liabilities and Capital

15 Accountspayable ....................... ...
16 Mortgages, notes, bonds payable in less than 1 year ...
17 Other current liabilities (attach stmt) . .. .. ....... ...
18 All nonrecourse loans .................... ..

U.S. government obligations ............. ’

B815,724.

185,672,

Gk
630,052

611,383

19  Mortgages, notes, bonds payable in 1 year or more ... . . 126,735 12,310.
20 Other liahilifies (attach stmt) ... . I,n.20. Stmt 41,180 37,848.
21 Partners’ capital accounts . .............. .., : 436,280 519,945,
22 Total liabilities and capital ................ .. 611,383, 659, 655.
[Scheduleé.M-1:] Reconciliation of Income (Loss) per Books With Income (Loss) per Return
1 Netincome (loss) per books ............. 155,665.] 6 Income recorded on books this year not
2 Income included on Schedule K, lines 1, : included on Schedule K, lines 1 through
2,3c,5,6a,7,8, 9, 10, and 11, not 11 (itemize): .
recorded on books thns year (nemlze) a Tax-exempt interest . .. §
3 Guaranteed pmis (other than health insurance)— ..... 36,000. 7 ?;g ugggn]ss;nglgtd Eﬂa‘,’gegcggf,‘,‘,'s", };023 c;:c‘ont:gotz?sh
4 Expenses recorded on books this year no\ mcluded year (itemize):
on Schedule K, lines 1 through 13d, and 16)
(itemize): ; a Depreciation .. ... e __
a Depreciation ... ... $ _________________________________
blaveland | | ___________TTTTmmmm
entenalr;n;:\r::T ..... S o 8 Addlines6and7 ............ ... T
y 87 879.1 o income (loss) (Anal
e e 200 ysis of Net Income (Loss), line 1).
5 Addlines 1 through4 ..-................ . 192,544. Subtract fine 8 fromlineS ... ... .0 .. ) .. 192,544,
ISchedule M-2:{ Analysis of Partners' Capital Accounts .
1 Balance at beginning of year ....... ... .. : 436,280.! 6 Distributions: aCash.... .. . e 72,000,
2 .Capital contributed: a Cash ........ ... . bProperty ............ ...
b Property ......... ) 7 Other decreases (itemize): _ )
3 Nelincome (luss) per books ............. 155,665. S TTTmTmEmET
4 Qther increases (itemize): _______________________________
____________________ 8 Addlines6and?7 ........ 777 72,000,
5 Add lines 1 through 4 591,945.] 9 Balance at end of year. Subtract line 8 from line§.... 519, 945.

F’TPA0134 07/26/05

Form 1065 (2005)



' : Rental Real Estate Income and Expenses of a
Form 8825 Partnership or an S Corporation

Depariment of the Treasury - . » See inst

o ructions.
internal Revenue Service : > Attach to Form 1065, Form 1065-B, or Form 11208,
Name

"OMB No. 1545.1186

2005

PETER S AND WILLIAM E AUSTIN, PTR

Employer identification number

59-2266760
1 Show the kind and location of each property. See page 2 to list additional properties.
A COMMERCIAL PROPERTY, NEW _J_EB.S_E_Y ________________________
B cm e e e e e e e e e e e e
o3
1 gy sy g D
Properties
Rental Real Estate Income A B c D
2 GrOSSTeNtS ........oooiiiiiiin.. L2 ~306,731.
_Rental Real Estate Expenses '
3 Advertising ... 3
4 Autoandtravel ....................... 4 463.
5 Cleaning and maintenance ....... o 5.
6 Commissions ......................... 6
7 INSUFANCE . .cvvv o 7 : 5,893.
8 Legal and other professional fees ...... 8 - 13 ,497.
9 Interest .......... ... 9 7,813.
10 Repairs ............... e 10 10,337.
11 Taxes ......ccocevivvivnnn.. e 11 38,851.
12 Utilities .........o oo 112 16,361.
13 Wages and salaries ................. .. 13
14 Depreciation (see instructions) . ........ 14 18,948.
15 Other (list) » Telephone __ _ _ | 1,128.
________ Office Supplies_ 15 848.
________ Guaranteed Payments to Par 36,000.
16 Total expenses for each property. ’
Add lines 3 through 15 ................ 16 150,239.
17 Total gross rents. Add gross rents from line 2, columns Athrough H ............0 ool 17 306,731.
18 Totai expenses. Add total/expenses from line 16, columns AthroughH ... ... .. ... ... ... . ... . ... 18 -150,239.
19 Net gain (loss) from Form 4797, Part }i, line 17, from the disposition of property from rental real . '
estate activities ....... e e e e 19
20 a Net income (loss) from rental real estate activities from partnerships. estates, and trusts in which this
partnership or S corporation is a partner or beneficiary (from Schedule K-1) ...l 20a
b Identify below the partnerships, estates, of trusts from which net income (loss} is shown on line 20a.
Attach a schedule if more space is needed:
(1) Name (2) Employer identificationAnumber
21 Tl remal Tem setate eome GosS). Gombine ines 17 through 20a. Enter the resul rTe:_e ardom 21 156,492.
® Form 1065 or 1120S: Schedule K, line 2, or : o
® Form 1065-B: Part |, line 4

BAA For Paperwork Reduction Act Notice, see the separate instructions.

SPS20101

11/10/05

Form 8825 (2005)



OMB No. 1545.0172

2005

Attachment
Sequence No. 67

identifying number

Form 4562 ’

(Rev January 2006)

Depanmehl ot the Treasury
Internal Revenue Service

Depreciation and Amortization
(Including Information on Listed Property)

> See separate instructions. ™ Attach to your tax return,

Name(s) shown on return

PETER S AND WILLIAM E AUSTIN, PTR 59-2266760
Business or activity to which this form relates X K
Form 8825 COMMERCIAL PROPERTY, NEW JERSEY
1-*-] Election To Expense Certain Property Under Section 179
- Note: If you have any listed property, complete Part V. before you complete Part |.
1 Maximum amount. See the instructions for a higher limit for certain businesses ............................. ' $105,000.
2 Total cost of section 179 property placed in service (see instructions) . ... R 2
3 Threshold cost of section 179 property before reduction in limitation ................ .. ... ... 3 $£420,000.
4 Reduction in limitation. Subtract iine 3 from line 2. f zero orless, enter -0- ... . ... ... ... .. ... ... 4
5 Dollar limitation for tax year. Subtract line 4 from line 1. If zero or less, enter -0-. If married filing
separately, S€e INStUCHIONS . . . . ... e e e e e e 5

6 (a) Description of propenty b) Cost (ousiness use only) {C) Elected cost

7  Listed property. Enter the amount fromline 29 .................. ... .. ... ... ...... j 7

B Total elected cost of section 179 property. Add amounts in column (c), lines6and7......................... 8

9 Tentative deduction. Enter the smaller of line Sorline 8.. ... ... U e 9
10 Carryover of disallowed deduction from line 13 of your 2004 Form 4562 .........0... ... ... ... ... ....... 10
11 Business income limitation. Enter the smaller ot business income (not less than zero) or line 5 (see instrs) ... .| 11
12 Section 179 expense deduction. Add lines 9 and 10, but do not enter more than line 11 ...... ... . o2

13 Carryover of disallowed deduction to 2006. Add lines 9 and 10, less line 12
Note: Do not use Part Il or Part Il below for listed property. Instead, use Part V.

[Part Il - | Special Depreciation Allowance and Other Depreciation (Do not include listed property.)
14 Special allowance for certain aircraft, certain property with a long production period, and qualified New York

See instructions.)

Liberty or GO Zone property (other than listed property) placed in service during the tax year (see instrs) ... ... 14
15 Property subject to section 168(f)(T) election ... .. .. . 15
16 Other depreciation (including ACRS) .. ... ..o e 16 0.

[Part ill:- | MACRS Depreciation (Do not include listed property.) (See instructions)
Sectlon A
17. MACRS deductions for assets placed in service in {ax years beginning before 2005 .......... ................

18 If you are electing to group any assets placed in service during the tax year into one or more genera!
a5Sel ACCOUNIS, CRBCK RBIE . . it ittt et e e et e et ae s

. Section B — Assets Placed in Service During 2005 Tax Year Using the General Depreciation System

(a) (b) Month ang (€) Basis tor depreciation (@ (e) 0] (9) Depreciation
Classification of properly year placed (bUS\neSslnn\(es(merji use Recovery period Convention Method deduction
in service only = see’instructions)
19a 3-year property
b 5-year property -
¢ 7-year property .
d 10-year property .
e 15-year property
f 20-year property 7
q 25-year property 25 yrs sS/L
h Residential rental 27.5 vyrs MM S/L
property ... 27.5 yrs MM S/L
i Nonresidential real 07/05 11,435.| 39 yrse MM S/L 134.
property ...........ooo... , MM S/L
) ) Section C — Assets Placed in Service During 2005 Tax Year Using the Alternative Depreciation System
20a Class iife o — . s/L
bl2-year ... .............. 12 yrs S/L
ca0-year ................. 40 yrs MM S/L
{Part IV. | Summary (see instructions) ’
21 Listed property. Enter amount from HNE 28 o P, 21 67.
22 Total. Add amounts from line 12, lines 14 through 17, lines 19 and 20 in column (g), and line 21. Enter here and on _
the appropriate lines of your return, Partnerships and S corporations — see instructions ... .......... .. .. ..ot 22 18,948.
23 For assets shown above and placed in service during the current year, enter S
_the portion of the basis altribulable to section 263Acosts .. ... ... ... ... ... ... . .. 23 piEnn B

BAA For Paperwork Reduction Act Notice, see separate instructions.

FDIZ0812 12/29/05

Form 4562 (2005) (Re

v 1.2006)



Form 4562 (2005) (Rev 1-2006) PETER S AND WILLIAM E AUSTIN, PTR 59-2266760 Page 2

|Part.V": | Listed ProPerty (Include automobiles, certain other vehicles, cellutar telephones, certain computers and property used for
entertainment, recreation, or amusement)
Note: For any vehicle for which you are usrng the standard mr/eage rate or deductrng lease expense, complete only 24a, 24b,
columns (a) through (c) of Section A, all of Section B, and Section C if applicable.

Section A — Depreciation and Other Information (Caution: See the instructions for limits for passenger automobiles.)

24 .a Do you have evidence to support the business/investment use claimed? ... ... . ... b—(_] Yes ﬂ Nolzab If "Yes,' is the evidence written? . ... .. [J_(TYes [_] No
@ (o) e @ NCH M @ | 0
et | msgent | wemen | SN, | Wi | Tl | cheeen | CERET | sedwnis
percentage use only) k . cost
25 Special allowance for certain aircraft, certain property with a long production period, and qualified New York Liberty or GO Zone
property placed in service during the tax year and used more than 50% in a qualified business use (see instructions) ......... 25
26 Property used more than 50% in a gqualified business use: :
CELL PHONE 11/01/03 [100.00 170. 85 7.00 (200DB/HY] 15.
HP PRINTER 05/17/04 {100.00 212. 212. 7.00 |200DB/HY] 52.

27 Property used 50% or less in a qualified business use;

28 Add amounts in column (h), lines 25 through 27. Enter here andonline 21, page 1 ................... Iﬁ
29 Add amounts in column (i), line 26. Enter here and on Hine 7, page 1 ... ... imu e
: Section B — Information on Use of Vehicles '
Complete this section for vehicles used by a sole proprietor, partner, or other 'more than 5% owner,' or related person. If you provrded vehicles
to your employees first answer the questions in Section C to see if you meet an exception to completing this section'for those vehicles. ©
(@) (b) ©) d) (e) 0]

% gﬁ:ﬁigbi’rrsénye:as:'?ﬁgsér&eﬂcmgs driven Vehicle 1 Vehicle 2 Vehicle 3 Vehicle 4 Vehicle 5 Vehicle 6
commuting miles) ............. e

31 Total commuting miles driven during the year . . ... ... .

32 Total other personal (noncommuting)
. milesdriven.................

33 Total miles driven during the year. Add
lines 30 through 32 ... .....................

Yes No Yes | No Yes No Yes No Yes No Yes No‘

34 Was the vehicle available for personal use
during off-duty hours? ....... ... .. ... ...

35 Was the vehicle used primatily by a more
than 5% owner or related person? ..........

36 Is another vehicle available for
personal Use? ............ oo,
Section C — Questions for Employers Who Provide Vehicles for Use by Their Employees

Answer these questions to determine if you meet an exception to completrng Section B for vehicles used by employees who are not more than
5% owners or related persons (see instructions).

Yes No

37 Do you maintain a written policy statement that prohibits all personal use of vehicles, mcludrng commuting,
by YOUr EMPIOYEES? .. .. ... e e

38 Do you maintain a written policy statement that prohibits personal use of vehicles, except commuting, by your
employees? See the instructions for vehicles used by corporate officers, directors, or 1% or more owners ..................

39 Do you treat all use of vehicles by employees as personal use? ............ ... P,

40 Do you provide more than five vehicles to your employees, obtain information from your employees ‘about the use of the
vehicles, and retain the information received? .. ... . .

41 Do you meet the requirements concerning qualrfied automobile demonstration use? (See instrﬁction's) .....................
Note: If your answer to 37, 38, 39, 40, or 41 is ‘Yes,' do not complete Section B for the covered vehicles. L

|Part VI' | Amortization

@ (b) (© (@ (e) U]
Description of costs Date amortization Amortizable Code Amortization Amortization
begins amount section period or for this year
. percentage

42 Amortization of costs that begins during your 2005 tax year (see instructions):

43 Amortization of costs that began before your 2005 tax year .. ... ... ... . . i .. :1 43 0.

44 Total. Add amounts in column (). See instructions for where toreport ................. ... ... ... ... ........ 44 : 0.
FDIZ0BY2 12/29/05 ) . Form 4562 (2005) (Rev 1-2006)
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PETER S AND WILLlAM E AUSTIN,PTR PETER S AUSTIN, GEN PTR  59-2266760

Form 1065, Schedule M-1, Line 4
Sch M-1, Line 4

LIFE INSURANCE PREMIUMS 879.
"Total 879.

Form 1065, Schedule L, Line 20

Other Liabilities

Beginning of End of

Other Liabilities: - tax year tax year
Security Deposits l 41,180. l 37,848.
Total 41,180. 37,848.




Schedule K-1 2005
(Form 1065) For calendar year 2005, or tax
Department of the Treasury year beginning , 2005
Internal Revenue Service

’ ending

[j Final K-1

51105

n Amended K-1 OMB No. 1545-0099

Part I

Partner's Share of Current Year Income,
Deductions, Credits, and Other Items

Ordinary business income (loss)

15 | Credits & credit recapture

Other (explain)

. 2 | Net rental real estate income (loss
Partner's Share of Income, Deductions, . 7; 2)45
. Y N ! bl
~ Credits, etc. > See separate instructions, 3 | Other net rental income (loss) |16 |Foreign transactions.
Information About the Partnership : e B e
4 | Guaranteed payments
A Partnership's employer identification number 36,000.|-_ . __ __ _ _ o o ____
59-2266760 5 lInterest income
B Partnership's.name, address, city, state, and ZIP code 260 A _ oo
PETER S AND WILLIAM E AUSTIN, PTR 6aj Ordinary dividends
PETER S AUSTIN, GEN PTR N
P.0. BOX 9047 6b Qualified dividends
MORRISTOWN, NJ 07963-9047 e e e
C RS Center where partnership filed return - 7 |Royalties
CINCINNATI, OH _ _} ______________
D Check if this is a publicly traded partnership (PTP) "8 | Net short-term capital gain (loss) .
E Tax shelter registration number, if any :
F Check if Form 8271 is attached 9aj Net long-lerm capital gain (foss) | 17 | Alternative minimum tax (AMT) items
' . A_ | __________:];1_5;
~ Information About the Partner 9b) Collectibles (28%) gain (loss) |
G Partner's |dentlfy|ng number Partner Number 1 9c Unrecaptured section 1250 gain ————————————————
141-24-0205 .
H Partner's name, address, city, state, and ZIP code 10 |Net section 1231 gain (loss) 18 | Tax-exempt income and
‘PETER S AUSTIN ) . nondeductible expenses
2051 SWAINSON'S RUN 11 | Other income (loss) cl_____ 439,
NAPLES, FL 33942 S
1 E] General partner or LLC D Limited partner or other N
member-manager LLC member et Baliadaleabeddde e
J E Domestic partner D Foreign partner 19 | Distributions
S o ' 12 | Section 179 deduction A 36,000.
K What type of entity is this partner? INDIVIDUAL iuls Slabaidde b L=
: A 4 1 the i
L Partner's share of profit, loss, and capital: 3 | Other deductions - -
Beginning _ Ending I 20 | Other information
Profit 50.00000 % 50.00000 % A
Loss 50.00000 % ©50.00000 $fF~f-==m—mmm—o—— M 26.
Capital 50.00000 % 50.00000 % _
M Partner's share of liabilities at year end: 14 | Self-employment earnings (loss)
Nonrecourse .......... e $ 2 S 3_6_1200_'_________-_______-_
Qualified nonrecourse financing . .... ... $ 50,931.
Recourse ..., $ 18,924. ’ — -
*See attached statement for-additional information.
N Partner's capital account analysis: z ’
Beginning capital account . ............ $ 218,138.4 r
Capital contributed during the year .. ... S :‘
Current year increase (decrease) ...... s 77,833.05s
Withdrawals and distributions .....0.... $ 36,000. v
Ending capital account ...... ... ... . S 259,971.l€
o
Jq Tax basis [Jcaap [ section 704() book | ¥
%

BAA For Privacy Act and Paperwork Reduction Act Notice, see Instructions for Form 1065,

Schedule K-1 (Form 1065) 2005
PTPAD312  01/04/06



Schedule K-1 (Form 1065) 2005

PETER S AUSTIN

59-2266760

Page 2

This list identifies the codes used on Schedule K-1 for ali partners and provides summarized reporting information for partners who file

Form 1040. For detailed re|
your income tax return,

1

4
5

Ordinary business income (loss). You must first determine whether the income
(loss) is passive or nonpassive. Then enler on your return as follows:

Passive loss

Passive income

Nonpassive loss

Nonpassive income

Net rental real estate income (loss)
Qther net rental income (loss)

Net income

Net loss

Guaranteed payments

interest income

6a Ordinary dividends

6b Qualified dividends

7  Royalties

8  Net short-term capital gain (loss)
9a Net long-term capital gain (loss)

9b coltectibles (28%) gain (loss) '

9¢ Unrecaptured section 1250 gain -
10  Net section 1231 gain (loss)
11  Other income (loss)

Code

12
13

nmoQmP

Other portiolio income (loss)
Involuntary conversions

Section 1256 contracts and straddies
Mining exploration costs recapture
Cancellation of debt

Other income (loss}

Section 179 deduction
Other deductions -

<cC-® OTVOZ BrRXe-TOm MOUOTWP>

w

Cash contributions (50%)
Cash contributions (30%)
Noncash contributions (50%)
Norcash contributions (30%)
Capital gain pro;:f)ny fo a 50%

organization (
Capital gain property (20%)

*Cash contributions (100%)

Investment inlerest expense
Deductions = royaity income
Section 53(e)}(2) expenditures
Deductions -~ poitfolio (2% tioor)
Deductions — portiolio (other)

Amounts paid for medical
insurance

Educationat assistance benefits
Dependent care benefits
Preproductive period expenses

Commercial revitalization deduction from
rental real estate activities :

Pensians and IRAs

Reforestation expense deduction
Domestic production activities information
Qualitied production activities income
Employer's W-2 wages

Other deductions

14  Self-employment earnings (loss) '

Note. If you have a section 179 deduction or any partner-level deductions, see the
Partner’s Instructions before complating Schedule SE.

15

—TOmm O OW

A

B
c

Net earnings (loss) from
self-employment

Gross farming or fishing income
Gross non-farm income

Credits and credit recnp{uu

A

Low-income housing credit (section 42(;)(5))
Low-income housing credit (other)

Qualdied rehabilitation expenditures
(rental real estate)

Qualitied rehabilitation expenditures
(other than rentat real estate)

Basis of energy property

Other renta! real estate credits
OUrer rental credits
Undistributed capital gains credi
Credit for alcohol used as fusi

Enter on
See the Partner's Instructions

_ Schedule E. tine 28, column (g}

Schgdule E, line 28, column (h)
Schedute E, line 28, column (g}
See the Partner's instructions

_ Schedute €, kne 28, column (g)

See the Partner's Instructions
Schedule E, line 28, column (j)
Form 1040, line 8a

Form 1040, line 9a

Form 1040, line 9b

Schedule E, line 4

Schedule D, line 5, column (f)
Schedule D, line 12, column (f)

28% Rate Gain Worksheet, line
4 (Schedule D instructions)

See the Partner’s Instructions
See the Partner's Instructions

See the Partner's )nstructions
See the Partner's Instructions
Form 6781, line 1

See Pub 535

Form 1040, line 21 or Form 982
See the Partner’s Instructions
See the Partner's Instructions

See the Partner's
Instructions

Form 4952, line 1
Schedule E, line 18

See Partner's Instructions
Schedule A, ine 22
Schedule A, tine 27

Schedule A, line 1 or
Form 1040, line 29

See lhe Partner’s Instructions *
Form 2441, fine 12
See the Partner's Instructions

See Form 8582 Instructions
See the Partner’s instructions
See the Partner’s Instructions
See Form 8903 Instructions
Form 8303, tine 7

Form 8903, line 13

See the Partner's instructions

Schedule SE, Section A or B
See the Partner’s Instructions
See the Partner's Instructions

Form 8586, hine 4
Form 8586, line 4

Form 3468, line )

Form 3468, line 1

See the Partner's Instructions
See the Partner’s Instructions
See the Pariner's Instructions
Form 1040, line 70; check box a
See the Partner's Instructions

16

17

18

19

20

porting and filing information, see the separate Partner's Instructions for Schedule K-1 and-the instructions for

Code - Enter on
J work opportunity credit Form 5884, fine 3
K wettare-to-work credit Form 8861, line 3
L Disabled access credit Form 8826, line 7
M Empowerment zone and renewal : -

community employment credit Form 8844, line 3
N Credit for increasing research activities ~ Form 6765, line 42
O New markets credit Form 8874, line 2
P Credit for employer social security

and Medicare taxes - Form 8845, line 5
Q Backup withhoiding Form 1040, line 64
R Recapture of low-income housing )

credit (section 42(j)(5)) Form 8611, line 8,
S Recapiure of low-income housing

credit (other)
T Recapture of investment credit
U Other credits
V Recapture of other credits
Foreign transactions
A Name of country or U.S. possession

B Gross income fram alt sources

C Grass incoma sourced at
partner leve!

Form 8611, line 8
See Form 4255
See the Partner's Instructions
See the Partner's Instructions
Form 1116, Part |

. Form 1116, Pant I’

Form 1116, Part |

Foreign gross income sourced at partnership level

D Passive

* E Listed categories

F General limitation

Form 1116, Pant |
Form 1116, Part | .
Form 1116, Part | \

Deductions allocated and apportioned at partnership level

G Interest expense

H Other

Form 1116, Parti
Form 1116, Part |

Deductions allocated and apportioned at partnership level to

foreign source income
| Passive
J Listed categories
K General timitation
Other information
L Total foreign taxes paid
M Total foreign taxes accrued
N Reduction in taxes available for credit
O Foreign trading gross receipts

. P Extraterritorial income exclusion

Q Other foreign transactions
Alternative minimum tax (AMT) items
A Post-1986 depreciation adjustment
Adjusted gain or l0ss

Deplétion (other than oil & gas)

Other AMT items

P i and nor
Tax-exempt interest income
Other tax-exempt income
Nondeductible expenses
Distributions
A Cash and marketable securities
B Other property ’
Other information
investment income
Investment expenses
Fuel tax credit information
Look-back interest — completed
long-term contracts
Look-back interest — income
forecast method
Dispositions of property with
section 179 deductions -
Recapture of section 179 deductions
Special basts adjustments
Section 453(1)(3) information
Section 453A(c) information
Section 1260(b) information

interest allocable to production
expenditures

CCF nonqualified withdrawals
Information needed to figure
depletion — oil and gas
Amanrtizatian of Retorestation costs
Unrelated business taxable income
Q Other information

dad

OWPF1TMOO®

VO Z2 rXe-IO m m OOW»

Qil, gas, & geothermal properties — gross ncome
Qil, gas, & geothermal properties — deductions

Form 1116, Part |
Form 1116, Part |
Form 1116, Part |

Form 1116, Part It

Form 1116, Part Il

Form 1116, line 12

Form 8873

Form 8873

See the Partner's lastructions

See the Partner's
Instructions and
the instructions for
Form 6251

ictible expenses

Form 1040, tine 8b

See the Partner’s Instructions

See the Partner's Instructions
k4

See the Partner's instructions
See the Partner's instructions

. Form 4952, tine 4a
Form 4952, line §
Form 4136

See Form 8697
See Form 8866

= (

See the Parlner's
Instructions

_ PTPAQ312  01/04/06
Schedule K-1 (Form 1065) 2005



PETER S AND WILLIAM E AUSTlN,bTR PETER S AUSTIN, GEN PTR 59.2266760

Schedule K-1 (PETER S.AUSTIN), Suppleméntal Information
Supplemental Information : '

INTEREST PAID TO PARTNER ON NOTE 6,254.




2005

[ ] Finat k-1

' rl Amended K-1

651105

OMB No. 1545-0099

Schedule K-1 Partner's Share of Current Year Income,
(Form 1065) For calendar year 2005, or tak Deductions, Credits, and Other items
Department of the Treasury year beginning .. 2005 1 | Ordinary business income (loss) | 15 | Credits & credit recapture
Internal Revenue Service . ;
ending L O U [N (S
. 2 | Net rental real estate i [
Partner's Share of Income, Deductions, - el e o
. H . . L = ——
Credits, etc. > See separate instructions. 3 | Other net rental income (loss) |16 |Foreign transactions
Information About the Partnership . 177" ———""———F-7---—-—--—=—----
: . 4 |Guaranteed payments -
A Partnership's employer identification number . { . | |
59-2266760 5 |Interest income
B Partnership's name, address, city, state, and ZIP code 26.\ _\ L __
PETER S AND WILLIAM E AUSTIN, PTR 6a| Ordinary dividends
PETER S8 AUSTIN, GEN PTR ' N
P.O. BOX 9047 6b| Qualified dividends i
MORRISTOWN, NJ 07963-9047 I
C IRS Center where partnership filed return 7 |Royalties
CINCINNATI, OH ) N
D Check if this is a publicly traded partnership (PTP) 8 | Net short-term capital gain (loss)
E Tax sheiter registration number, if any .
F Check if Form 8271 is qttached 9a| Net long-term capital gain (loss) | 17 | Alternative minimum tax (AMT) items
- : A ____-116.
Partil~] Information About the Partner 9b} Coliectibles (28%) gain (loss)
G Partner's identifying number Pértner Number 9¢| Unrecaptured section 1250 gain N
20-6076403 ' v
H Partner's name, address, city, state, and ZIP code 10 |Net section 1231 gain (foss) 18 | Tax-exempt income and
WILLIAM AUSTIN TRUST . nondeductible expenses
149M AIRPORT ROAD 11 | Other income (loss) B (I 440
WAITSFIELD, VT 05673 , | i ittt
I [X] General partner or LLC [_] Limited partrer or other R
member-manager LLC member ohalls Sttt i
3 [X] bomestic partner [JForeign partner 19 | Distributions
o 12 | Section 179 deduction A 36,000.
K What type of enlity is this partner? TRUST . i S ety
L Partner's share of prafit, loss, and capital: 13 | Other deductions ' , A
: Beginning ‘ Ending L1 L o 20 | Other information
Profit 50.00000 & 50.00000 % )
Loss 50.00000 % 50.00000 §F—"d-—==—=m=m—————— £ S S 26
Capital 50.00000 % 50.00000 % »
M Pariner's share of liabilities at year end: 14 | Selt-employment earnings (loss)| |
Nonrecourse ......................... $ S S S
Qualified nonrecourse financing . ....... S 50,931,
Recourse ....................,....... $ 18,924, . :
, - *See attached statement for additional information.
N Partner's capital account analysis: ) 8 )
Beginning capital account ............. s 218,142.| r
Capita! contributed during the year ... .. $ ]
Current year increase (decrease) ... ... $ 77,832. § -
Withdrawals and distributions ... ....... $ 36,000.{vu ‘
Ending capital account . ............... S 259,974. 2
v ' o
Tax basis [ caar [] section 704() book | N
Other: (explain) : Y

BAA For Privacy Act and Paberwork Reduction Act Notice, see Instructions for Form 1065.

Schedule K-1 (Form 1065) 2005
PTPA0312  01/04/06



Schedule K-1 (Form 1065) 2005

WILLIAM AUSTIN TRUST

'59-2266760

This list identifies the codes used on Schedule K-1 for all partners and provides summarized reporting information for partners who file
Form 1040. For detailed reporting and filing information, see the separate Partner's Instructions for Schedule K-1 and the instructions for

"your income tax return.

1 Ordinary business income (loss). You must first determine whether the income
(loss) is passive or nonpassive. Then enter on your return as follows:

Passive loss
Passive income
Nonpassive loss
Nonpassive income
2 Net rental real estate income (loss)
3 _ Other not rental income (loss)
Net income ’
Net foss
4 Guaranteed payments
5 Interestincome
62 Ordinary dividends’
6 b Qualified dividends
7 Royaities )
8  Nst short-term capital gain (loss)
92 Net long-term capital gain (loss)
- 9b Collectibles (28%) gain (loss) '

9 ¢ Unrecaptured section 1250 gain
10  Net section 1231 gain (loss)
11 Other income (foss)

Code

Other portfolio income (loss)
Involuntary conversions
Section 1256 contracts and straddles
Mining exploration costs recapture
Cancellation of debt
Other income (loss)
12  Section 179 deduction
13  Other deductions
Cash contributions (50%)
Cash contributions (30%)
Noncash contribulions (50%)
Noncash contributions. (30%)

Capital gain property to a 50%
organization (30%)

Capital gain property (20%)

Cash contributions (100%)
Investment interest expense
Deductions — royalty income
Section 59(e)(2) expenditures
Dcductions — portfolio (2% floor)
Deductions — portfolio (other)

Amounts paid for medical
insurance

Educationat assistance benefits
Dependent care benefits
Preproductive period expenses

Commercial revitalization deduction from
rental real estate activities

Pensions and IRAs

R‘eforesta_tion expense deduction
Domestic production activities information
Qualified production activities income
Employer's W-2 wages

Other deduclions .

14  Self-empioyment earnings (loss) -

nTmUuoOw>

T<CHVD OVOZ BrXc_IO0m moowy

Enter on’

See the Partner's Instructions
Schedule E, line 28, column (g)
Schedule E. tine 28, column (h)
Schedule E, line 28, column (j)
See the Partner's Instructions

Schedule E, tine 28, column (g)
See the Partner’s Instructions
Schedute £, line 28, column (j)
Form 1040, line 8a

Form 1040, line 9a

Form 1040, line 9b

Schedute E, line 4

Schedutz D, fine 5, column (f)
Schedule D, line 12, column (f)
28% Rate Gain Worksheet, line
4 (Schedute D instructions)
See the Partner's instructions
See the Partner’s tnstructions

See the Partner's Instructions
See the Partner’s Instructions
Form 6781, line 1

See Pub 535 ~

Form 1049, tine 21 or Form 982
See the Partner’s Instructions
See the Partner’s tnstructions

See the Partner's
Instructions

Form 4952, line 1
Schedule E, line 18

See Partner's instructions
Schedule A, line 22
Schedule A, line 27

Schedule A, line 1 or
Form 1040, line 29

See the Pariner’s Instructions
Form 2441, line 12
See the Partner's Instructions

See Form 8582 instructions
See the Partner's Instructions
See the Partner's Instructions
See Form 8903 Instructions
Form 8903, line 7

Form 8903, line 13

See the Partner's Instructions

Note, /f you have a section 179 deduction or any pariner-leve! deductions, see the .

Partner’s Instructions before completing Schedule SE.

A Net earnings (loss) from
self-employment

"B Gross tarming or fishing income
C Gross non-farm income
Credits and credit recapture

-t
[3,]

Low-incomc housing credit (section 42()}{5))
Low-income housing credit (other)
_Qualified rehabilitation expenditures
(rental real estate}
' Qualified rehabstitation expenditures
(other than rental real estate)

Basis of energy property

Other rental real estate credits
Other rental credits
Undistributed capital gains credit
Credit for aicohot used as fuel

-=ITOmmMm O OW>

Schedute SE, Section A or B
See the Partner's Instructions
See the Partner’s Instructions

Form 8586, ine 4
Form 8586, line 4

Form 3468, iine 1

Form 3468, hine 1

See the Partner’s Instructions
See the Partner's Instructions
See the Partner’s Instructions
Form 1040, line 70; check box a
See the Partner’s Instructions

’

16

17

18

19

20

Code
J Work opportunity credit
Weltare-to-work credit

Disabled access credit

Empowerment 2one and renewal
community employment credit

Credit for increasing research activities
New markets credit

Credit for employer social security
and Medicare taxes .

K

L

M

N

(o]

P

Q Backup withholding

R Recapture of low-income housing
credit (section 42())(5))

S Recapture of low-income housing
credit (other) -

T

U

v

For

Recapture of investment credit
Other credits
Recapture of other credits
einn transactions
A Name of country or U.S. possession

B Gross income from all sources

C Gross income sourced at
partner level

Enter on

Form 5884, iine 3
Form 8861, iine 3
Form 8826, line 7

Form 8844, line 3
Form 6765, line 42
Form B874, line 2

Form B846, line 5
Form 1040, line 64

Form 8611, tine 8

Form 8611, line 8

See Form 4255 .
See the Partner's Instructions
See the Partner’s Instructions
Form 1116, Part |

Form 1116, Part |

Form 1116, Part |

Foreign gross income sourced at partnership level

D. Passive
E Listed categories
F General limitation

Form 1116, Part}
Form 1116, Part |
Form 1116, Part |

Deductions allocated and apportioned at partnership level

G Interest expense
H ‘Other

Form 1116, Part |
Form 1116, Part |

Deductions allocated and apportioned at partnership level to

foreign source income
| Passive

J Usted categaries

K General limitation

Other information

L Total foreign taxes paid
M Total foreign taxes accrued

* N Reduction in taxes available for credit
O Foreign trading gross receipts

P Extraterritorial income exclusion
Q Other foreign transactions
Alternative minimum tax (AMT) items
Post-1986 depreciation adjustment
Adjusted gain or loss

Depletion (othar than oil & gas)

nmMMmMooOm>»

Other AMT items

Cil, gas, & geothermal properiies — gross income
Qil, gas, & geothermal properties — deductions

Form 1116, Part |
Form 1116, Part |
Form 1116, Part |

Form 1116, Part It

Form 1116, Part il

Form 1116, line 12

Form 8873

Form 8873 R

See the Pariner’s Instructions

See the Partner's
Instructions and
the instructions for
Farm 6251

Tax-exempt income and nondeductible expenses

A Tax-exempt'interest income

B Other tax-exempt income

C Nondeductible expenses
Distributions

A Cash and marketable securities -
B Other property.

Other information

Investment income

tnvestment expenses

Fuel tax ¢redit information
Look-back interest — completed
long-term contracts

Look-back interest — income
forecast method

Dispositions of property with
section 179 deductions
Recapture of section 179 deductions
Speciat basis adjustments
Section 453(N(3) information
Section 453A(c) information
Section 1260(b) information

Interest allocable to production
expenditures

CCF nonqualified withdrawals
Information needed to hgure
depletion - oil and gas

Amortization of Reforestation costs
Unrelated business taxable income
Other information

ODTO Z2 rXc_.IOH M M OOD>

Form 1040, line 8b
See the Partner's Instructions
See the Partner’s Instructions

See the Panner's Instructions
See the Partner's Instructions

Form 4952, line 4a
Form 4952, line §
Form 4136

See Form 8697
See Form 8866

See the Partner’s
Instructions

- PTPAQ312 01/04/06
Schedule K-1 (Form 1065) 2005
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v 6:44 AM
01/28/07

AN TR

Austin & Austin Company
Balance Sheet

Accrual Basis

As of December 31, 2006

Dec 31, 06

" Improvements 2000

ASSETS -
Current Assets
Checking/Savings .
Bank of America - MM - 6053 4,022.56
Bank of America - CK - 6066 14,451.69
1000 - Commerce Checking ‘ - 1,999.05
Total Checking/Savings 20,473.30
Accounts Receivable . )
1010 - Accounts Receivable C ... 71338166 (AQQ&%W
Total Accounts Receivable o . 7338166 ST AR A L
Total Current Assets . 93,854.96 '
Fixed Assets ' '
Real Estate
Cost Basis 1970
2020 - Land . 27,741.00
2121 - Building 64,325.00
Total Cost Basis 1970 92,066.00
Accumulated Depreciation
2023 - SL 25.0 yr _ -64,325.00
Total Accumulated Depreciation -64,325.00
Improvements 1992
2041 - Cost 8,636.91
2043 - Depreciation SL MM 31.5yr -3,661200
Total Improvements 1992 4,975.91
Tank Removal 1992
2045 - Cost ’ 54,009.24
2047 - Depreciation SL MM 20.0 yr A-3§,_057.57_
Total Tank Removal 1992 18,951.67
HVACIVIP Carrier 1994 o '
2049 - Cost 2,047.50
2051 - Depreciation SL MM 39.0 yr -624.00
Total HVAC/VIP Carrier 1994 1,423.50
Improvements 1995
2053 - Cost ' . 5,459.00
2055 - Depreciation 200DB HY 7.0 yr -5,459.00
Total Improvements 1995 ' 000
Tank Removal 1995
2057 - Cost 1,981.00
2059 - Depreciation SL MM 20.0 yr - -1,277.00
Total Tank Removal 1995 704.00
Roof 1996
2061 - Cost 6,700.00
2063 - Depreciation SL MM 39.0 yr -1,560.00
Total Roof 1996 5,140.00
Impi‘ovements 1998
2065 - Cost 67,107.82
2067 - Depreciation SL. MM 39.0 yr -1, 115 OO
Total Improvements 1998 . 55,992. 82 '
Improvements 1999
2069 - Cost 91,901.21
2071 - Depreciation SL MM 39 Oyr -15,217.00
Total Improvements 1999 76,684.21

Page 1



Y 6:44 AM ~ Austin & Austin Company
01/28/07 » ' : Balance Sheet
As of December 31, 2006 -

Accrual Basis

Dec 31, 06
2073 - Cost 224,434.86
2075 - Depreciation SL MM 39.0.yr -_24,698.00
Total Improvements 2000 199,736.86
Improvements 2001
2077 - Cost 139,049.76
2079 - Depreciation SL MM 39.0 yr -1?,300.00
Total improvements 2001 123,749.76
Improvements 2002 ]
2081 - Cost ’ 14,892.09
2083 - Depreciation SL MM 39.0 yr -1.363.00
Total Improvements 2002- ' 13,539.09
Improvements 2003
2085 - Cost 32,877.31
2087 - Depreciation N 2'1:1300
Total improvements 2003 30,734.31
Improvements 2004
2088 - Cost 14,749.00
2089 - Depreciation - -52000
Total Improvements 2004 14,229.00
Improvement 2005 _
2090 - Cost i 92,731_.47
Total Improvement 2005 ©92,731.47
Roof 2005 ‘ :
2093 - Cost 11,435.00
2092 - Depreciation -134.70(7)
Total Roof 2005 11,301.00
Improvements 2006
Cost _ 89,565.23
Total improvements 2006 789,565‘23
Total Real Estate 767,199.83
Total Fixed Assets 767,199.83
Other Assets ‘
PSE&G Deposit 132.00
Legal Fee - Refinance 1986
2104 - Cost 1,639.00
2106 - Amortization 19.0 yr ) -1,634.00
Total Legal Fee - Refinance 1986 5.00
Office Equipment
-Det-Computer-020221
.2210--Cost ~1-207.44.
N 2212..-Depreciation -1,140-00—
Total Dell Computer 020221 15744~
Disc Drive 010414 oo
2206 - Cost 216.14
2208 - Depreciation -204.00
Total Disc Drive 010414 12.14
Celiphone 031101
2234 - Cost 169.58
2236 - Depreciation -133.00
Total Ceilphone 031101 36.58 -
Dell Computer 030707
' 1,073.78

2222 - Cost

. . - Page2
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Y 6:44 AM : -

Austin & Austin Company

01/28/07 Balance Sheet

Accrual Basis

2224 - Depreciation
Total Deli Computer 030707

HP Computer 060316
~ Cost

Total HP Computer 060316

Scanner 030910
2230 - Cost
2232 - Depreciation

Total Scanner 030910

HP Printer 040517

2237 - Cost

2238 - Accumulated Depreciation
Total HP Printer 040517

Digital Camera 021121
2214 - Cost
2216 - Depreciation

Total Digital Camera 021121
Shredder 030524

2218 - Cost
2220 - Depreciation

Total Shredder 030524
Fax 030826

2226 - Cost
2228 - Depreciation

Total Fax 030826
J
Total Office Equipment
Signage
2108 - Cost
2110 - Depreciation

Total Signage
Total Other Asséts

-TOTAL ASSETS

LIABILITIES & EQUITY
Liabilities
Current Liabilities
Accounts Payable
3000 - Accounts Payable

Total Accounts Payable

Other Current Liabilities
3002 - Rub-A-Dub Current Loan

Total Other Current Liabilities

Total Current Liabilities

Long Term Liabilities
Loans Payable
3003 - Peter Austin Amortized Loan

Total Loans Payable

Mortgages Payable
First Morris Bank
3507 - 6879004
3506 - 10084004

As of December 31, 2006

Dec 31, 06
-919.00
154.78

350.00
350.00

188.87 -
-162.0Q
26.87

211.97
-82.00

129.97

265.00
-207.00
58.00

- 111.81
-88.00

2381

70.48
~ -60.00
10.48

960.07

132.50
-233.00

-100.50

. 996.57

862,051.36

2,131.60
2,131.60

1,787.50
1,787.50

3,919.10

149,417.20
149,417.20

96,310.45
- 5,758.08

Page 3
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> 6:44 AM

01/28/07
Accrual Basis

Austin & Austin Company

Balance Sheet
As of December 31, 2006 ,

Dec 31, 06
Total First Morris Bank E ~102,068.53
Total Mortgages Payable ’ 102,068.53
Security Deposits Payable :
Kensington . 5,120.00
Amici Hair Design, LLC 4,368.00
3602 - New Image Cleaners 7,488.97
3605 - Elite Photographers 4,266.66
3608 - Cardio Care Fitness Center . 5,620.56
3612 - Curves for Women ‘ 3,648.00
3614 - State Farm Insurance : 4,402.67
Total Security Deposits Payable . 34,914.86
" Total Long Term Liabilities N 286,499.59
Total Liabilities o : 290,319.69
Equity ‘ '
Capital Accounts '
Peter S. Austin .
4002 - Equity 215,627.83
4004 - Drawing ] -72,000.00
Total Peter S. Austin 143,627.83
William E. Austin Trust . )
4006 - Equity - . , 215,627.83
4008 - Drawing 4 -72,000.00
Total William E. Austin Trust ) 143,6%7.83
Total Capital Accounts . 287,255.66
4014 - Retained Earnings ' 204,746.33
Net Income : 79,729.68
Total Equity : » 571,731.67
TOTAL LIABILITIES & EQUITY _ ~ 862,051.36
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¢ 6:39 AM

01/28/07
Accrual Basis

Austin & Austin Company

UkuDan>  Profit & Loss

January through December 2005

Ordinary Income/Expense
Income :
5000 - Rent
Interest Income
5002 - First Morris Bank

Total Interest Income

Total Income

Expense

Administration
6002 - Management
6006 - Professional Fees
6008 : Telephone
6010 - Office Supplies & Expense
6012 - Postage
6014 - Bank Service Charge
6016 - Planning Board
6020 - Travel

Total Administration

Insurance
6802 - Property & Liability
6804 - Owners Life Insurance

Total Insurance

Interest Expense
6108 - Peter Austin

Total Interest Expense

Maintenance & Repair
6602 - Company
6604 - Tenant

Total Maintenance & Repair

Mortgage Interest
6204 - First Morris Bank

Total Mortgage Interest

Taxes _

6302 - Property Tax
Total Taxes
Utilities

6402 - Water

6404 - Sewer

6406 - Electric

Landlord

Tenant.
6406 - Electric - Other

Total 6406 - Electric

6408 - Gas
6410 - Fire Service
6412 - Trash Collection

Total Utilities
6756 - Depreciation Expe_'nse
Total Expense

Net Ordinary Income

Other Income/Expense
Other Expense
7000 - Suspense

Jan - Dec 05

- 347,370.35

51.58

51.58 -

347,421.93

36,000.00
13,230.62
1,153.16
600.73
224.87
22.00
266.00
462.90
.51,960.28

5,893.00
87900

6,772.00

6,523.67
6,523.67

2,457.98
~158.00
2,616.98

1,389.21
1,389.21

38,851.21

38,851.21

2,616.94
8,210.85

31.92

956.21

-262.75
725.38

1,080.72
890.86
© 2,089.50

15,614.25
18,948.00
142,675.60

204,746.33

0.00

Page 1
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v 6:39 AM S : Austin & Austin Company

01/28/07 ’ Profit & Loss
Accrual Basis -‘ January through December 2005
Jan - Dec 05
Total Other Expense - 0.00
Net Other Income : 0.00
Net Income \ _ -~ 204,746.33

Page 2
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i 6:45AM _ Austin & Austin Company
01/28/07 UroPnaro vwiss> Balance Sheet
As of December 31_, 2005 -

Accrual Basis

Dec. 31,05
ASSETS
Current Assets
Checking/Savings .
1000 - Commerce Checking : : -8,675.81
1003 - FMB - Money Market ) . - 10,532.44
Total Checking/Savings . ‘ 1,856.63
Accounts Receivable : ' .
1010 - Accounts Receivable ) _ 44,336.64. (23%% \.%
Total Accounts Receivable ) 4433664 PO OOWLESR R L-E
Total Current Assets : : 46,193.27
Fixed Assets
Real Estate
Cost Basis 1970
2020 - Land 27,741.00
2121 - Building y o 6_4,3245_.00
Total Cost Basis 1970 _ - 92,066.00
Accumuiated Depreciation
2023 - SL 25.0 yr ) i64'3?5'00
Total Accumulated Depreciation ‘ -64,325.00
Improvements 1992 » .
2041 - Cost 8,636.91
2043 - Depreciation SL MM 31.5yr N . -3,661.00
Total Improvements 1992 : 4,975.91
Tank Removal 1992
2045 - Cost . 54,009.24
2047 - Depreciation SL MM 20.0 yr . -35057.57
Total Tank Removal 1992 18,951.67
HVACNVIP Carrier 1994 '
2049 - Cost 2,047.50
2051 - Depreciation SL MM 39.0 yr -_624.00
Total HVAC/VIP Carrier 1994 1,423.50
Improvements 1995 ‘ .
2053 - Cost _ ) 5,459.00 ’
2055 - Depreciation 200DB HY 7.0 yr -5,459.00
Total Improvements 1995 . i - 0.00
Tank Removal 1995 . :
2057 - Cost 1,981.00
2059 - Depreciation SL MM 20.0 yr - -1,277.00
Total Tank Removal 1995 7 _ 704.00
Roof 1996 '
2061 - Cost 6,700.00
N - 2063 - Depreciation SL MM 39.0 yr ) -1,560.00
Total Roof 1996 5,140.00
Improvements 1998
2065 - Cost 67,107.82
2067 - Depreciation SL MM 39.0 yr o -11,115.00
Total Improvements 1998 55,992.82
Improvements 1999
2069 - Cost 91,901.21
2071 - Depreciation SL MM 39.0 yr - -15,217.00
Total Improvements 1999 76,684.21
Improvements 2000
2073 - Cost 224,434 .86



-

6:45 AM ' - Austin & Austin Company

01/28/07 - . Balance Sheet
Accrual Basis ' As of December 31, 2005
Dec 31, 05
- 2075 - Depreciation SL MM 39.0 yr -24',69_8.00'
Total Improvements 2000 ‘ 199,736.86
ImpFovements 2001
2077 - Cost 139,049.76
2079 - Depreciation SL MM 39.0 yr -16,300.00
Total Improvements 2001 123,749.76
" Improvements 2002
2081 - Cost 14,892.09
" 2083 - Depreciation SL MM 39.0 yr -1,363.00
Total Improvements 2002 13,539.09
Improvements 2003
2085 - Cost 32,877.31
2087 - Depreciation : 72,143.00
Total Improvements 2003 30,734.31
Improvements 2004
2088 - Cost 14,749.00
2089 - Depreciation _-520.00
Total improvements 2004 14,229.00
Improvement 2005 .
2090 - Cost i 92,731.47
Total Improvement 2005 92,731.47
Roof 2005 )
2093 - Cost 11,435.00
2092 - Depreciation 7 -134.00
Total Roof 2005 11,301.00
Total Real Estate 677,634.60
Total Fixed Assets 677,634.60
Other Assets
" Legal Fee - Refinance 1986 .
"~ 2104 - Cost 1,639.00
2106 - Amortization 19.0 yr -1,634.00
Total Legal Fee - Refinance 1986 5.00
Office Equipment ‘
Dell Computer 020221
; 2210 - Cost 1,297.44
: 2212 - Depreciation -1,140.00
Total Dell Computer 020221 157.44
Disc Drive 010414
2206 - Cost 216.14
2208 - Depreciation -204.00
Total Disc Drive 010414 12.14
Cellphone 031101
2234 - Cost . 169.58
2236 - Depreciation -133.00
Total Cellphone 031101 36.58
Dell Computer 030707
2222 - Cost 1,073.78
2224 - Depreciation -919.00
Total Deli Computer 030707 154.78
Scanner 030910
2230 - Cost 188.87
2232 - Depreciation -162.00 -

Page 2
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v 6:45 AM

01/28/07
Accrual Basis

Austin & Austin Company

Balance Sheet
As of December 31, 2005

Dec 31, 05
Total Scanner 030910 26.87
HP Printer 040517
2237 - Cost 211.97
2238 - Accumulated Depreciation -82.00
Total HP Printer 040517 129.97
Digital Camera 021121
2214 - Cost ' 265.00
2216 - Depreciation -207.00
" Total Digital Camera 021121 58.00
Shredder 030524
2218 - Cost 111.81
2220 - Depreciation o -88_.00
Total Shredder 030524 23.81
Fax 030826 )
2226 - Cost 70.48
2228 - Depreciation . 6900
Total Fax 030826 L o 10411_8_
Total Office Equipment 510.07
Signage
2108 - Cost 132.50
2110 - Depreciation -233.00
Total Signage -100_._50
Total Other Assets ) 514.57
TOTAL ASSETS . 724,342.44
LIABILITIES & EQUITY T
Liabilities
Current Liabilities
Accounts Payable
3000 - Accounts Payable B 20,630.38
Total Accounts Payable _ 20,630.38
Other Current Liabilities ’ B
3002 - Rub-A-Dub Current Loan -690.00
3001 - Peter Austin Current Loan - 4,729.10
Total Other Current Liabilities ® 4,039.10
Total Current Liabilities 24,669.48
Long Term Liabilities
Loans Payable
3003 - Peter Austin Amortized Loan 85,513.08
Total Loans Payable 85,513.08
Mortgages Payable
First Morris Bank
3506 - 10084004 ©12,310.03
Total First Morris Bank 12,310.03
Total Mortgages Payable 12,310.03
Security Deposits Payable
Amici Hair Design, LLC 4,368.00
3603 - KidFit USA 4,053.00
3602 - New Image Cleaners 7,488.97
3605 - Elite Photographers 4,266.66
3608 - Cardio Care Fitness Center 5,620.56
3612 - Curves for Women’ 3,648.00

.Page 3
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6:45 AM

01/28/07
Accrual Basis

Austin & Austin Company ‘
Balance Sheet
As of December 31, 2005

3614 - State Farm Insurance
3616 - Conroy's Florist
Security Deposits Payable - Other

Total Security Deposits Payable
Total Long Term Liabilities

Total Liabilities

Equity i

Capital Accounts

Peter S. Austin
4002 - Equity
4004 - Drawing

Total Peter S. Austin

William E. Austin Trust
4006 - Equity
4008 - Drawing

Totat William E. Austin Trust’

Total Capital Accounts
Net Income
Total Equity

TOTAL LIABILITIES & EQUITY

Dec 31, 05

4,402.67
2,000.00
2,000.00

37,847.86

135,670.97

160,340.45

215,627.83
-36,000.00

179,627.83

- 215,627.83
. -36,000.00
179,627.83

359,255.66
204,746.33

-~ .564,001.99

724,342.44

Page 4
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, / ¢
U.S. Return of Partnership Income OMS No.1545-0099
Form 1 065 For calendar year 2004, or tax year beginning ’ , 2004, and
‘Depanment of the Treasury endi"g ' 2.0 : » . : 2004
Internal Revenue Service > See separate instructions. .
A Principal business activity Name of partnership . D Em:{::);er identiﬂca‘tion .
. | Usethe |PETER S AND WILLIAM E AUSTIN, PTR )
RENTAL REALTY IRS . |PETER s AUSTIN, GEN PTR 59-2266760
B Principal product or service Other- Number, street, and room or suite number, if a P.O. box, see instructions., ) E  Date business started
RENTS - iser |p.0. BOX 9047 : 03/24/82
C  Business code number or type. | City or town : ' State  ZIP code F  Total assets (see instrs)
531100 MORRISTOWN ) . NJ 07963-9047 $ 611,383,
G - Check applicable boxes: ) H Initial return ~ (2) Final return  (3) HName change  (4) D Address change  (5) D Amended return
_H Check accounting method: (1) Cash (2 Accrual - (3) Other (specify) ..... Y
| __Number of Schedules K-1. Attach one for each person who was a partner at any time during the taxyear ................ > 2

Caution: /nclude only trade or business income and expenses on lines 1a through 22 below. See the instructions for more information,

1a Gross receipts or Sales . ...............0.......... S 1a
"blessretuns and allowances . ..................... 1b 1c
i " .
N N
[4 2 Cost of goods sold (Schedule A, line 8) ............ e e e e e 2
o | 3 Gross profit. Subtract line 2 from line 1¢ .............................. 3
M i :
E 4 Ordinary income (loss) from cther partnerships, estates, and trusts .
(atachschedule) ......... ... ... ... i 4
5 Net farm profit (loss) (attach Schedule F (Form 1080)) .......................... i 5
6 Net gain (loss) from Form 4797, Part il line 17 .......... ... ... ... e e 6
7 Other income (loss) ‘ } :
(attach schedule) .......... ... .. F R P S 7-
‘8 Totalincome (loss). Combine lines 3through 7 ...................... e ...l 8
5 ' ,
E 9 Salaries and wages (other than to partners) (less employment credits)
i | 10 Guaranteed payments to partners e
¥1 11 Repairs and maintenance ................. D P e
Rl 12 Baddebts ... R
D Y[ 13 Rent ..o e
E ¥ . : - ’ ;
p | 14 Taxesandlicenses ......... N s P
U R 15 Interest ..o
$ S | 16a Depreciation (if required, attach Form 4562) ............. FE ’ e
1§ b Less depreciation reported on Schedule A and elsewhere on return . e
S R®117 Depletion (Do not deduct oil and gas depletion.) ......................... ... .
S |18 Retirement plans,etc ............ I P
M1 19 Employee benefit programs . ... .. ... B e
[l : :
A | 20 Other deductions ) '
T (attach statement) ........ ......... e e 20
. g . - » :
5| 21 Total deductions. Add the amounts shown in the far right column for lines 9 through20 ........ ...... 21
22 Ordinary business income (loss). Subtract line 21.from line 8 ................. ... ... .. . 22
Under penalties of perjury, | declare that | have examined this return, including accompanying schedules and statements, and to the best of my knowledge and
belief, it is true, correct, and complete. Declaration of preparer (other than general partner or limited liability company member) is based on all information of
Si gn which preparer has any knowledge.
Here > ’ [ May the IRS discuss this return
with the preparer shown below
Signature of general partner or limited flability company member . Date (see inslis)? b?l Yes ﬂ No
’ Prepa'rver‘s ‘ : . Date Check 1 s Preparer's SSN or PTIN
B Ck If self-
Paid sgnae empioyed ... ™ [ ] |P00216551
Preparer's (F;”'“" name HALL AND HOLDEN, PC
yours if - .
Use Only Sell-employed). PO BOX. 1427 EN > 03-0349737
ZIP code WAITSFIELD VT 05673 Phoneno. (B02) 496-3140

BAA For Privacy Act and Paperwork Reduction Act Notice, see separate instructions. , FTPAOT12 01/05/05 Form 1065 (2004)




* Form 1065 (2004) PETER S AND WILLIAM E AUSTIN,PTR PETER S AUSTIN, GEN PTR 59-2266760 Page 2
] Cost of Goods Sold (see instructions) '
1 Inventory al beginning of year ........... ... ... ... ... .. e 1
2 Purchases less cost of itemns withdrawn for personal USe ................ ... oiiiiiis 2
3 Costoflabor....... ... ... . e 3
4 Additional section 263A costs ) ) '
(attach statement) . ........... ... .. ... ... .. ..., S e 4
-5 Other costs .
(attach statement) .. ... ... 5
6 Total. Add lines 1 through S ... ... ... .. .. . I 6
7 Inventoryatendofyear ................... ... e 7
8 Cost of goods sold. Subtract tine 7 from line 6. Enter here and on page 1,1ine2........... .. e 8
9a Check all methods used for valuing closing inventory:
(i) Cost as described in Regulations section 1.471-3
(D] Lower of cost or market as described in Regulations section 1.471-4
(i) Other (specify method used and attach explanation) .............. Y e e e
b Check this box if there was a writedown of 'subnormal’ goods as described in Regulations section 1.471 20€) e >
¢ Check this box if the LIFO inventory method was adopted this tax year for any goods (if checked, attach Form 970) ........ NN .
d Do the rules of section 263A (for property produced or acquired for resale) apply to the partnership? ................... Yes No
e Was there any change in determining quantities, cost, or valuations between opening and closing inventory? ........... Yes No
If 'Yes', attach explanation .
_ | Other Information
"1 What type of entity is filing this return? Check the applicable box:

a Domestic general partnership b Domestic limited partnership
c Domestic limited liability company d Domestic limited liability partinership
e Foreign partnership f Other ... ™

2 Are any partners in this partnership also partnerships? .......... ... .. e
3 During the partnership's tax year, did the partnership own any interest in another partnership or in any foreign entity that
was disregarded as an entity separate from its owner under Regulations sections 301.7701-2 and 301.7701-37 if yes, see
instructions for required attachment .................. ... ... ... e [

4 Did the partnership file Form 8893, Election of Partnership Level Tax Treatment, or an election statement under section
6231(2)(1)(B)(ii) for partnership-level tax treatment, that 1s in effect for this tax year? See Form 8893 for more details

5 Does this partnershi/p‘meet all three of the following requirements?
a The partnership's total receipts for the tax year were less than $250,000;
b The partnership’s total assets at the end of the tax year were less than $600,000; and

¢ Schedules K-1 are filed with the return and furnished to the partners.on or before the due date (including extensions)
for the partnership return.

It "Yes,' the partnership is not required to complete Schedules L, M-1, and M-2; Item F on page 1 of Form 1065; or
temNonSchedule K-1.......oo o

Does this partnership have any foieign partners? if 'Yes,' the partnership may have to fite Forms 8804, 8805 and.8813. See instruétions ....................
Is this partnership a publicly traded partnership as defined in section 469(k)(2)? ....................ccoii i

OO N»

At any time during calendar year 2004, did lhe parinership tiave an interest in or a signature or other authority over
a financial account in a foreign country (such as a bank account, securities account, or other financial account)?
See the instructions for exceptions and filing requirements for Form TD F 90-22.1. If 'Yes,' enter the name of
the foreign country. .
10 During the tax year, did the partnership receive a distribution from, or was it the grantor of, or transferor to, a foreign trust?
If 'Yes,' the partnership may have to file Form 3520..See instructions ........ e e

11 Was there a distribution of property or a transfer (e.g., by sale or death) of a partnership interest during the tax year?
If 'Yes,' you may elect to adjust the basis of the partnership's assets under section 754 by attaching the statement

described in the instructions under Elections Made By the Partnership ................ . ... ...............o

12 Enter the number of Forms 8865, Return of U.S. Persons With Respect to Certain Foreign Partnerships, attached

No

Yes

bl Call E]

tothisrelurn o o o e >

Designation of Tax Matters Partner (see instructions)’ ,
Enter below the general partner designated as the tax matters partner (TMP) for the tax year of this return:

Name of : ' Identifying
designated TMP b . number of TMP
Address of

designated TMP >

PTPAOTI2 01/05/05 . ' . Form 1065 (2004)

-
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Form 1065 (2004) PETER S AND WILLIAM E AUSTIN, PTR PETER § AUSTIN, GEN PTR 59-2266760 Page 3
{ Schedule KE#] Partners' Distributive Share ltems Total amount

2 Netrental real estate income (loss) (attach Form 8825) ... ‘ 123,752,

¢ Other net rental income (loss). Subtract line 3b from line 3a
4 Guaranteed payments ...
5 Interestincome ......
Income 6 Dividends: a Ordinary dividends
(Loss) - e
b Qualified dividends ‘ -
7 Royalties ... T 7
8 Net shori-term capital gain (loss) (attach Schedule D (Form 1065)) ........... .. ...... .. S 8
9a Net long-term capital gain (loss) (attach Schedule D (Form 1065).......... PR 9a
b Collectibles (28%) gain (loss) .......................... ... - :

10 Net section 1231 gain (loss) (attach Form 4797)
17 _Other income (loss) (attach statement) .. .. ... .. .. .. e
12 Section 179 deduction (attach Form 4562) ..... ........ ... . e
13 Contributions ... ...
Deduc- b Deductions related to portfolio income (attach statement) . ............... .. .. ...
tions € Investment interest expense ...

Self- 14a Net earnings (loss) from self-employment ................. ...

Employ- | b Gross farming or fishing income
ment

15a Low-income housing credit (section 42G)()) . ..... ... ... ... . . T
Credits b Low-income housing credit (other) ... F _
& Credit ¢ Qualified rehabilitation expenditures (rental real estate) (attach Form 3468) .............. ..... 15¢
Recap- d Other rental real estate credits ............. ... ... . e [ 15d
ture e Other rental credils ... ...] 15e

§ Other credits and credit recapture (attach S@lement) . .. 15¢
162 Name of country or U.S. possession . . . )

b Gross income from all sources

Foreign dPassive »~_ € Listed categories (attach statement) »

Trans- - Deductions allocated and apportioned at partner level
- actions g Interest expense » h -Other

i Passive » J Listed categories (attach statement) »

! Foreigntaxes: (1) Paid> __ (2) Accrued
mReduction in taxes available for credit (attach statement) ... .. ...
_ 17a Post-1986 depreciation adjustment ... .. . . . . .. .. . B -239,
Alternative| . b Adjusted gainorloss ................... ... . . ..
Minimum ¢ Depletion (other than oil and 985) .
(:R") d Oil, gas, and geothermal properties — gross income
items e Cil, gas, and geothermat properties.— deductions ............... ... . ... .
f Other AMT items (aftachstmt) ... ........................... .
Other b Other _tax-gxempt income......... T
infor- ¢ Nondeductible expenses........................ ... ... P 879.
mation | 192 Distributions of cash and marketable securities ........ . e F 90, 000.
' b Distributions of other property ... .7

20a Investment income ......... ... ... . R IO 39.

TR

BAA . Form 1065.(2004)

PTPAQ134  01/05/05



Form 1065 (2004) PETER S AND WILLIAM E AUSTIN,PTR PETER S AUSTIN, GEN PTR 59-2266760 Page 4
Analysis of Net Income (Loss) .
1 Net income (loss). Combine Schedule K, lines 1 through 11, From the result, subtract the sum of : :
Schedule K, lines 12 through 13e, 161(1), and 161(2) .. .. ... oot 41 123,791.
2 Analysis by @) Corporate (i) Individual (iii) Individual @iv) Partnership (v) Exempt (vi) Nominee/Other
partner type: B (active) (passive) - organizaglon
aeneral . 61,895. 61,896.
b Limited N
partners . . ..

Note: Schedules L, M-1 énd M-2 are not required if Question 5 of Schedule B is answered 'Yes.'

{ Balance Sheets per Books

Beginning of tax year

End of tax

year

[Schedule’

0 ~NOWU AW

b Less allowance for bad debts

inventories

U.S. government obligations

Tax-exempt securities

Other current assets (attachstmt) . ............ ... ..
Mortgage and real estate loans . ............
QOther investments (attach stmt) ‘
9a Buildings and other depreciable assets. .. .. ..

Assets

b Less accumulated depreciation ..............

10a

Depletable assets ...

b Less accumulated depletion .............. ...

11 Land (net of any amortization)

12a Intangible assets (amortizable only)

b Less accumulated amortization . ... ..... ... ..
Other assets (attach stmt) ¢

13
14

15
16
17
18

Total assets

Liabilities and Capital

Accounts payable ...

Mortgages, notes, bonds payable in less than 1 year .. ..
Other current liabilities (attach stmt) . .. . .. R

All nonrecourse loans

()

(b)

716,547,

147,981.

731,908.§

166,724.

19  Mortgages, notes, bonds payable in 1 year or more . .. 166,089 126,735
, .
20 Other liabilities (attach stmt) .... ... Ln.20.8tmt 31,522 41,180
21 Partners' capital accounts ................ 403,368 436,280
22 Total liabilities and capital ........... ... .. .. 600,979.(% 611,383
[Schedule M-15| Reconciliation of Income (Loss) per Books With Income (Loss) per Return -
1 Net income (IOSS) perbooks ............. 122 . 912. 6 !ncome recorded on books this year not
2 Income included on Schedule K, lines 1, inciuded on Schedule K, lines 1"through
2,3c, 5,6a,7,8,9,710, and 11, not 11 (itemize):
recorded on books this year (itemize): a Tax-exempt interest . ., $
3 gu;ra'nteed-pmts— (t;her aa;‘ t;eﬂ—th—in-s-ur;n:e)—. L 7 |D§3 u;: E'ﬁ?f i;ﬁb”?gﬂz")" r?:thgg::;e};' z:ignaei:sz t'ﬂ:::gh
xpenses recorded on books this year not included inco is itemize):
onpSchedulq K, lines 1 through 13e, 16I(1), ang © ncome thrs year (itemize):
161(2) (itemize): a Depreciation ... .. S __
a Depreciation . .. . .. U L R e
L
ente:la"éan ----- S L ___ 8 Addlines6and7 ...... . . .. 77~
- L L 879 879.] o Income (loss) (Analysis of Net Income (Loss), line .
5 - Add Isnes 1 throughd ......... .. .. ..., 123,791. Subtract line 8 from fine § .......... . ... . . . .7 123,791
[ Schedule:M-2 Analysis of Partners’ Capital Accounts -
1 Balance at beginning of year .. ...... . ... 403,368.] 6 Distributions: aCash............. .. .. 90,000
Capital contributed: a Cash ...... ... .. ) b Property ...... .. ) )
b Property ... ... ... . 7 Other decreases (itemize):
3 Netincome (loss) per books ...... ...... 122,922.( T TTTTTTTo=-
4 Otherincreases (itemizey _ _ . | ] TTTTT oo o—mo———— e
@ e e '8 Add linest5_a71cj_7—4_l.—..-.._.._.._.._.::.—..—..—. 90,000
. L -
5 Addlines1throughd ............ ... . . 526,280.) 9 Balance at end of year. Subtract line 8 fromline 5. ... 436,280

PTPAQ134 01/05/08

Form 1065 (2004)



8825 ' - Rental Real Estate Income and Expenses ofa OMB No. 1545-1186
Form h ~ )
Partnership or an S Corporation o 2004
reasur, - > See instructions. i
I Revenue Service” » Attach to Form 1065, Form 1065-B, or Form 11205,
Name . : Employer identification number
PETER S AND WILLIAM E AUSTIN, PTR 58-2266760

1 Show the kind and location of each property. See page 2 for additional properties.
COMMERCIAL PROPERTY, NEW JERSEY

A SR A R N e YN R e U ..7 ____________
/ .
B e m o o e e e e
B e e e e e e e e e e e e e e e e e e e e o o o o o et i o e e o o o e v o o e =
D e e e e e e e i —————————
Properties:
Rental Real Estate Income A B [ D
2 Grossrents ...l 2 27’7,599.
Rental Real Estate Expenses )
3 Advertising ... 3 ) 366.
4 Autoandtravel ...................... 4 - 478 .
5 Cleaning and maintenance ............ 5 ' '
6 Commissions ......................... 6
7 Insurance ............................ 7 6,110.
8 Legal and other professional fees . ..... 8 5,434.
-9 Interest ... ... ... 9 ‘9,135.
10 Repairs .......coooviiiiiin i 10 5,723.
‘11 Taxes.............. R . 1 . " 47,853.
12 Utilities .......cooviiiiii 12 17,467.
13 Wagesandsalaries ................... 13 .
14 Depreciation (see instructions) ......... 14 18,743.
15 Other (list) » Telephone _ _ _ _ ‘ 367.
________ Qffice Supplies_ 1,081.
________ Bookkeeping and Accountin| 15 4,188.
* STMT 36,902.
16 Total expenses for each property.
Add lines 3 through 15 ................ 16 153,847. .
17 Total gross rents. Add gross rents from line 2, columns Athrough H .. ... o i i 17 277,599,
18 Total expenses. Add total expenses from line 16, columns Athrough H .......... ... ..o, 18 -153,847.
19 Net gain (loss) from Form 4797, Part Il line 17, from the disposition of property from rental real ) '
estate aclivities .......... ... ... e 19
20 a Net income (loss) from rental real estate activities from partnerships, estates, and trusts in which this
partnership or S corporation is a partner or beneficiary (from Schedule K-1) .............. e 20a
b Identify below the partnerships, estates, or trusts from which net income (loss) is shown on line 20a. :
Attach a schedule if more space is needed: : .
(1) Name (2) Employer identification number -
21 Net rental real estate income (Io;s;. Co_m—bi;e_li:\e_s 77 thr—oagﬁ 50;.—E;te_r Th; ;(-es-ulT l:en:;;r;:‘l;n-:. ------
® Form 1065 0r 1120S: Schedule K, line 2, 0r ... i 123,752,
® Form 1065-B: Part I, line 4 e R
BAA For Paperwork Reduction Act Notice, see the separate instructions. . Form 8825 (2004)

SPSZ0101 10/22/04



562

Department of the Treasury -
internal Revenue Service

Depreciation and Amortization

(including Information on Listed Property)
> See separate instructions.
> Attach to your tax return.

OMB No. 1545-0172

- 2004
67

. Name(s) shown on return

identifying number

PETER S AND WILLIAM E AUSTIN, PTR 59-2266760
Business or activily to which this form relates
Form 8825 COMMERCIAL PROPERTY, NEW JERSEY
i Election To Expense Certain Property Under Section 179
Note: /f you have any listed property, complete Part V before you complete Part |,
1 Maximum amount. See instructions for a higher limit for certain businesses ........ e 1 $102,000.
2 Total cost of section 179 property placed in service (see instructions) . ............ccoor oo, 2
3 Threshold cost of section 179 property before reduction in limitation .................. ... .o 3 $410,000.
4 Reduction in limitation. Subtract line 3 from-ine 2. If zero or less, enter <0« ......... ... o0 irmi, 4
5 Dollar limitation for tax year. Subtract line 4 from line 1. If zero or less, enter -0-. If married filing
separately, see instructions ............... AR P e i iiaiineiceiieean. S
6 (a) Description of property (b) Cost (business use only) (C) Elected cost
7 Listed property. Enter the amount from line 29 . ........ .. .. ... ... ... ... ... ... ... I 7
8 Total elected cost of section 179 property. Add amounts in column ©hlinesband?........................ 8
9 Tentative deduction. Enter the smallerof lineSorline 8 ............................. .o i 9
10 Carryover of disallowed deduction from line 13 of your 2003 FOrm 4562 ... .......coviroe 10
11 Business income limitation. Enter the smaller of business income (not less than zero) or line 5 (see instrs) ....{ 11
12 Section 179 expense deduction. Add lines 9 and 10, but do not enter more thanline 11 ...... ... ... ... 12
13 Carryover of disallowed deduction.to 2005. Add lines 9 and 10, less line 12 ......... ’l 13 |
Note: Do not use Part Il or Part ill below for listed property. Instead, use Part V., ] .
[Part It Special Depreciation Allowance and Other Depreciation (Do not inciude listed property )
14 Special depreciation allowance for qualified property (other than listed property) placed in service during the
tax year (see instructions) ............ ... ... .. . .. P 14
15 Property subject to section 168(f)(1) clection (see instructions) . ..........c...ooi i i 15
16 Other depreciation (including ACRS) (see instruclions) . .......................... .. ... ... ... ... 16 0.
(Part lll::] MACRS Depreciation (Do not include listed property.) (See instructions)
Section A
17 MACRS deductions for assets placed in service in tax years beginning before 2004 ... 17 18,550.

18

It you are electing under section 168(i)(4) to group any assets placed in service during the tax year into
one or more general asset accounts, check here

>H7

Section B — Assets Placed in Service During 2004 Tax Year Using the General Depreciation System

Classificatigi)of property (t;za'\: ‘::::::: ’ ((gl)lst?'fzslzlzg::;%:gtaggg Recovery period Con(vszﬁon Me(tft?od (g)uzzﬂ';ﬁim
. in service only — see mstructions) -
19a 3-year property .........
b 5-year property .........
¢ 7-year property .........
d 10-year property ........
e 15-year property .........
f 20-year property .........
g 25-year property ......... : 25 yrs S/L
h Residential rental 27.5 yrs MM S/L
property ................. 27.5 yrs MM "S/L
i Nonresidential real 08/04 14,749.| 39 vyrs MM S/L 142.
property ................. MM S/L
Section C —-Assets Pla_ce‘d'_in Service During 2004 Tax Year Using the Alternative Depreciation System
20a Class life I ' S/L
b12year ... ... ... ... 12 yrs S/L
cd0-year ................. 40 yrs MM S/L
[|'>art V.| Summary (see instructions) -
21 Listed property. Enter amount fromne 28 ......................... . . ... 21 51.
22 Total. Add amounts from line 12, lines 14 through 17, lines 19 and 20 n column (9), and fine 21. Enter here and on ‘
the appropriate lines of your return. Partnerships and S corporations — see instructions .. ..........._..... . . . ... . . 22 18,743.
23 For assets shown abave and placed in service during the current year, enter Ca
the portion of the basis attributable to section 263A costs .............. . . 23 L

BAA For Paperwork Reduction Act Notice, see separate instructions.
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. Form 4562 (2004)

PETER S AND WILLIAM E AUSTIN,PTR

~ 59-2266760

Page 2 .

Part:Vi#| Listed PrOPerty (Include automobiles, certain other vehicles, cellular telephones, certain computers, and property used for
entertainment, recreation, or amusement.)
Note: For any vehicle for which you are using the standard mileage rate or deducting lease expense, complete only 24a, 24b,
‘columns (a) through (c) of Section A, all of Section B, and Section C if applicable. -
Section A — Depreciation and Other Information (Caution: See instructions for limits for passenger automobiles. )
24 a Do you have evidence to support the business/investment use claimed? .......... [}_(] Yes ﬂ No|24b If 'Yes,' is the evidence written? . ... .. X{Yes r] No
@) ) 0., d) - Baci (de) ; U] @ ) E'(q ,
i [} 7 reciation iali cte
TS Eerr U | PREec® | vestment otver boes Gusness/invesiment | penod’ |  Convention D seuion section 179
use use only) ' cost
s percentage
25 Special depreciation allowance for qualified listed property placed in service during the tax year and
used more than 50% in a qualified business use (see instructions) ....................... ........... 25
26 _Property used more than 50% in a qualified business use (see instructions):
CELL PHONE 11/01/03 1100.00 ' 170. 85. 7.00 [200DB/HY] 21.
HP PRINTER 05/17/04 [{100.00 212. 212. 7.00 200DB/HY] 30.
27 Property used 50% or less in a qualified business use (see instructions):
28 Add amounts in column (h), lines 25 through 27. Enter here and on fine 21, page 1................... [ 28 51.
29 Add amounts in column (1), line 26. Enter here and on line 7, PAOC T . l 29

Section B — Information on Use of Vehicles

Complete this section for vehicles used by a sole proprietor, partner, or other ‘more than 5% owner,’ or related person. If you provided vehicles
to your employees, first answer the questions in Section C to see if you meet an exception to completing this section for those vehicles.

30 Total business/investment miles driven
during the year (do not include commuting

miles — see instructions)
Total commuting miles driven during the year

Total other personat (noncommuting)

3

32
miles driven

33

35

36

Total miles driven during the year. Add
lines 30 through 32

Was the vehicle available for personal use
during off-duty hours? ......................

Was the vehicle used primarily by a more
than 5% owner or related person?

Is another vehicle available for
personal use? ... L

(a)
‘ Vehicle 1

(b
Vehicle 2

(c)
Vehicle 3

(d
Vehicle 4

(e)
Vehicle 5

)
Vehicle 6

Yes No

Yes | No | Yes

No

Yes

No Yes

No

Yes No

Answer these questions to determine it you meet an exce!

Section C — Questions for Employers Who Provide Vehicles for Use by Their Employees
ption to completing Section B for vehicles used by employees who are not more than

5% owners or related persons (see instructions).

37 Do you maintain a written policy statement that prohibits all personal use of vehicles, including commuting, Yes No
by your employees? ....... IR R
38 Do you maintain a written policy statement that prohibits personal use of vehicles, except commuti\ng, by your
employees? See instructions for vehicles used by corporate officers, directors, or 1% or more owners ... ... ......... ...
39 Do'you treat all use of vehicles by employees as personal use? .................................. ... .
40 Do you provide more than five vehicles to your employees, obtain information from your employees about the use of the
vehicles, and retain the information received? . .. ... e e e e
41 Do you meet the requirements concerning qualified automobile demonstration use? (see instructions) ................. ...,
Note: If your answer to 37, 38, 39, 40, or 41 is 'Yes,' do not complete Section B for the covered vehicles.
[Part ViI:'| Amortization _
@ (b) ©) ) (e) U]
Description of costs Date amontization Amortizable Code Amortization Amortization
begins amount section period or for this year
percentage .
42 Amortization of costs that begins during your 2004 tax year (see instructions):
‘43 Amortization of costs that began before your 2004 tax year........ .. e e 43 86.
44 Total. Add amounts.in column (f). See instructions for where to TepOrt 44 86.

«

FDIZOB12 09/30/04
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‘Schedule K-1
(Form 1065)

2004

, 2004
and ending , 20

Department of the Treasury

Tax year beginning
Internal Revenue Service

Final K-1 I—l Amended K-1 OME No. 1545-0099

Partner's Share of Current Year Income,
Deductions, Credits, and Other ltems

1 | Ordinary business income (loss) Credits & credit recapture

Partner's Share of Income, Deductibns,
Credits, etc.

* See separate instructions.

2 [ Net rental real estate income (loss) -
61,876.

Information About the Partnership

-3 | Other net rental income (loss) |16

A Partnership's employer identification number
59-2266760

4 |Guaranteed payments

B Partnership's name, address, city, state, and ZIP code
PETER S AND WILLIAM E AUSTIN, PTR
PETER S AUSTIN, GEN PTR
P.O. BOX 9047
MORRISTOWN, NJ 07963-9047

5 linterest income .
19.

— e e v - - - — -

63| Ordinary dividends

- 6b

Qualified dividends

PETER S AUSTIN
2051 SWAINSON'S RUN

C IRS Center where partnership filed return 7 |Royaities
CINCINNATI, OH . S
D | | Checkif this is a publicly traded partnérship (PTP) 8 | Net short-term capital gain (loss)
E Tax shelter registration number, if any
F Check if Form 8271 is attached 9a| Net long-term capital gain (loss) | 17 | Alternative minimum tax (AMT) items
: A e ____-119.
Information About the Partner 3b) Collectibles (28%) gain (loss)
G Partner's identifying number Partner No: 1| 9c|Unrecaptured section 1250 gain | | "~
141-24-0205
H Partner's name, address, city, state, and ZIP code 10 | Net section 1231 gain (loss) 18 | Tax-exempt income and .

nondeductible. expenses

Other (explain)

11 [ Other income (loss) . C e ___ 439.
NAPLES, FL 33942 N U
1 E] General partner or LLC D Limited partner orother | | _____ [TITTTTTTEmoo—=-—-
member-manager LLC member = F T T e e o e— e )
J- Domestic partner D Foreign partner 19 | Distributions
_ 12 | Section 179 deduction A | 54,000.
K What type of entity is this partner? INDIVIDUAL
' 13 | Other deductions
L Partner's share of profit, loss, and capital: B 20 | Other information
Beginning Ending
Profit 50.00000 % 20.00000 &4 | ______________| A |_____ 19.
Loss 50.00000 % 50.00000 % T
Capital 50.00000 % 50.00000 % . N
N 14 | Self-employment earnings Qoss){ | T TTTTT
M Partner's share of liabilities at year end: e
Nonrecourse ...................... ... $ B I e
Qualified nonrecourse financing .. ... . . . S 66,961. : .
Recourse ............................ $ 20,590.] *See attached schedule for additional information.
N Partner's capital account analysis: : v s
Beginning capital account ..., ... ... .. $ 210,682.|R
Capital contributed during the year .. . .. $ . :‘
Current year increase (decrease) . ... .. $ 61,456 .| S
Withdrawals and distributions ... .. ... . $ 54,000. g
Ending capital account ...... .. ... S - 218,138 .} E
0
. N
Tax basis D GAAP D Section 704(b) book v | ‘

BAA For Paperwork Reduction Act Notice, see Instructions for Form 1065,

Schedule K-1 (Form 1065) 2004
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" Schedule K-1
(Form 1065)

2004

[ Final K-1

[} Amended K-1

OMB No. 1545-0099

‘Part iz

Partner's Share of Current Year Income,
Deductions, Credits, and Other ltems

Department of the Treasury Tax year beginning , 2004 1 | Ordinary business income (loss) | 15 | Credits & credit recapture
internal Revenue Service and ending 2 I S - o
Partner's Share of Income, Deductions, 2 | Netrenta real estae '"°°"’;2°527 ]
Credits, etc. > See separate instructions. 3 | Other net rental income (;oss) 16 | Foreign transactions
Information About the Partnership . - . i Sttt
4 | Guaranteed payments

A Partnership's employer identification number . e e _
59-2266760 ) 5 |interest income

B Partnership’s name, address, city, state, and ZIP code ' 200 |
PETER S AND WILLIAM E AUSTIN, PTR 6aj Ordinary dividends
PETER S AUSTIN, GEN PTR ' ' I
P.O. BOX 95047 6b| Qualified dividends
MORRISTOWN, NJ 07963-9047 S S R

C IRS Center where partnership filed return 7 |Royalties ] T

' ___CINCINNATI, OH I D

D Check if this is a publicly traded partnership (PTP) 8 | Net short-term capital gain (loss)

E Tax shelter registration number, if any Co

F Check if Form 8271 is attached 9aj Net long-term capital gain (loss) {17 | Alternative minimum tax (AMT) items

" ' A |__________-120.
Information About the Partner 9b) Colcctibles (28%) gain (loss)

G Partner’s identifying number Partner No: 2] 9c|Unrecaptured section 1250 gain I
20-6076403 :

H Partner's name, address, city, state, and ZIP code ' 10 | Net section 1231 gain (loss) 18 | Tax-exempt income and
WILLIAM AUSTIN TRUST _ nondeductible expenses
149M AIRPORT ROAD 11 | Other income (loss) C {1 440,
WAITSFIELD, VT 05673 N

| General partner or LLC D Limited partner or other I
member-manager LLC member - ’ T 'j """"""""""""

J Domestic partner D Foreign partner 19 | Distributions

: . : 12 | Section 179 deduction A e 36,000

K What type of entity is this partner? TRUST )

13 | Other deductions v
L Partner's share of p'rofit,. loss, and capital: 20 | Other information
Beginning : Ending D
Profit 50.00000 % 50.00000 % S A 20
Loss 50.00000 % 50.00000 & | 777 T T T
Capital 50.00000 % 50.00000 %
14 |Self-employment earnings (loss)| |

M Partner's share of liabilities at year end:

Nonrecourse ..................... o S T T Tttt R
Qualified nonrecourse financing .. .. .. .. $ 66,962.
Recourse ............................ $ 20,590 .| *See attached schedule for additional information.

N Partner's capital account analysis: 5

Beginning capital account ............. S 192,686 .| R
Capital contributed during the year .. ... $ : :‘
Current year increase (decrease) ... ... [ 61,456.] S
Withdrawals and distributions ........ .. § 36,000. g
Ending capitat account ........:.. ... .. $ 218,142.| E
. o

N

Tax basis [Jcaap [ section 704(b) book b

ki

Other (explain)

BAA For Paperwork Reduction Act Notice, see Instructions for Form 1065.
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Schedule K-1 (Form 1065) 2004 WILLIAM AUSTIN .TRUST

55-2266760

Page 2

This list identifies the codes used on Schedule K-1 for all
partners and provides summarized reporting information for

artners who file Form 1040. For detailed reporting and filing
information, see the separate Partner's Instructions for Schedule
K-1 and the instructions for your income tax return.

1

4
5

Ordinary business income (loss). You must first determine whether the income
(loss) is passive or nonpassive.- Then enter on your return as follows:

Passive loss

Passive income

Nonpassive loss

Nonpassive income

Net rental real estate income (loss)
Other net rental income (loss)

Net income

Net loss

Guaranteed payments

Interest income

6a Ordinary dividends
6 b Qualified dividends

7
8

Royalties )
Net chort-term capital gain (loss)

92 Net long-term capital gain (loss)
9b Coltectibtes (28%) gain (loss)

9¢ Unrecaptured section 1250 gain

10
n

12
13

14

Note: If you have 3 section 179 dedu

VIO VOZE rXenXIOm MOOWD

Net section 1231 gain (loss)
Other income (loss)
Code
Other portfolio income (loss)
tnvoluntary cqnversions

Mining exploration costs recapture
Cancellation of debt
Other income (loss)
Section 179 deduction
Other deductions-
Cash contributions (50%)
Cash contributions (30%)
Noncash contributions (50%) .
Noncash contributions (30%)

Capital gain property to a 50%
organization (30%)

Capital gain property (20%)
Deductions — portfolio (2% floor)
Deductions — portfolio (other)
Investment interest expense
Deductions — royalty income
Section 59(e)(2) expenditures

Amounts paid for medical
insurance

Educational assistance benefits
Dependent care henefits
Preproductive period expenses

A
B
€ Section 1256 contracts and straddles
D
E
F

rental real estate activities

Pensiviis and IRAS
Reforestation expense deduction
T Other deductions
Self-employment earnings (loss)

Commercial revitalization deduction from

Penalty on early withdrawa! of savings

Enter on

See the Partnar's tnstructinns
Schedule E, line 28. column (g)
Schedule E. line 28, column (h)
Schedute £, line 28, column ()
See the Partner’s Instructions

Schedule E, line 28, column (g)
See the Partner's Instructions
~Schedule E, line 28, cotumn ())

Form 1040, line Ba

Form 1040, hine 9a

Form 1040, line 9b

Schedule E, line 4

Schedute D, bne 5, column ()
Schedule O, line 12, column (f)

28% Rate Gain Worksheet, line 4
(Schedule D instructions)

See the Partner's Instructions
See the Partner's Instruclions

See the Partner's Instructions
See the Partner's Instructions
Form 6781, line 1

See Pub 535

Form 1040, fine 21 or Form 982
See the Partner's Instructions
See the Partner’s Instructions

Schedule A, line 15
Schedule A, line 15
Schedule A, line 16
Schedule A, line 16

Schedule A, fine 16
Schedule A, line 16
Schedule A, line 22
Schedule A, line 27

Form 4952, line 1
Schedule E, line 18

See Partner's Instructions

Schedule A, Iine 1 or Form 1040,
e 31

See the Partner's Instructions
Form 2441, line 12
See the Partner's Instructions

See Form 8582 Instructions
Form 1040, fine 33

See lhe Partner’s Instructions
See the Partner's Instructions
See the Pariner's Instructions

ction or any partner-levei deductions, see the

Partner's Instructions before completing Schedule SE.

15

IO«TmMm O

A Net eamings (loss) from
self-employment

B Gross farming or fishing income
C Gross non-farm income
Credits and credit recapture

A Low-income housing credit (sectron

42()(5)
Low-income housing credit (other)

O W

(rental real estate)

-(other than rental real estate)
Basis of energy property
Qualified timber property
Other rental real estate credits
Other rental credits

Qualified rehabilitation expenditures

Qualified rehabititation expenditures

Schedule SE. Section A or B
See the Partner's Instructions
See the Partner's instructions

Form 8586, line 5
Form 8586, line 5

Form 3468, line 1

Form 3468, line 1
Form 3468, tine 2
Form 3468, line 3
See the Partner's Instructions
See the Partner's Instructions

16

17

18

19

20

Code
Undistributed capital gains credit
Work opportunity credit
Wettare-to-work credit
Disabled access credit
Emp zone and
community employment credit
New York Liberty Zone business
employee credit
New markels ciedit

!
J
K
L
M
N
0
P Credit for employer'social security
Q
R
S
T
u
\'
Fo.

and Medicare taxes
Backup withholding

Recapture of low-income housing
credit (section 42(j)(5))

Racapture of low-income housing
credit (other) .

Recapture of investment credit

Other credits

Recapture of other credits
reign transactions

A Name of country or U.S. possession

B Gross income from all sources

C Gross income sourced at
partner level

Enter on .

Farm 1040, fine 69, box a
Form 5884, line 3 '
Form 8861, line 3

Form 8826, line 7

Form 8844, line 3

Form 8884, line 3
Form 8874, line 2

Form 88486, line 5
Form 1040, line 63

Form 8611, line 8
Form 8611, tine 8
See Form 4255

See the Partner's Instructions
See the Partner's Instructions

Form 1116, Part |
Form 1116, Part |

Form 1116, Part1

Foreign gross income sourced at partnership level

D Passive

" E Listed categories

F General limitation

Form 1116, Part )
Form 1116, Part {
Form 1116, Part i

Deductions allocated and apportioned at partnership-level

G Interest expense
H Other

Faorm 1116, Part |
Form 1116, Part |

Deductions allocated and apportioned at partnership level to

forelgn source income
| Passive
J Listed categories
K General limitation
Other information
L Total foreign taxes paid. )
M Total foreign taxes accrued

N Reduction in taxes available for credit

o] Foreign rading gross receipts

P Extraterritorial income exclusion
Q Other foreign transactions
Alternative minimum tax (AMT) items

A Post-1986 depreciation adjustment

B Adjusted gain or loss
C Depietion (other than oil & gas)

D o, gas, & geothermal properties — gross income
E oi, 93s, & geothermal properties: — deductions

F Other AMT items

Form 1116, Part
Form 1116, Pant |
qum 1116, Part |

Form 1116, Part !t

Form 1116, Part il

Farm 11186, line 12

form 8873

Form 8873

See the Partner's Instructions

See the Partner's
Instructions and
the instructions for
Form 6251

T pt and
A Tax-exempt interest income

B Gther tax-exempt income

€ Nondeductible expenses
Distributions

A Cash and marketable securities
B Other property

Other information

Investment income

Investment expenses

Fuel tax credit information

Look-back interest — completed
long-term contracts

Look-back interest — income
forecast method

Dispositions of property with
section 179 dleug?onr;y

Special basis adjustments

Section 453(1)(3) information
Section 453A(c) information
Section 1260(b) information

Interest allocable to production
expenditures

CCF nonqualified withdrawals

Information needed to figure
depletion — oil and gas

VO Z 2 rXc_IT0O 1 m oOW>»

Q Other information

deductible exp

Recapture of section 179 deductions

Amartization of Reforestation costs
Unrelated business taxabie income

Form 1040, fine 8b
See the Partner's Instructions
See the Partner’s Instructions

See the Partner's instructions
See the Partner's Instructions

Form 4952, line 4a
Form 4952, line 5
Form 4136

See Form B697

See Form 8866

—  See the Partner's
Instructions

PTPAO312
01/05/5  Schedule K-1 (Form 1065) 2004
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7/ 6:39A.

01/28/07
Accrual Basis

Austin & Austin Company

Urvanwit>y Ye  Profit & Loss

January through December 2004

Ordinary Income/Expense

Income
5000 - Rent
Interest Income
5002 - First Morris Bank

Total interest Income

Total Income !

Expense
Administration
Interest Expense .
6002 - Management
6004 - Bookkeeping

6006 - Professional Fees

'6008 - Telephone

6010 - Office Supplies & Expense

6012 - Postage

6014 - Bank Service Charge

6016 - Planning Board
6020 - Travel . :

Total Administration

Insurance

6802 - Property & Liability
6804 - Owners Life Insurance

Total Insurance

Interest Expense
6102 - Rub-A-Dub
6104 - Frank Stramaglia
6108 - Peter Austin

Total Interest Expense

Maintenance & Repair
6602 - Company

Total Maintenance & Repair

Mortgage Interest
6204 - First Morris Bank

Total Mortgage Interest

Taxes
6302 - Property Tax
Total Taxes
Utilities
6402 - Water
6404 - Sewer
6406 - Electric
6408 - Gas
6410 - Fire Service
6412 - Trash Collection

Total Utilities

6018 - Storage
6021 - Advertising

6756 - Depreciation Expense

Total Expense

- Net Ordinary Income

Other Income/Expense
~ Other Expense

7000 - Suspense

Jan - Dec 04

280,553.71

39.25
39.25

280,592.96

35.00
36,000.00
4,188.26
3,189.00
367.05
888.47
137.09
55.93
2,245.00
477.54

4758333

5,615.00

_ 87900
6,494.00

4,166.04

307.36
1,807.47

6,280.87

13.,442.54

13,442.54

2,879.27
2,879.27

1 47,853.33
47,853.33

2,758.49
8,619.42
2,059.53
1,744 .45
1,283.94
1,805.00
18,270.83

816.00
365.52
18,829.00

" 162,814.69

117,778.27

0.00

Page 1



‘

3¢ Austin & Austin Company

7/ 6:39 A1 _
01/28/07 . Profit & Loss
Accrual Basis January through December 2004
Jan - Dec 04
Total Other Expense 0.00
Net Other income ' 0.00

117,778.27

Net Income

Page 2



"‘l
v 6:45 Aill
01/28/07

Accrual Basis

Austin & Austin Compény

‘Balance Sheet . /
LRSS\ T\ As of December 31, 2004 '

ASSETS
Current Assets .
Checking/Savings
1000 - Commerce Checking
1003.- FMB - Money Market

Total Checkiﬁg/Savings

Accounts Receivable
. 1010 - Accounts Receivable

Total Accounts Receivable

Total Current Assets

Fixed Assets
Real Estate
Cost Basis 1970
2020-Land -
. 2121 - Building

Total Cost Basis 1970

Accumulated Depreciation
2023 - SL 25.0 yr

Total Accumulated Depreciation

Improvements 1992
2041 - Cost
2043 - Depreciation SL MM 31.5yr

" . Total Improvements 1992

Tank Removal 1992
2045 - Cost
2047 - Depreciation SL MM 20.0 yr

Total Tank Removal 1992

HVAC/VIP Carrier 1994
2049 - Cost
2051 - Depreciation SL MM 39.0 yr

Total HVAC/VIP Carrier 1994

"Improvements 1995
2053 - Cost
2055 - Depreciation 200DB HY 7.0 yr

Total Improvements 1995

Tank Removal 1995
2057 - Cost
2059 - Depreciation SL MM 20.0 yr

Total Tank Removal 1995

Roof 1996
2061 - Cost
2063 - Depreciation SL MM 39.0 yr

Total Roof 1996

Imprbvements 1998
2065 - Cost ’
2067 - Depreciation SL MM 39.0 yr

Total Improvements 1998

Improvements 1999
2069 - Cost
2071 - Depreciation SL MM 39.0 yr

Total Improvements 1999

Improvements 2000
2073 - Cost

Dec 31, 04
7,962.23
10,490.86
18,453.09 -
3,696.20
3,696.20
22.149.29
. 27,741.00 .
64,325.00
92,066.00
-64,325.00
-64,325.00 oo
8,636.91
*-3,391.00
5,245.91
54,009.24
-32,276.57
21,732.67
2,047.50
7 -571.00
1,476.50
5,459.00
 -5459.00
0.00
R |
1,981.00
-1,120.00
861.00
6,700.00
-1,387.00
5,313.00 -
67,107.82
©-9,394.00
57,713.82
91,901.21
-12,860.00
79,041.21 ,

224,434.86
Page 1
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‘645 AM ; . : Austin & Austin Company

01/28/07 ‘ Balance Sheet
- Accrual Basis o As of December 31, 2004 .
Dec 31, 04
2075 - Depreciation SL MM 39.0 yr . B -‘18,%3.00 '
Total Improvements 2000 205,491.86
Improvements 2001 A
2077 - Cost 139,049.76
2079 - Depreciation SL MM 39.0 yr ) -11,735.QQ
Total improvements 2001 127,314.76
Improvements 2002 : .
2081 - Cost 14,892.09
2083 - Depreciation - SL MM 39.0 yr - o 97100
Total Improvements 2002 ' © T 13,921.09
Improvements 2003 : ) :
2085 - Cost ) 32,877.31
2087 - Depreciation -1 ,300;,00
© Total Improvements 2003 . 31,577.31
Improvements 2004 ' . . :
2088 - Cost ‘ 14,749.00
2089 - Depreciation o -142.00
Total Improvements 2004 : _ 14,607.00
Total Real Estate o . 592,037.13
Total Fixed Assets . ’ §92,037.13
Other Assets
Legal Fee - Refinance 1986
2104 - Cost 1,639.000
2106 - Amortization 19.0 yr - -1,634.00
Total Legal Fee - Refinance 1986 5.00
Office Equipment ’
Dell Computer 020221 .
2210 - Cost 1,297.44
2212 - Depreciation -1,035.00
Total Dell Computer 020221 262.44
Disc Drive 010414
2206 - Cost 216:14
2208 - Depreciation -179.00
Total Disc Drive 010414 137.14.
Cellphone 031101
2234 - Cost 169.58
2236 - Depreciation 7 -118.00
Total Cellphone 031101 51.58
V ‘
Dell Computer 030707 -
2222 - Cost 1,073.78
2224 - Depreciation -816.00
Total Dell Computer 030707 257.78
Scanner 030910
2230 - Cost 188.87
2232 - Depreciation -144.00
Total Scanner 030910 44,87
HP Printer 040517 .
2237 - Cost 211.97
2238 - Accumulated Depreciation -30.00
Total HP Printer 040517 ' 181.97
Digital Camera 021121 '
2214 - Cost 265.00

Page 2



K3

7 6:45 AM
01/28/07
Accrual Basis

Austin & Austin Company

Balance Sheet
As of December 31, 2004

Dec 31, 04

2216 - Depreciation - - -184.00
Total Digital Camera 021121 : 81.00

Shredder 030524 .
2218 - Cost 111.81
2220 - Depreciation o -78‘09‘

Total Shredder 030524 , 33.81

Fax 030826 ]
2226 - Cost » 70.48
2228 - Depreciation o -5300

Total Fax 030826 .. 1748

Total Office Equipment 968.07

Signage ! .
2108 - Cost 132.50
2110 : Depreciation - -21?.Q0

Total Signage : o o 7950

Total Other Assets o o 89357

TOTAL ASSETS . 615,079.99

LIABILITIES & EQUITY
Liabilities
Current Liabilities
Accounts Payabie . ‘ '
3000 - Accounts Payable ) : 8,888.43

Total Accounts Payable . 8,888.43

Other Current Liabilities :
3002 - Rub-A-Dub Current Loan . 7,188.25
Total Other Current Liabilities \ - 7,188.25

Total Current Liabilities 16,076.68

Long Term Liabilities
Loans Payable
3003 - Peter Austin Amortized Loan o 10167593

Total Loans Payable ' 101,675.93

Mortgages Payable
First Morris Bank

3502 - 10084002 6,763.29
3506 - 10084004 18_,355.46
. Total First Morris Bank 25,118.75
Total Mortgages Payable 25,118.75
Security Deposits Payable
3603 - KidFit USA 5,053.00
3602 - New Image Cleaners 7,488.97
3604 - The Fish Market 3,200.00
3605 - Elite Photographers 4,266.66
3608 - Cardio Care Fitness Center 7,792.28
3610 - Mane Ambiance Hair Salon 3,328.00
3612 - Curves for Women i 3,648.00
3614 - State Farm Insurance 4,402.67
3616 - Conroy's Florist 2,000.'00
Total Security Deposits Payable ' . 41,179._58
Total Long Term Liabilities 167,974.26
Total Liabilities 184,050.94

Page 3



" 6:45 AM ‘ - Austin & Austin Company

01/28/07 - Balance Sheet
Accrual Basis X As of December 31, 2004
Dec 31, 04
Equity
Capital Accounts
Peter S. Austin
4002 - Equity 122,661.23
4004 - Drawing -36,0070.00
Total Peter S. Austin o 86,661.23
William E. Austin Trust
f 4006 - Equity 122,661.23
4008 - Drawing -36,000.00
Total William E. Austin Trust ' 86,661.23
Total Capital Accounts - 173,322.46
4014 - Retained Earnings 139,928.32
) Net Income 117,778.27
. Total Equity 7 431,029.05 -
TOTAL LIABILITIES & EQUITY 615,079.99

Page 4



3

U.S. Return of Partnership Income
For calendar year 2003, or tax year beginning
ending , 20
> See separate instructions,

1065

Depariment of the Treasury
Internal Revenue Service

, 2003, and

OMB No.1545-0099

2003

A Principal business activity Name of partnership ’ - D Employer identification

~ | Usethe [PETER'S AND WILLIAM E AUSTIN,PT, ember
RENTAL REALTY [ RS =~ |PETER S AUSTIN, GEN PTR @@PV 59-2266760
B Principal product or service Other- Number, street, and room or suite number. if a P.0. box, see instriMwerS. we—? g E Date business started
RENTS ;’,'fnﬁ' P.0. BOX 9047 ' 03/24/82
C  Business code number or type. | City or town State  2IP code F Total assets (see instrs)
531100 MORRISTOWN NJ 07963-9047 |§ 600,979.
G Check applicable boxes: = (1) Initial return ~ (2) Final return " (3) Name change ~ (4) D Address change  (5) D Amended return
H Check accounting method: (1) [X| Cash 2 Accrual 3 Other (specify) ... > __ __ _ __ _________ .

| Number of Schedules K-1. Attach one for each person who was a partner at any time during the

Caution: Include only trade or business income and expenses on lines 1a through 22 below. See the instructions for more information,

TaGrossreceiptsorsales......................................... 1a
blessreturns and allowances.....,............................ 1b
i
N ] .
(o4 2 Cost of goods sold (Schedule A, line 8) ........... .. S -2
g 3 Gross profit. Sublract line 2 from line ¢ ............................. .. ... .. "3
E Ordinary income (loss) from other partnerships, estates, and trusts
(attach schedule) ... ] 4
5 .Net farm profit (loss) (attach Schedule F (Form 1040)) ... 5
6 Net gain (loss) from Form 4797, Part il line 18 ..........0............o. 6
7 Other income (loss)
(@tach schedule) ... 7
8 Total income (loss). Combine lines 3 trough 7 o o 8
s .
E] 9 salaries and wages (other than to partners) (less employment credits) ... 9
E )
1 | 10 Guaranteed payments to partners ...
$ | 11 Repairs and maintenance ...
R 12 Baddebls ...
D g3 Rent.....ooooooo
g T| 14 Taxesandlicenses ... oo
U N[5 Interest ...
% $ | 16a Depreciation (if required, attach Form 4562) ... 16a
| g b Less depreciation reported on Schedule A and elsewhere on return ... ... 16b 16¢
g R117 Depletion (Do not deduct oil and gas depletion) ............. ... ... ... . 17
§ [ 18 Retirementplans, etc ... 18
'{' 19 Employee benefit programs ... 19
T .
A [ 20 Other deductions
T (attach schedule) ... 20
g ) .
S | 21 _Total deductions. Add the amounts shown in the far right column for lines 9 through20 ....... . ... .. 21
22 Ordinary income (loss) from trade or business activities. Subtract line 21 fromfine 8........ . = . ... 22
Under penalties of perjury, | declare that | have examined this return, including accompanying schedules and statements, and to the best of my knowledge and
beliet, it is true, correct, and complete. Declaration of preparer (other than general partner or limited liability company member) is based on all information of
Si gn which preparer has any knowledge. ) .
Here > » May the IRS discuss this return
. _ _ V(A;lel}; l'rrl‘:{?;)eparer shown below
Signalure uf general partner or limited liability company member Datg ' m Yes. ﬂ No
) Preparer's ) Date Preparer's SSN or PTIN
i Check if self-
Paid signalure 05/07/04 | empoyes--.. > [] [P00216551
Preparer's Fi;m'su?ari;\e HALL & HOLDEN P.C. ] )
(or yours >
Use Only selt-employed), PO BOX 1427 EN > 03-0349737
ZIP code WAITSFIELD VT 05673 Phone no.

BAA For Paperwork Reduction Act Notice, see separate instructions.

PTPAO112 08/25/03

Form 1065 (2003)




Form 1065 (2003) PETER S AND WILLIAM E AUSTIN,PTR PETER S AUSTIN, GEN PTR 59-2266760 Page 2

1 lnventory atbeginning of year ... 1
2 Purchases less cost of items withdrawn for personaluse ... ... ... 2
3, Costoflabor ... 3
4 Additional section 263A costs _
(attach schedule) ... 4
5 Other costs '
(altach schedule) ..............c...o T 5
6 Total. Add fines 1 through 5 ..... ... .. ... BT e 6
7 Inventory atend of year ............ ... .. T 7
8 Costof goods sold. Subtract line 7 from line 6. Enter here and on page hne2. . ... ... .. ... .. . 8
9a Check all methods used for valuing closing inventory:
@) Cost as described in Regulations section 1.471-3
(ii) Lower of cost or market as described in Regulations section 1.471-4
(i) | Other (specify method used and attach explanation) ....... ... . ... e
b Check this box if there was a writedown of ‘subnormal’ goods as described in Regulations section 1.471 200) .._: o7
¢ Check this box if the LIFO_inventory method was adopted this tax year for any goods (if checked, attach Form 970) ... .. .. . .. >
d Do the rules of section 263A (for property produced or acquired for resale) apply to the partnership? ....... . . . . . Yes . No
e Was there any change in determining quantities, cost, or valuations between opening and closing inventory? .. ... ... .. H Yes No
If 'Yes', attach explanation . ] '
Other Information
1 What type of entity is filing this return? Check the applicable box: :
a Domestic general partnership b Domestic limited partnership
c . Domestic limited fiability company d Domestic limited liability partnership ' .
e || Foreign partnership - f Ot
2 Areanypartnersinthispartnershipalsopartnerships? ....................... _-_ X
3

During the partnership's tax year, did the partnership own aan interest in another partnership or in any foreign entity that
was disregarded as an entity separate from its owner under Regulations sections 301.7701-2 and 301.7701-37 |f yes, see
inslructions for required attachment ... T TR T TS ST SE yes, see 1 X
4 s this partnership subject to the consolidated audit procedures of sections 6221 through 62337 If 'Yes,"see Designation
of Tax Matters Partner below ................ 0 000007 T T T T T e R TS, s e i
5 Does this partnership meet all three of the following requirements? ’ :
a The partnership's total receigts for the tax year were less than $250,000;
b The partnership's total assets at the end of the tax year were less than $600,000; and

¢ Schedules K-1 are filed with the return and furnished to the partners on or before the due date (including extensions)
for the partnership return, :

If 'Yes,' the partnership is not required to complete’Schedules L, M-1, and M-2; item F -on page 1 of Fbrm 1065; or

tem Jon Schedule K-1 ... T e RS e X
6 Does this partnership have any foreign partners? If ‘Yes,' the partnership may have to file Forms 8804, 8805 and 8813. See instructions .. ..., . . X
7 s this partnership a publicly traded partnership as defined in section 469(k)(2)? ... ....... .. . BT [T K3
8 Has this partnership filed, or is it required to file, Form 8264, Application for Registration of a Tax Shelter? ....... . ... .. X
9 At any time during calendar year 2003, did the partnership have an interest in or a signature or other authority over

a financial account in a foreign country (such as a bank account, securities account, or other financial account)?
See the instructions for exceptions and filing requirements for Form TD F 90-22.1. If ‘Yes,' enter the name of
the foreign country . . X

10 During the tax year, did the partnership receive a distribulion from, or v;fas it the grantor of,' or transteror to, a foreign trust? i
if'Yes,' the partnership may have to file Form 3520. See nstructions ... T T X

11 Was there a distribution of property or a transfer (e.g., by sale or death) of a partnership interest during the tax year?
If ‘Yes," you may elect to adjust the basis of the partnership's assets under section 754 by attaching the statement

described in the instructions under Elections Made By the Partnership ... T T P

12 Enter the number of Forms 8865, Return of U.S. Persons With Respect to Certain Foreign Partnerships, attached
othisreturn .. ..o L >

Designation of Tax Matters Partner (see instructions)
Enter below the general partner de_signated as the tax matters partner (TMP) for the tax year of this return:

Name of : Identifying
designated TMP b ) number of TMP B

Address of >
designated TMP

PTRPADII2 08125103 " Form 1065 (2003)




Form 1065 (2

003) PETER S AND WILLIAM E AUSTIN,PTR PETER S AUSTIN

. GEN PTR 59-

2266760

Page 3

[ Schiediile:Ka

K37 Partners’ Shares of Income, Credits, Deductions, etc

(a) Distributive share items

(b) Total amount

Ordinary income (loss) from trade or business activities (page 1, line 22)

1
2 Net income (loss) from rental real estate activities (attach Form 8825y .............. ... ... ..
3a Gross income from other rental activities .............. ... .. ... 3a
b Expenses from other renta! activities (attach SCH) oo 3b
¢ Net income (loss) from other rental activities. Subtract fine 3b from line 3a
‘4 Portfolio income (loss) (attach Schedule D (Form 1065) for lines 4d and de:
ainterest income ............ . e
Income bOividends: (1) Qualified dividends . »>__ (2) Total ordinary dividends ™ 4b (2
(Loss) cRoyalty income ... T 4¢c -
d Net short-term capital gain (loss). . (1) post-May 5, 2003 . . Y e _____(2 Entireyear.. ™ 4d (2)
e Net long-term capital gain (loss): (1) post-May 5, 2003 .. ™ I (2) Entire year .. » de (2)
- f Other portfolio income (loss) (attach schedule) ........ ... .. . . . 4f
5 Guaranteed payments to pantners ............................. 5 36,000,
6a Net section 1231 gain (loss) (post-May 5, 2003) (attach Form 4797) 6a -696.
b Net section 1231 gain (loss) (entire year) (aftach Form4797) ........................ .. ... 6b -696.
7 Otherincome (10SS) .. ... . ..ieoiiiiiii 7
8 Charitable contributions (attach schedule) ... .1 8
Deduc- 9 Section 179 expense deduction (aftachForm4562) .......................... ... . 9
tions 10 Deductions related to portfolio income (temize) ... 10
11_Otherdeduetions .................ooooiieeii 11
| 12a Low-income housing credit: (1) From partnerships to which section 42(j)(5) applies ......... .. 12a (1)
Credits (2) Other than on-line 12a(1) ...... R e 12a (2)
b Qualified rehabilitation expenditures related to rental real estate activities (attach Form H68). . 12b
~ € Credits (other than credits shown on lines 12a and 12b) related to rental real estate activities ... ... ... . . 12¢
d Credits related to other rental activities ... 0 12d
13 Othercredits ... iiivi i 13
Invest- 14a Interest expense on investment debts ... 14a
ment b (1) lnvestmgnt income included on lines 4a, 4b(2),4c,and 4fabove .. .. ......... .. .. ... 14b (1) 75.
Interest (2)_Investment expenses included on fine 10above .......... ............. ... ... 14b(2)
Self- 13a Net earnings (loss) from self-employment ................._ 15a 36,000.
EvoRtoY= | b Gross farming o fishing income ... ... ... T 15b
ment : .
cGrossnonfarmincome .................cooeee oo 15¢
Adjust- 16a Depreciation adjustment on property placed in service after 1986........ ... . . . . . . 16a -292.
ments bAdjusted gainorloss ................... ... . . L T T 16b -284,
and Tax ¢ Depletion (other than cil and gas)......... ... . e e 16¢
eP::l;er- d (1) Gross income from oil, gas, and geothermal properties ............... ... .. . 16d (1)
Items (2) Deductions allocable to oil, gas, and geothermal properties .................. ... . .. 16d (2)
@ Othet adjmnts & tax prefitems ... oo 16e
17 a Name of foreign country or U.S. possession . . . .. e '
b Gross income from all sources ....................... 77T TTTIToo—
¢ Gross income sourced at partner level ...
d Foreign gross income sourced at partnership level: -
. (1) Passive » (2) Listed categories (attach sch) >
Foreign e Deductions allocated and apportioned at partner level: e
- Taxes (1) Interest expense » ' @Other ... > 17e ()
f Deductions allocated and apportioned at partnarship level to foreign source income:
(1) Passive » (%) Listed categories (attach sch) » (3)General limitation ™| 17§ 3
g Total foreign taxes (check one): » DPaid D Accrued ................... ... 17g
h Reduction in taxes available for credit (attach schedule) . .. . .. T 17h
18 Section 53(eX?) expenditures: aType... > _ b Amount ... »[ 18b
19 "Tax-exempt interest income —_~__— ................ 19
20 Other tax-exempt income ............ .. T 20
Other 21 Nondeductible expenses ... 21 879.
22 Distributions of money (cash and marketable securiies) ... 22 64,000,
23 Distributions of property other than MONEY ..o 23
24 Cther items and amounts required to be reported separately to partners
(aftachschedule) . ...ioiio i
Form 1065 (2003)

BAA

PTPAD134  12/26/03




Form

1065 (2003) PETER S AND WILLIAM E

AUSTIN, PTR PETER S AUSTIN. GEN PTR 59-2266760

Page 4

Anal

ysis of Net Income (Loss)

1

2

a
b

Net income (loss). Combine Schedule K, lines 1 throu
h 11, 14a, 17g, and

sum of Schedule K, lines 8 throu

gh 7 in column (b). From the result, subtract the - .
180

176,547 .

(i) Individual

Analysis b () Corporate
N by (active)

partner type:

(i) Individual
(passive)

(v) Exempt

(iv) Partnership ]
. organization

(vi) Nominee/Other

Generai
pariners . . . .

106,273,

70.274.

Limited

pariners ...

e nat required if Question 5 of Schedule B is answered 'Yes.'

Note: Schedules L, M-1 and M-2 ar

Balance Sheets per Books

Beginning of tax year -

-End of tax year

[Schedl

2a
b

NV LW

b
10a

13
14

15
16
17
18
19
20
21
22

Assets

Trade notes and accounts receivable

(b)

(d)

Less allowance for bad debts

Inventories
U.S. government obligations .
Tax-exempt securities

Less accumulated depreciation

Depletable assets

T
4% A
1.....’?'2&3" Cadiz

Other assets (aftach schedule)
Total assets
Liabilities and Capital
Accounts payable
Mortgages, notes, bonds payable in less than 1year ...
Other current liabilities (attachsch) .. Ln.17. Stmt}
All nonrecourse loans L
Mortgages, notes, bonds payable in | year or more .., ..
Other liabilities (attach schedule) ... Ln.20.S.tmt
Partners' capital accounts R
Total liabilities and capital

124,853,

5,523.

123,219.
31,522
327,700

166,089.

31,522,

403,368.

612, 817.[

- 600,979.

[Schedule M:

Sk}

4 Reconciliation of iIncome (Loss) per 'Bboké With Income (Loss) per Return

1
2

-3

4

a
b

Net income (loss) per books

Income included on Schedule K, lines 1 through 4,
6b, and 7, not recorded on books this year (itemize):

139,668.

Guaranteed pmts (other than health insurance) . . . ..

36,000.

Expenses recorded on books this year not included
on Schedule K, lines 1 through 11, 14a, 17q, and
18b (itemize):

Depreciation

Travel and
entertainment

879.

176,547.

6  Income recorded on books this year not included
on Schedule K, lines 1 though 7 (itemize):

a Tax-exempt interest. .. $

7 Deductions included on Schedule K, lines 1 through 11,
143, 179, and 18b, not charged against book income
this year (itemize): )

a Depreciation

9 income (loss) (Analysis of Net Income (Loss), line .
Subtract line 8 from line § :

176,547,

edule M-27] Analysis of Partners’ Capital Accounts

2

3
4

Balance at beginning of year

327,700.

Capital contributed: a Cash

b Property

Net income (loss) per books

139,668.

Other increases (itemize):

467,363,

aCash. ... .. . 7
b Property
7 Other decreases (itemize);

6 Distributions:

©
>
[=%
o
=
(1]
(2]
o)}
o
2
a
~

64,000.

64,000.
403, 368.

PTPAOT34 12/26/03

J

Form 1065 (2003)



o 8825

Rental Real Estate Income and Expenses of a
Partnershlp oran$S Corporatlon

* See instructions.
> Attach to Form 1065, Form 1065-B, or Form 11208,

Department of the Treasury
Internal Revenue Service

OMB No. 1545-1186

2003

Name Employer identification number
PETER S AND WILLIAM E AUSTIN,PTR - 59-2266760
1 _Show the kind and location of each property. See page 2 for addmonal propertles
a SOMMERCIAL PROPERTY, NEW JERSEY ______________
B o e e e
€ o
D e e e e e e
, . Properties
Rental Real Estate Income , A 8 . c D
2 Grossrents ........... IR 2 279,927.
Rental Real Estate Expenses :
3 Advertising ........... ... 3 :
4 Autoandtravel ..................... .. 4 257.
5 Cleaning and maintenance ............ 5
6 Commissions ......................... 6
7 INSUFANCE . .ovviiieeiieiee e 7 5,481,
8 Legal and other professional fees ... ... - 8 4,197.
9 Interest ... 9 14,129
10 Repairs ......ooovviieiiinii i 10 6,783.
V1 TAXES . oo 11 33,077.
12 Utilities ... 12 16,198.
13 Wagesandsalaries ................... 13
14 Depreciation (see instructions) ... ..... {14 19,241.
15 Other (list) = Telephone | 628.
________ office Supplies | 599.
________ Bookkeeping and Accountinf 15 1,276.
‘See Other Expenses Stmt 36,893.
16 Total expenses for each property.
. Addlines 3through 15 ................ 16 138,759.
17 Total gross rents. Add gross rents from iine 2, columns A through H ... ... i 17 279,927.
18 Total expenses. Add lotal expenses from line 16, columns A through H ......................... ... 18 -138,759.
19 . Net gain (loss) from Form 4797, Part i1, fine 18, from the disposition of property from rental reai
ES1ale ACHIVIEIES ... . i e 19
20 a Net income (loss) from rental real.estate activities from partnerships, estates, and trusts in which this’
partnership or S corporation is a partner or beneficiary (from Schedule K-1) ......................... . 20a
b ldentify below the partnerships, estates, or trusts from which net income (loss) is shown on line 203 ;
Attach a schedule if more space is needed: .
(1) Name (2) Employer identification number
21 Net income (!oss) from rental real estale activities. Combine lines 17 through 20a. Enter the result here
and on; .
® Form 1065 or 11205. Schedule K, HNB 2, OF ... 14‘1 . 168.
* Form 1065-B: Part |, line 4
BAA For Paperwork Reduction Act Notice, see the separate instructions. Form 8825 (2003)

SPSZ0101 10/21/03



Depreciation and Amortization.
(Including Information on Listed Property)

> See separate instructions. '
> Attach to your tax return.

Form 43b4

Department of the Treasury
internal Revenue Service

OMB No. 1545.0172

2003
67

"Name(s) shown on return

PETER S AND WILLIAM E AUSTIN,PTR

ldentifying number

59-2266760

Business or activity to which this form relates -

s

Election To Expense Certain Property Under Section 179 ,
Note: If you have any listed property, complete Part V before you complete Part |.

Maximum amount. See instructions for a higher limit for certain businesses
Total cost of section 179 property placed in.service (see instructionsy .. ......... ... ...
Threshold cost of section 179 property before reduction in limitation

Dollar limitation for tax year. Subtract line 4 from line 1. If zéro or less, enter -0-. If married filing
separately, see instructions ..... ... ... . .. .. R T

$100,000.

$400, 000.

() Description of property

Listed property. Enter the amount from line 29

Total elected cost of section 179 property. Add amounts
Tentative deduction. Enter the smaller of line 5 or line B
Carryover of disallowed deduction from line 13 of your 2002 Form 4562

in column (c), lines 6 and 7

w0 o

10
n
12 Section 179 expense deduction. Add lines 9 and 10, but do not enter more than line 11

Business income limitation. Enter the smaller of business income (not less than zero) or line 5 (see instrs) . . . .

13 Carryover of disallowed deduction to 2004. Add lines 9 and 10, less line 12

Note: Do not use Part Il or Part Iil below for listed properly. Instead, use Part V.

{Partiliz] Special Depreciation Allowance and Other De

preciation (Do net inciude listed property.)

14 Special depreciation allowance for
tax year (see instructions)

15 Property sub}'ect to section 168(f)(1) election (seé instructions) ...
16 Other depreciation (including ACRS) (see fnstructions) . ...

qualified property (other than listed property) placed in service during the

14 723,

15

16

[PartIll*] MACRS Depreciation (Do not include listed property.) (See instructions)

Section A

17 MACRS deductions for assets placed in service in tax years beginning before 2003

18 If you are electing under section 168(i)(4) to.group any assets placed in service dur
one or more general asset accounts, check here

ing the tax year into

. |

Section B — Assets Placed in S

ervice During 2003 Tax Year Using the General Depreciation System

(b) Month and (C) Basis for depreciation (d) (e) (O] (Q) Depreciation
Classification of property year placed (business/investment use Recovery period Convention Method deduction
in service only — see instructions) )
19a 3-year property ......... Sl -
b 5-year property .. ...... 666.| 5.0 yrs HY 200DB 133.
c 7-year property ....... ... 56.1 7.0 yrs HY 20008 8.
d 10-year property >
e 15-year property .......
f 20-year property .......
g 25-year property ..... .. .. 25 yrs S/t
h Residential rental 27.5°yrs MM S/t
Property ................. ‘ 27.5 yrs MM S/L
i Nonresidential real 06/03 32,877.] 39 yrs MM S/L 457,
property ... L ' ) MM . S/L
Section C — Assets Placed in Service During 2003 Tax Year Using the Alternative Depreciation System
20a Class life ‘ S/L
_ bl2wyear ............ ... 12 yrs S/L
c40-year ................. . 40 yrs MM S/L
(Part IVZ] Summary (see instructions)
21 Listed property. Enter amount from line 28 ... 21 112.
22 Total. Add amounts from line 12, lines 14 through 17, tines 19 and 20 in column (@), and line 21. Enter here and on the appropriate lines :
of your return. Partnerships and § corporations — see instructions ... . . oo ceproprate fines 22 19,241 .
23 For assets shown above and placed in service during the current year, enter ARSI
the portion of the basis attributable to section 263A costs ... .~ RN 23

BAA For Paperwork Reduction Act Notice, see instructions.

FDIZ0812 10r28/03

Form 4562 (2003)




Form 4562 (2003)

i

PETER S AND WILLIAM E AUSTIN,PTR:

59-2266760 -

Page 2

PartiV [ isted Pro erty (include automobiles, certain other vehicles

entertainment, recreation, or amusement.)

Note: For any vehicle for which you are using the standard mileage 'ralte or deductin
colurnis (a) through (c) of Section A, all of Section B, and Section C if applicable.

, cellular telephones, certain computers, and property used for

g /ease‘expense, complete only 24a, 24b,

Section A — Depreciation and Other Information (Caution: See instructions for limits for passenger automobiles.

24 a Do you have evidence to support the business/investment use claimed? ... ....... m Yes H No l 24b If 'Yes,' is the evidence written? ... ... X|Yes ﬂ No
(a (b) 5.8, (d) e n (9 ) E'(i)
Type of property st | Date placed | Sy st Dsmess mesiaon Foerod” | corethod et sestion 179
) perclﬂatage use only) . cost
25 Special depreciation allowance for qualified listed property placed in service during the tax year and )
used more than 50% in a qualified business use (see instructions) .............. ... ... 0 . . . ... 25 85.
26 Property used more than 50% in a qualified business use (see instructions):
CELLULAR PHONE |10/06/99 {100.00 138, 138.1 7.00 [200DB/HY|. 6.
CELL PHONE 01/01/01 |1100.00 104. 104. 7.00 {200DB/HY, 9.
CELL PHONE 11/01/03 §100.00 - 170. 85. 7.00 [200DB/HY| 12
27_Property used 50% or less in a qualified business use (see instructions):’ )
28 Add amounts in column (h), lines 25 through 27. Enter here and on line 21, pagel.... ...... ... ... B& 112.
29 Add amounts in column (), line 26. Enter here and on line 70888 | 29

Complete this section for vehicles used by a sole proprietor, partner, or other 'more than 5
lo your employees, first answer the questions in Section C to see if you meet an exception

Section B ~ Information on Use of Vehicles

% owner,' or related person. If you provided vehicles
to completing this section for.those vehicles. '

30

3
32

33

35

36

Total business/investment miles driven
during the year (do not include commuting
miles — see instructions)

Total commuting miles driven during the year . .. ... ..

Total other personal (noncommuting)
miles driven :

Total miles driven during the year. Add
lines 30 through 32

Was the vehicle available for
during off-duty hours?

Was the vehicle used primariiy by a more
than 5% owner or related person?

Is another vehicle available for
personal use?

personal use

(@
. Vehicle 1

O
Vehicle 2

(©)

Vehicle 3

)]
Vehicle 4

(e)
Vehicle 5

U}
Vehicle 6

Yes No Yes | No Yes

No

Yes

No Yes

No Yes | -No

Section C — Questions for Em

Answer these questions to determine if you meet
5% owners or related persons (see instructions).

ployers Who Provide Vehicles for Use by Their Employees
an exception to completing Section B for vehicles used by employees who are not more than

37

38 Do you maintain a written policy statement that

40 Do you provide more than five vehicles to your em

41

Do you maintain a written
by your employees?

vehicles, and retain the information received?

Do you meet the requirements concerning qualified automobile demonstration use? (see instructions)

policy statement that prohibits all personal u

: r { prohibits personal use of vehicles, except commuting,
employees? See instructions for vehicles used by corporate officers, directors, or 1% or more owners

-39 Do you treat all use of vehicles by employees as personal use?

se of vehicles, including commuting,

by your

ployees, obtain information from your employees about the use of the

Note: /f your answer to 37, 38, 39, 40, or 41 is 'Yes,' do not complete Section B for the covered vehicles.

Yes No

[Part VI] Amortization

(d)

(a) (b) (© (® 4]
Description of costs Date amortization Amortizable Code Amortization Amortization
begins amount section period or for this year
. percentage
42 Amortization of costs that begins during your 2003 tax year (see instructions):
43 Amortization of costs that began before your 2003 tax year ... ... ... e 43 86
44 Total. Add amounts in column (0. See instructions for where to report ......... ..., ...................... 44 86.

FDIZOB12 10/28/03

Form 4562 (2003)



OMB No. 1545.0184

2003
27

Sales of Business Property

(Also Involuntary Conversions and Recapture Amounts
Under Sections 179 and 280F(b)2))
- Attach to your tax return. > See separate instructions.

4797

Department of the_Treasury
Internal Revenue Service

99

Name(s) shown on return Identifying number

PETER S AND WILLIAM E AUSTIN,PTR 59-2266760

1 Enter the gross proceeds from sales or exchanges reported to you for 2003 on F orm(s) 1099-B or 1099-S
or substitute statement) that you are including on fine 2, 10, or 20 (see instructions) ............. ... .. .. .. 1

Sales or Exchanges of Property Used in a Trade or Business and Involuntary Conversions From Other.

Than Casualty or Theft — Most Property Held More Than 1 Year (See instructions.)
(a) Description (b) Date acquired |  (€) Date soid (d) Gross (e)aﬁ:ve:-:':,f " _(obca(;isslvagll?;he' (gfgfgse?':{:f g'y(:a’?S) (h) Post-may 5,
e | e sesonee | e | gt g | suieciionve | zb0s gars”
CELLULAR PHONE 10/06/99 [10/31/03 . 0 101 138 -37 -37
DISC DRIVE 11/09/99 [10/31/03 0 159 180 -21 -21
SCANNER 11/24/99 [10/31/03 0 122 138 -16 -16
See Add'l Line 2 Sales 0 1817 2439/ -622 -622
3 Gain, ifany, from Form 4684, line39 ... ................... .. . 3
4 Section 1231 gain from instaliment sales from Form 6252,1ine260r37 ......... ... ... ... ... 4
5 Section 1231 gain or (loss) from like-kind exchanges fromForm 8824 ... ... ... . ... . .. . . . . 5
6 Gain, if any, from line 32, from other than casualty or theft ................ ... ... . ... . 6 0.
7 Combine lines 2 through 6 in columns (9) and (h). Enter the gain or (loss) here and on the
~ appropriate line as follows ... .00 D T T T

Partnerships (except electing large &artnerships) and S corporations. Report the gain or (loss)
following the instructions for Form 1065, Schedule K, line 6, or Form 1120S, Schedule K, line 5.
Skip lines 8, 9, 11, and 12 below.

All others. If line 7, column (g) is zero ur a luss, enter that amount on line 11 below and skip
lines 8, 9, and 12. !f line 7, column (g) is a gain and you did not have any prior year section
1231 losses, or they were recaptured in an earlier year, enter the gain or (loss) in each column
as a long-term capital gain or (loss) on Schedule D and skip lines 8, 9, 11, and 12 below.

Nonrecaptured net section 1231 losses from prior years (see instructions)

9 Subtract line 8 from line 7. If line 9, column7(g) is zero or less, enter -0- in column Q). It line 9,
column Eﬂ) IS zero, enter the gain from line 7, column (g) on line 12 below. If line 9, ¢olumn (@),
Is more than zero, enter the amount from line 8, column (q) on line 12 below and include the
ain or gloss) in each column of line 9 as a long-term capital gain or (loss) on Schedule D
seeinstructions) ... ... R S P T 9

Corporations (other than S corporations) should not complete column (h). Partnershi’ns and S corporations must complete column (h). All others must complete column (h) only if line
7, column (g), is a gain and the amount, if any, on line 8, column (g), does not equal or exceed theogain on line 7. column (g). Include in column (h) all gains and losses )rom column
(g) from sales, exchanges, or conversions (including instatiment payments received) after May 5, 2003. However, do not include gain attributable to unrecaptured section 1250 gain.

Ordinary Gains and Losses

property held 1 year or less): -

10 Ordinary gains and losses not included on lines 11 through 17 (include

1
12
13
14
15
16
17

Loss, if any, from line 7, column @ T
Gain, if any, from line 7, column (@), or amount from line 8, column (@), if applicable
Gain, if any, from line 31

Recapture of section 179 expense deduction for partners and S'corporation shareholders for property dispositions from
2002-2003 fiscal year partnerships and S corporations (see instructions) .. ...

Combine lines 10 through 17. Enter the gain or (loss) here and on the appropriate line as follows

a For all except individual returns. Enter the gain or (foss) from line 18 on the return being fited,
b For individual returns:

(1) If the loss on line 11 includes.a loss from Form 4684, line 35, column (b)(ii), enter that
part of the loss here. Enter the 9art of the loss from income-producing property on
Schedule A (Form 1040), line 27, and the part of the loss from property used as an
employee on Schedule A (Form 1040), line 22. identify as from ‘Form 4797, line 18b(1).’
See instructions

(2) Redetermine the gain or (loss) on.line 18 excluding the loss, if ahy, on line 18b(1). Enter
here and on Form 1040, line 14

18

18b (1)

18b (2) ‘
Form 4797 (2003)

FOIZI0OY  12/02/03



Schedule K-1 °
(Form 1065)

Department of the Treasury
Internal Revenue Service

Partner's Share of Income, Credits,_ Deductions, etc

For calendar year 2003 or tax year
, 2003, and ending : -, 20

beginning

OMB No. 1545.0099

2003

Partnet's identifying number »

141-24-0205

59-2266760

Partnership's identifying number »

_Partner's name, addres_s. and ZIP code

PETER S AUSTIN
2051 SWAINSON'S RUN
NAPLES, FL 33942

Partner No:

1

Partnership’s name, address, and ZIP code

PETER S. AND WILLIAM E AUSTIN, PTR
PETER S AUSTIN, GEN PTR

P.0. BOX 9047

MORRISTOWN, NJ 07963-9047

A This partner is a

general partner

D timited partner

F Partner's share of liabilities (see instructions):

D fimited liability company member Nonrecourse ................. .. PR
B What type of entity is this partner? ... ™ INDIVI DUAL Qualified nonrecourse financing ..... .. S 83,044,
C Is this partner a domestic or a foreign partner? Other............. P I I 15,761.
D Enter partner's % of: (i) Before change or (i) Endof G Tax shefter registration number > ___ .~ """
Profitsharing..... __ __ _____ % —_———— 20_._(?(10_0_(_) % H Check here if this partnership is a publicly traded partnership »
Loss sharing ..... % __ __50.00000% as defined in section 469(k)(2) ....... ... " D
Ownership of capital .. _ ___ % ____50.00000% | - v
E_[RS Center where partnerstip filed return:  CINCINNATI , OH 1_Check applicable boxes: (1) HFinal K-1 (@ HAmended K-1

J __ Analysis of partner's capital account:

(a) Capital account at (b) Capital contributed (c) Partner's share of (d) Withdrawals and | (e) Capitai account at end of
beginning of year during year lines 3, 4, and 7, distributions year (combine columns (a)
Form 1065, Scheduie M-2 through (d))
163,848, _69 834. 23,000, 210,682
(a) Distributive share item " (b) Amount (c) 1040 filers enter the
: . amount in column (b) on:
1 Ordinary income (loss) from trade or business activities /... ... .. 1- . , _
2 Netincome (loss) from rental real estate activities = .. .......... ... .. .. .2 70,584 . ggﬁéﬁiﬁnf{? éggtrgcltg)élss).for
3 Netincome (loss) from other rental activities )
4 Portfolio income (loss): [
Income alnterestincome ....................... . - 37 .|Form 1040, line 8a
Qo)1 by Qualified dividenas ... 4b(1) Form 1040, line 9b
(2) Total ordinary dividends ....................... ... . 4ab(2) Form 1040, line 9a
¢ Royalty income ............. e 4c Schedule E, Part I, line 4
d (1) Net short-term capital gain (loss) (post-May 5, 2003) ..... .. .. 4d(1) Schedute D, line 5, column ()
(@) Net short-term capital gain (loss) (entireyear) ............ ... 4d(2y Schedule D, fine 5, column )
e (1) Net long-term capital gain (loss) (post-May 5, 2003) ........ .. de(1) Schedule D, line 12, column g)
(2) Net long-term capital gain (loss) (entire year) ............. . 4e(2) Schedule D, line 12, colymn H
f Other portfolio income (loss) (attach schedule) ........ . ... ... ... . 4 :
5 Guarantc.eed paymen}s opartner ... 5 36,000, See Partner's Instructions for
6a Net section 1231 gain (loss) (post-May 5,2003) ............ . 6a -348. Schedule K-1 (Form 1065).
b Net section 1231 gain (loss) entire year) ....... ... ... . 6b -348. ' '
7 Other income (loss) (attach schedule) © ... ... ... ... ... . ... .. 7 o \
8  Charitable contributions (see instructions) (attach schedule) .. ... ... . ... ... 8 Schedule A, line 15 or 16
Dt‘i*:r';':' 9 Section 179 expense deduction................. ... ... 9 4 _ . '
10 Deductions related to portfolio income (attach schediile) _!— ggﬁegmnf{_]s é?;ﬁ';"ﬂ%’é‘ss)'f”
11 _ Other deductions (attach schedule) ... ... . —
12a Low-income housing credit:
(1) From section 42())(5) partnerships .............. ... 12ac1)| ‘}_ Form 8586, tine 5
(2) Other than on line 12a(1) ......... .. R 12a(2) | '
b Qualified rehabilitation expenditures related to rental real 2
Credits estate activities ... T 12b
chﬂs@MMMna%MsManM%1%aml%) 5 See Partners Instructions for
related to rental real estate activities .. ........... . ... 12¢ Schedule K-1 (Form 1065).
d Credits related to other rental activities ....... .. ... .. 12d
13 Othercredits ................................ ... 13 —

BAA For Paperwork Reduction Act Notice, see Instructions for Form 1065.

PTPAD312  10/21/03

Schedule K-1 (Form 1065) 2003



Schedule K-1 (Form 1065) 2003 PETER S AUSTIN

141-24-0205 Page 2

(a) Distributive share item (b) Amount - aﬁ%hﬁ??ﬂ"g’,i;’:‘“(’g;m: v
Invest- | 14a Interest expense on investmentdebts ...................... .. ... 14a Form 4952, line 1
i Temt b (1) Investment income included on lines 4a, 4b(2), 4c, and 4f .. .. .. 14b(1) 37. See Partner's Instructions for
nieres (2) Investment expenses includedonline 10............... ... . 14b(2) Schedule K-1 (Form 1065).
Self- | 15a Net earnings (loss) from self-employment ........ .. .. e S 15a_ 36, 000. [Schedule SE, Section A or B
employ- b Gross farming or fishing income . .......................... . s 15b : " See Partner's Instructions for
ment c Gross nonfarmincome ............ .. . ... ... ... T 15¢ ! Schedule K-1 (Form 1065).
. 16:a Depreciation adjustment on property placed in service after 1986 ... 16a -146 . }— ‘
'?,‘,’,{‘,’,f;' b Adjusted gainorloss ....................... N 16b -142. See Partner's
?“,:: ¢ Depletion .(other than oulhand 9aS) ... ITE 16¢ - 'S”CSAL%CJ;:”; flozForm
Pref- d (1) Gross income from oil, gas, and geothermal properties......... 16d(1) 1065) and Instructions
_e':::'cse (2) Deductions allocable to oit, gas, and geothermal properties . . ... 16d(2) for Form 6251.
e Other adjustments and tax preference items (attachsch) ............... . ... . —
172 Name of foreign country or US. possession . > __ . | L
b Gross income from all sources .................0..... .. ... .. . .
¢ Gross income sourced at'partner level ......... ... T
d Foreign gross income sourced at partnership level: : 5
(M Passive ...................... TR 17d(1)
(2) Listed categories (attach schedule) .............. .. . .. .. S 17d(2)
&) GerTeral limitation .......... REER IR PR PTRPERPERERRS 17d L Form 1116, Part1
Foreign e Deductions allocated and apportioned at partner level: Y .
Taxes (M interestexpense ....................... ... .. .. ... . ... e 17e(1)
@Other .............. ..., P R 17e(2)
f Deductions allocated and apportioned at partnership leve! to foreign source income: &
(MPassive .......... ... . ... .. .. T 17#(1)
(2) Listed categories (attach schedu/e) ........ S 171(2) f—
(3) General limitation .. .. ... F S T 171(3)
g Total foreign taxes (check one): » E] Paid DAccrued 179 Form 1116, Part Il
h Reduction in taxes available for credit (attach schedule) ................... ... 17h Form 1116, line 12.
18 Section 59(e)(2) expenditures: : ——" See Partner's Instructions for
bAmount ...................... .. T TTTTTmmeTT |} Schedule K-1 (Form 1065).
19 Tax-exempt interest income Form 1040, line 8b
Other | 59 Other tax-exempt income ............ —
anc{eductnble expenses ......... e T RRPIRRITERERES 439, | See Partner's Instructions for
Distributions of money (cash and marketable securities) 23,000. Schedule K-1 (Form 1065).

21

22

23 Distributions of property other than money ............ .. .. .. ... ..
24

Recapture of low-income housing credit;

a From section 42()(5) partnerships ............. .
bOtherthanoniine2da...................... ... ... ...

u

f—

24b

Form 8611, line 8

Supple-
mentai
Infor-
mation

25 Supplemental information required to be repnrted separately to each partner (attach additional schedules if more space is needed)
Schedule K, line 16b, adj gain or loss - Post 5/5/03 port1on

-142.

PTPA0312

10/21/03

- Schedule K-1 (Form 1065) 2003



Scheduie K-1
(Form 1065)

Department of the Treasury
Internal Revenue Service

beginning ,- 2003, and ending

For calendar year 2003 or tax year

Partner's Share of Income, Credits, Deductions, etc

-, 20

OMB No. 1545.0099

2003

Partner's identifying number »

50-6076403

Partnership's identifying number »

59-2266760

Partner's name, address, and ZIP code

WILLIAM AUSTIN TRUST
149M AIRPORT ROAD
WAITSFIELD, VT 05673

Partner No: 2

Partnership's name, address, and ZIP code

PETER S AND WILLIAM E AUSTIN,PTR
PETER S AUSTIN, GEN PTR
P.0. BOX 9047 °
MORRISTOWN, NJ 07963-9047

A T'his partner is a

general partner D limited partner

F Parlner's share of liabilities (see instructions):

limited liability company member Nonrecourse ....................... ... I
B What type of entity is this partner? ... > TRUST__ Qualified nonrecourse financing ......... $___ 83,045,
G Is this partner a E domestic or a D foreign partner? Other. ... ... ... ... ... $__ : :1:5: is_l—
D Enter partner's % of: (i) Betpre enange or (i) Encof G Tax shelter registration number.>_ __ .~
Profit sharing..... __ _ . ______ % ____50.00000% H Check here if this partnership is a publicly traded partnership
Losssharing .....____ __ % ____50.00000% | as defined in section 469(K)2) .............. ... ... . D
Ownership of capital .. _ _ _ _ _ % ____50.00000%
E _IRS Center where partnership filed return:  CINCINNATI, OH | Check applicable boxes: (1) HFinaI K-1 (2 ﬂAmended K-1

J __ Analysis of partner's capital account:

(a) Capital account at

(b) Capital contributed (c) Partner's share

of

(d) Withdrawals and

(e) Capital account at end of

beginning of year dunng year lines 3, 4, and 7, distributions year (combine columns (a)
_ Form 1065, Schedule M-2 through (d))
163 852, 69 834, 41,000, 192 686,
' (a) Distributive share item (b) Amount (€) 1040 filers enter the
‘ amount in column (b) on:
1 Ordinary income (loss) from trade or business activities ... ... ... 1 : ‘
2 Netincome (foss) from rental real estate activities ................. ... ... 2 70,584 . ggﬁezmn;f‘s E?g?mu%)é’;)for
3 Netincome (loss) from other rental activities . . ............ ... .. .. ... .. ..
4 Portfolio income (loss):
Income alnterestincome ................. ... i . 38.|Form 1040, line 8a
(Loss) | b1y Qualified dividends .................................. Form 1040, line 9b
(2) Total ordinary dividends ............................. .. .. ... Form 1040, line 9a
cRoyaltyincome ... ... ... ... . . Schedule E, Part 1, line 4
d (1) Net short-term capital gain (loss) (post-May 5, 2003) .......... 4d(1)  |'Schedule D, fine 5, column (g)
(2) Net short-term capital gain (loss) (entire year) ................ 4d(2) Schedule D, line 5, column f)
e (1) Net long-term capital gain (Joss) (post-May 5, 2003)_ .......... 4e(1) Schedule D, line 12, column g)
(2) Net long-term capital gain (loss) (entire year) .......... ....... 4e(2) Schedule D, line 12, column (f)
f Other portfolio income (loss) (attach schedule) ........... ... ... ... . . 41 ]
-5 Guarantt.aed paymeqts topartner ......... 5 0. See Partner's Instructions for
6a Net section 1231 gain (loss) (post-May 5,2003) .................. 6a -348.] [ Schedule K-1 (Form 1065).
b Net section 1231 gain (loss) (entire year) ................... . 6b -348.] .
7_Other income (loss) (attach schedule) ............ ... ... . 7 |
: 8 Chantable contributions (see instructions) (adach schedule) .. ...... ... ... ... . 8 Schedule A, line 15 or 16
Dt'i?duc' 9 Section 179 expense deduction........................... ... .. = _
7S 110 Deductions related to portfolio income (attach Schedule).. ... —~ ggre]eziﬁnﬁr)s ég;i’m“{'(‘)’é';)fw
11 Other deductions (attach schedule) .. .............. .. ... .. .. ... ... ... .. =

Credits

12a Low-income housing credit:
(1) From section 42(j)(5) partnerships

(2) Other than on line 12a(1)

b Qualified rehabilitation expenditures related to rental real
estate activities . ........ ...

¢ Credits (other than credits shown-on Imes 12a and 12b)

related to rental real estate actlvmes

[~ Form 8586, line 5

. See Partner's instructions for

Schedule K-1 (Form 1065).

BAA For Paperwork Reduction Act Notice, see Instructions for Form 1065. -~

PTPAO312  10/21/03

Schedule K-1 (Form 1065) 2003




\

Schedule K-1 (Form 1065) 2003 WILLIAM AUSTIN TRUST

20-6076403 Page 2

(a) Distrjbutive share item

(c) 1040 filers enter the
(b) Amount amount in column (b) on:

Invest- | 14a Interest expense on investment debts ... . .... e 14a Form 4952, line 1
ment b (1) Investment income included on lines 4a, 4b(2), 4c, and 4f . ... 14b(1) 38. —,.. See Partner's Instructions for
Interest (2) Investment expenses included on line 10..... ... .. .. 14b(2) -Schedule K-1 (Form 1065).
Self- 15a Net earnings (loss) from self-employment ............ ... . .. . 15a Schedule SE, Section A or B
employ- b Gross farming or fishing income ................... . . . .. .. 15b See Partner's Instructions for
ment c Gross nonfarmincome ................. .. .. . e 15¢ Schedule K-1 (Form 1065).
. 16 a Depreciation adjustment on property placed in service after 1986 ... ... .. . 16a -146.+—
An:,é:f;- bAdjusted gainorloss ........ ... o 16b -142. See Partner's
?23 ¢ Depletion ‘(other than oilland gas) .......... T RPN 16¢ - g’csl:’et(’jcjig”é quForm
Pref- d (1) Gross income from oil, gas, and geothermal properties .. .., .. .. 16d(1) 1065) and Instructions
ﬁ::":‘(;e (2) Deductions allocable to oil, gas, and geothermal properties .. . . . 16d(2) for Form 6251.
€ Other adjustments and tax preference items (attach SCh) —

172 Name of foreign country or US. possession . > _
b Gross income from all sources ... ...
¢ Gross income sourced at partner levet ... ........ ..
d Foreign gross income sourced.at partnersh:p level

m Passxve e

(3) General limitation ............... ... .. .. ... .
Foreign e Deductions allocated and apportioned at partner level:
Taxes (1) Interest expense ........... R

@OCther ................ ... e

‘(MPassive ....................... . ... . S

f. Deductions allocated and appomoned at partnership Ievel to foreugn source income;

(2) Listed categones (attach schedu/e) ................
(3) General limitation ............... ... . . - i
g Total foreign taxes (check one): » D Paid D Accrued ..
h Reduction in taxes available for crecit (attach schedule) . ... ... .. ..

16e -

17d(1)

17d(2)

1 7d(3)

17¢(1)

— Form 1116, Part |

17e(2)

171(3)

17g

Form 1116, Part It

17h

Form 1116, line 12.

18Ba Section 5%e)(2) expenditures: a Type »

Distributions of money (cash and marketable securities)

Recapture of low-income housing credit:

bAmount ...
19 Tax-exemptinterestincome .................... ... .
Other | 20 Other tax-exemptincome ........ ...
Nondeductible expenses ...................... ... .

21

22

23 Distributions of property other than money ............
24

a From section 42(j)(5) partnerships . ................... '
bOtherthanonline2da..................... ... ...

18b

- See Partner's Instructions for
Schedule K 1 (Form 1065).

Form 10490, line 8b

440. . SeePartner's Instructions for
41,000. Schedule K-1 (Form 1065),

- Form 8611, line 8

24b

Supple-
mental
Infor-
mation

| 25 Supplemental information required to be reported separately to each partner (attach additional schedules if more space is needed):
Schedule K, line 16b, adj gain or loss - Post 5/5/03 portion: -142.

PTPAQ312  10/21/03

‘Scheduie K-1 (Form. 1065) 2003




PETER S AND WILLIAM E AUSTIN,PTR PETER S AUST

/

N, GEN PTR 59-2266760

Form 1065, Schedule M-1, Line 4

Sch M-1, Line 4 -
INSURANCE - OWNERS LIFE I 879.
Total 879.
Form 1065, Schedule L, Line 17
Other Current Liabilities
o T . Beginning of - End of
Other Current Liabilities (itemize): _ tax year tax year
Credit card payable l 5,523. , 0.
Total 5,523. 0.
~ Form 1068, Schedule L, Line 20
Other Liabilities
Beginning df End of
Other Liabilities (itemize): tax year tax year
Security Deposit's , 31,522, l 31,522,
Total 31,522, 31,522,
Form 8825, Page 1, Line 15
Other Expenses Stmt
Other (list)>
Storage 807.
Amortization 86.
Management 36,000.
Total , 36, 893.
Form 4797, Page 1,Line 2
Add'l Line 2 Sales
Description of property '
(b) (c) (d) (e) ) (@ (h)
Date Date Gross Depreciation | Cost or other Gain or Post- May 5,
acquired sold sales allowed or basis, plus (loss) 2003 gain
{month, (month, price allowable improve- Subtract (f) or (loss)*
day, year) day, year) since | ments and from the
acquisition expense sum of
c_>f sale (d) and (e)
COMPUTER 2000 o )
OZ/Ol/OO] 10/31/03 0 1655 2151 -496 -496
CELL PHONE ' .
01/01/01] 10/31/03 0 49 104 -55 -55
FAX MACHINE ° : ~
01/28/0»1[ 10/31/03 0 91 148 -57 -57




b
&

6:43 AM Austin & Austin Company

01/28/07 _ Uit Profit & Loss
Accrual Basis January through December 2003
Ordinary Income/Expense
Income
5000 - Rent

\

Interest iIncome
5002 - First Morris Bank

Total Interest Income

. Total Income

Expense
Administration

6002 - Management
6004 - Bookkeeping
6006 - Professional Fees
6008 - Telephone
6010 - Office Supplies & Expense
6012 - Postage )
6014 - Bank Service Charge
6016 - Planning Board
6020 - Travel
6022 - Bad Debts
6024 - Loss from disposal of assets

Total Administration

Insurance
6802 - Property & Liability
6804 - Owners Life Insurance

Total Insurance

Interest Expense
6102 - Rub-A-Dub
6104 - Frank Stramaglia
6106 - Bank of America

Total Interest Expense

Maintenance & Repair
6602 - Company
6604 - Tenant

" Total Maintenance & Repair

Mortgage Interest
6204 - First Morris Bank

Total Mortgage Interest

Taxes :
6302 - Property Tax
Total Taxes
Utilities
6402 - Water
6404 - Sewer
6406 - Electric
6408 - Gas
6410 - Fire Service
6412 - Trash Collection

Total Utilities

‘6018 - Storage
6756 - Depreciation Expense

Total Expense

Net Ordinary Income

Other Income/Expense
Other Expense
7000 - Suspense

Jan - Dec 03

' 281,028.08

75.08

75.08

281,103.16

37,385.50
1,276.00
2,355.00

555.69
351.71
185.79
61.36
1,842.00
256.92

' 22296

| 696.22

45,189.15

15,976.00
879.00

6,855.00

5,250.47
2,122.99
64.02

7,437.48

5,247.00
L 19000

| 6691.29

5,397.00

6,691.29

 33,076.53

- 33,076.53

3,5613.55
9,552.75
1,618.17
372.84
-1,270.65
166.43

16,394.39

807.00
19,327,00

141,174.84

'139,928.32

0.00

(

Page 1
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. 6:43AM

01/28/07
Accrual Basis

Austin & Austin Company -

Profit & Loss
January through December 2003

Jan -'De,c703
Total Other Expense . : 7 3 0.00
Net Other Income ’ _ i 0.00
Net Income ] : 139,928.32

-Page 2
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6:46 AM

01/28/07
Accrual Basis

Vb @i Te ‘Balance Sheet

ASSETS

Austin & Austin Company

As of December 31, 2003

- Current Assets
Checking/Savings

1001 - FMB Checking
1003 - FMB - Money Market

Total Checking/Savings

Accounts Receivable

1010 - Accounts Receivable

Total Accounts Receivable

Total

Current Assets ’ ~

Fixed Assets
Real Estate

Cost Basis 1970
2020 - Land
2121 - Building

Total Cost Basis 1970

Accumulated Depreciation
2023 - SL 25.0 yr

Total Accumulated Depreciation

Improvements 1992
2041 - Cost -
2043 - Depreciation SL MM 31.5 yr

Total Improvements 1992

Tank Removal 1992
- 2045 - Cost :
2047 - Depreciation SL MM 20.0 yr

Total Tank Removal 1992

HVAC/VIP Carrier 1994
2049 - Cost
2051 - Depreciation SL MM 39.0 yr

Total HVAC/VIP Carrier 1994

Improvements 1995
2053 - Cost

2055 - Depreciation 200DB HY 7.0 yr

Total Improvements 1995

Tank Removal 1995
2057 - Cost
2059 - Depreciation SL MM 20.0 yr

Total Tank Removal 1995

Roof 1996 .
2061 - Cost
2063 - Depreciation SL MM 39.0 yr

Total Roof 1996

Improvements 1998
2065 - Cost
2067 - Depreciation SL MM 39.0 yr

Total llmprovements 1998

Improvements 1999
2069 - Cost
2071 - Depreciation SL MM 39.0 yr

Total Improvements 1999

Improvements 2000
2073 - Cost

Dec 31, 03
1,478.29
2.702.94
4,181.23
741.93
741.93
4,923.16
27,741.00
 64,325.00
92,066.00
_...6432500
-64,325.00
8,636.91
-3.121.00
' 5,515.91
54,009.24
-29,495 57
2451367
2,047.50
-519.00
1,528.50
5,459.00
-5.459.00
0.00
1,981.00
-964.00
1,017.00
6,700.00
121300
5,487.00
67,107.82
-7.673.00
| 59.434.82
91,901.21
-10,504.00
81,397 21
224,434 86

* Page 1
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6:46 AM

01/28/07
Accrual Basis

. Austin & Austin Company

Balance Sheet
As of December 31, 2003

Dec 31, 03
2075 - Depreciation SL MM 39.0 yr -13,188.0(_)
Total Improvements 2000 211,246.86
Improvements 2001
2077 - Cost _ 139,049.76
2079 - Depreciation SL MM 39.0 yr 8_17000
Total Improvements 2001 130,879.76
Improvements 2002 i
2081 - Cost . 14,892.09
2083 - Depreciation SL MM 39.0 yr o _-589ﬂ.QO-
Total Improvements 2002 14,303.09
Improvements 2003 :
2085 - Cost 32,877.31
2087 - Depreciation _ -457.00
Total Improvements 2003 _ 32,420.31
Total Real Estate |, e 59_{3,185.13
Total Fixed Assets 595,485.13
Other Assets
Legal Fee - Refinance 1986 )
2104 - Cost 1,639.00 -
2106 - Amortization 19.0 yr o j1,548._90
Total Legal Fee - Refinance 1986 91.00
Office Equipment
Dell Computer 020221
2210 - Cost - 1,297.44
2212 - Depreciation -861.00
Total Dell Computer 020221 436.44
Disc Drive 010414
2206 - Cost 216.14
2208 - Depreciation -154.00
Total Disc Drive 010414 62.14
Celliphone 031101
2234 - Cost 169.58
2236 - Depreciation -87.00
Total Cellphone 031101 ' 72.58
Dell Computer 030707 :
2222 - Cost 1,073.78
2224 - Depreciation -644.00
Total Dell Computer 030707 42978
Scanner 030910 _
2230 - Cost . 188.87
2232 - Depreciation -114.00
Total Scanner 030910 74.87
Digital Camera 021121
2214 - Cost 265.00
2216 - Depreciation _ -151.00
Total Digital Camera 021121 114.00
Shredder 030524
2218 - Cost 111.81
2220 - Depreciation -64.00
k Total Shredder 030524 47.81
Fax 030826
2226 - Cost 70.48

Page 2 '



“ g AM : Austin & Austin Company

01/28/07 ‘ Balance Sheet
As of December 31, 2003 )

Accrual Basis

' Dec 31, 03

2228 - Depreciation _ -4210(_)

Total Fax 030826 28.48 o
Total Office Equipment ) 1,266.10
Signage

2108 - Cost 132.50

2110 - Depreciation -176.00
Total Signage -43.50

Total Other Assets i o . '_41 ,213;6(‘)
TOTAL ASSETS 601,721.89
LIABILITIES & EQUITY ST T

Liabilities

Current Liabilities
Accounts Payable
3000 . Accounts Payable L 859.55
Total Accounts Payable 859.55
e S ;
Total Current Liabilities 859.55
Long Term Liabilities
Loans Payable
3004 - Rub-A-Dub Amortized Loan 94,776.06
3006 - Frank Stramaglia Amortized Loan 1?,637.44 :
Total Loans Payable 106,413.50
Mortgages Payable
First Morris Bank
3502 - 10084002 16,599.84 !
3504 - 10084003 19,712.85
3506 - 10084004 o _?3’3§_3-°7‘,
Total First Morris Bank ) i 59,675.76
Total Mortgages Payable 59,675.76
Security Deposits Payable
3602 - New Image Cleaners 7,488.97
3604 - The Fish Market " 3,200.00 X
- 3606 - Conroy's Bridal Showcase 3,626.66
3608 - Cardio Care Fitness Center 3,828.00
3610 - Mane Ambiance Hair Salon 3,328.00
3612 - Curves for Women - 3,648.00
3614 - State Farm Insurance 4,402.67
3616 - Conroy's Florist _ 2,000.00

Total Security Deposits Payable 31,522.30

Total Long Term Liabilities - 197,611.56
Total Liabilities 198,471.11
Equity :

Capital Accounts

Peter S. Austin

4002 - Equity 140,661.23
Total Peter S. Austin 140,661.23
William E. Austin Trust )

4006 - Equity 122,661.23

Total William E. Austin Trust \ 122,661.23
Total Capital Accounts’ . 263,322.46
Net Income 139,928.32

Page 3
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6:46 AM , ~ Austin & Austin Company
01/28/07 - . Balance Sheet"
Accrual Basis : : As of December 31, 2003

Dec 31, 03

Total Equity : o 403,250.7?

TOTAL LIABILITIES & EQUITY A 601,721.89

Page 4



Departmerﬁ of the Treasury Internal Revenue Service
U.S. Return of Partnership Income

> See separate instructions.

o 1065 2002

v

RS use only — Do not write or staple in this space.

For calendar year 2002, or tax year beginning , 2002, and ending , 20 l OMB No.1545-0099

A Prncipal business aclivity Naine of parlnership » D Eumrggzyrnv identification
Usethe |PETER S AND WILLIAM E AUSTIN,PTR

RENTAL REALTY IR>.  [PETER S AUSTIN, GEN PTR 59-2266760

B Principal product or service Other- Number, street, and room or suite number. H a P.O. bax, sce nstruchons. E Date business started

RENTS ;’,‘fnet' P.0. BOX 29 . 03/24/82

C  Business code number ortype. |Clyortown State  ZIP code F  Tulal assels (see innlis)

531100 MORRIS PLAINS ) NI . 07950-0029 |[$ 612,817,

G Check applicable boxes: O] ‘Initial return 2) Final return (3) | |Mamechange (4) D Address change  (5) D Amended return

H Check accounting method: (1) Cash {(2) Accrual (3) Other (specify) .. ... P S

|___Number of Schedules K-1. Attach one for each person who was a partner at any time during the tax year

1a Gross receipts or sales

b Less returns and allowances

2 Cost of goods sold (Schedule A, line 8)
Gross profit. Subtract line 2 from line 1c

maonZ—
w

4 Ordihary income (loss) from other partnerships, estates, and trusts
(attach schedule)

5 Net farm profit (loss) (attach Schedule F (Form 1040))
6 Net gain (loss) from Form 4797, Part I, line 18

7 Other incomé (loss)
(attach schedule)

8 Total income (loss). Comhine lines 3 through 7

S
5 9 Salaries and wages (other than 1o partners) (less employment credits)
1 | 10 Guaranteed payments to partners ........ ... . e
D g 11 Repairs and maintenance . ................. ... . ..
E R 12 Bad debts ... ... o
8 g T3 RNt Lo
C 1| 14 Taxesand liCeNses ... . ... ... .. . .
T E 18 INterest
0 16a Depreciation (if required, attach Form 4562) .......... ... .. ... .. ...
g ~§ b Less depreciation reported on Schedule /\ and elsewhere on return ... ... 16b 16¢
17 Depletion (Do not deduct oit'and gas depletion.) .......... .. ... <. ... ... .. ... ... ... .. 17
7| 18. Retirement PIANS, BIC . 18
? 19 Employee benefit programs .. ........................ .. F 19
A1 20 Other deductions
| C(attach schedule) ... 20
N ' | .
e Total deductions. Add the amounts shown in the far right columnn for Jines 9 through 20 ... ... . . 21
22 Ordinary income (loss) from trade or business activities. Subtract line 2) from line' 8 ... . ... ... . 22
Under penalties of perjury, | declare that | have examined this return, including accompanying schedules and statements, and 1o the best of my knowledge and
belief, it is true, correct, and complete. Declaration of preparer (other than general partner or imited liability company member) is based on all infermation of
Sign which preparer has any knowledge. ‘ ‘
Here »> ‘ » May the IRS discuss this return
. i _ - with the pre‘Parer shown below
Stgnalure‘,ﬁger}ral partnqi'fr limited Mability company member ) Date (see insirs)? m Yes HNC’
Preparer's : (/M/ ,"l{( ?y /4 5 creci Preparer's SSN or PTIN
Paid sorde | { /1) / , | // Jp  |emoyearr *[] 1P00216550
Preparer's |fims namey HALL & HOLDEN, P.C- A
Use Only |seitemeioyen. ™ p ¢ BOX 1427 en > 03-0349737
2P code WAITSFIELD VT 056/3 Phone no.
BAA For Paperwork Reduction Act Notice, see separate instructions. ) PTREAOTIZ  12/27/02 Form 1065 (2002)

v




Form 1065 (2002) PETER S AND WILLIAM E AUSTIN,PTR PETER .S AUSTIN, GEN PTR 59-2266760 Page 2

| Cost of Goods Sold (see instructions)

1. Inventory at beginning of year ............... ... ... ... PN RERTERR T R RS 1
2 Purchases less cost of items withdrawn for personal Use .. ... .. . -2
B COSt Of LaD0r o 3
4 Additional section 263A costs '
(attach schedule) . ... ... ... .. . . . e 4
5 Other costs : :
(AHACH SChEOUIE) . . . . . 5
6 Total Add lines 1through5 ... ...................... e P 6
7 Inventory atendofyear ...... ... ... e e e e 7
8 Costof goods sald. Subtract line 7 from line 6. Enter here andonpage 1, line2.......................... .| 8B
9a Check all methods used for valuing closing inventory:
(i) Cosl as described in Regulations section 1.471-3
(i) Lower of cost or market as described in Regulations section 1.471-4 : .
(i) Other. (specify metnod used and attach explanation) ... ......... e .
b Check thié box if there was a writedown of ‘subnormal’ goods as described in Regulations section 1.471-2(¢) .................. >
¢ Check this box if the LIFO inventory method was adopled this tax year for any goods (if checked, attach Form 370) ............ »
d Do the rules of section 263A (for property produced or acquired for resale) apply to the partnership? ............ ... ... B Yes No
e Was lhere'any change in determining quantities, cost, or valuations between opening and closing inventory? ...... Lo Yes No

If 'Yes', attach explanation .

Other Information

1 _ What type of entity is filing this relurn? Check the applicable box;

a Domestic general partnership b Domestic limited partnership
c . Domestic limited fability company d Domestic limited liability partnership >
e[ | Foreign partnership f COther .. ™

2 Are any partners in this partnership also partnerships? ... ..
3 During the partnership's tax year, did the partnership own any interest in another partnership or in any forcign entity that

was disregarded as an entity separate from its owner under Regulations sections 301.7701-2 and 301.7701-37 If yes, see ,

instructions for required attachment .. ... . . X

X

4 s this partnership subject to the consolidated aud:t procedures of sections 6221 through 62337 If 'Yes," see Designation
of Tax Matters Partnerbelow ........ ... .. ... ... ...l T

5 ODoes this partnership meet all three of the following requirements?»
a The partnership's total receipts for the tax year were less than $250,000;
b The partnership's total assets at the end of the tax year were less than $600,000; and

¢ Schedules K-1 are filed with the return and furnished to the partners on or before the due date (including extensions)
for the partnership return. ‘

If "Yes,’ the partnership is not required to complete Schedules L, M-1, and M-2; ltem F on page 1 of Form 1065; or

Hermn J on SChedUle K-1 .o X
6 Does this partnership have any foreign partners? If ‘Yes," the partnership may have to file Forms 8804, 8805 and 8813. See instructions ... ... ... . ..... . X
7 s this partnership a publicly traded partnership as defined in section 469(k)(2)? ... .. ... .. 1 X -
- 8 Has this partnership filed, or is it required to file, Form 8264, Application for Registration of a Tax Shelter? ............. ... - X
9 Atany lime during calendar year 2002, did the partnership have an interest in or a signature or other authority over

a financial account in a foreign country (such as a bank account, securities account, or other financial account)?
See the instructions for exceptions and filing requirements for Form TD F 90-22.1. If 'Yes.' enter the name of
the foreign country . : X

10 During the tax year, did the partnership receive a distribution from, or was it the grantor of, or transferor to, a foreign trust?
If 'Yes,' the partnership may have to file Form 3520. Sce instructions ... ... P S X

11 Was there a distribution of property or a transfer (e.g., by sale or death) of a partnership interest during the tax yeaf?
it 'Yes,' you may elect to adjust the basis of the partnership's assets under section 754 by attaching the statement
described in the instructions under Elections Made By the Partnership .......... ... ... ... ... ... ... _

12 Enter the number of Forms 8865, Return of U.S. Persons With Respect to Certain Foreign Partnerships, attached
tothis return . .. .. T »

"Designation of Tax Matters Partner (see instructions)
Enter below the general partner designated as the tax rnatlers partner (TMP) for the tax year ot this return:

Name of . . © Identitying
designated TMP b : ) number of TMP  m
Address of

designated TMP >

PTRAD 12 12127702 ' ~ Form 1065 (2002) .



Faorm 1065
’ i

2002) PETER S AND WILLIAM E AUSTIN,PTR PETER S AUSTIN GEN PTR™ 59-2266760 Page 3

Partners' Shares of Income, Credits, Deductions, etc

(a) Distributive share items

(b) Total amount

1 Ordinary income (loss) from trade or business activities (page 1, line 22) .
2 Net income (loss) from rental real estate activities (attach Form 8825) ... ... e 108,704.
3a Gross income from other rental activities .. .............. ... ..., 3al
b Exbenses trom other rental activities (attachsch) .. ... ... ... ... ... . ... .. 3b
¢ Net income (loss) from other rental activities. Subtract line 3b from line 3a
4 Portfolio income (loss): alnlerestincome . .............. A e U . 170.
Income b Ordinary dividends ........... . .. ..
(Loss) ¢ Royalty income .......... ... ........... ... B e :
d Net short-term capital gain (loss) (attach Schedule D (Form 1065)) ... ... N
e (1) Netlong-term capital gain (loss) (attach Schedufe D (Form 1065)) .. .......... ..., AR 4e (1)
(2) 8% rategain(lossy . »_ (3) Qualified 5-year gain .
t Other portfolio income (loss) (attach schedule) ................... ... ... ...
5 Guaranteed payments to partners .. ... ... 5° 36,000.
6 Net section 1231 gain (loss) (other than due to casualty or theft) (attach Form 4797y .. .. ... L 6
7 Other income (10SS) .. vttt et e 7
8 Charitable contributions (attach schedule) ....... ... . . . . . . .| 8
Deduc- 9 Section 179 expense deduction (attach Form4562) ... ... ........... e 9
tions 10 Deductions related to portfolio income (itemize) . ...... PR 10
11 Other dedUCtionS .. .. ...ttt 1T
12a Low-income housing credit: i : T
(1) From partnerships to which section 42()(5) applies . . ........... ... .. ... ... . 12a (1)
Credits () Otherthanonltine 12a(l) .......... ... .. ... ............ P B 12a (2)
b Qualified rehabilitation expenditures related to rental real estate 5chv1t|es (attach Form 3468) . ... ... ... .. ... ... ... 12b
¢ Credits (other than credits shown on lines 12a and 12b) related to rental real estate activities .. .......... ... .. . . . 12¢
d Credits related to other rental activities ........... ... ... ... . . . . 12d
13 Othercredits ........................ ... ........ .. e T 13
Invest- 142 [nterest expense on investment debts .. ... ... .. e 14a
ment b (1) Investment income included on lines 4a, 4b, 4c, and 4f above .. .. ... ... ... ... . ... 14b (1) 170.
Interest (2) Investment expenses included on liNe 10 abOVE ......................... . .. .. ... 14b (2)
Seif- | 15a Net earnings (loss) from self-employment ...................... i e 15a 36,000.
E":&'OY' b Gross farming or fishing INCOME .............. ... ... 15b :
c Gross nonfarmincome .. .................... D .| 15¢
Adjust- 16 a Depreciation adjustment on property placed in service after 1986 ... ... 16a " 52.
ments b Adjusted gainorloss ....... ... ... ... . e L 16h
g:gf::x ¢ Depletion (other than oil and gas) . ................. ... 16¢
ence d (1) Gross income from cil, gas, and geothermal properties ................. ... ... .. ... ... .. .16d (1)
Items (2) Deductions allocable to oil, gas, and geothermal properties ...... ... .. ... .. .. .. ... .. ... 16d (2)
@ Other adjmnts & tax prefitems .. ..... ... .. . .. .. PRE87 .ACCEL DEPR REAL/LEASED. PROP| 16e 0.
17 a Name of foreign country or U.S: possession ’
b Gross income from all SOUICES . ... ... . .
¢ Gross income sourced at partner level ....... ... .. e
d Foreign gross income sourced at partnership level: |
(1) Passive » (2) Listed categories (attach sch) > -
Foreign e Deductions allocated and apportioned at partner fevel: i
Taxes (1) interest expense * @O0ther .. ... > 17e (2)
f Deductions allocated and apportioned at partnership levet to foreign source income: ’ e
(1) Passive » ‘ (2) Listed categories (attach sch) ~ » " (3)General limitation ™| 17 (3)
g Total foreign taxes (check one): » D Paid D Accrued ... ... e 17g
h Reduction in taxes available for credit (attach schedule) ....... .. e 17h
18  Section 59(eX2) expenditures: aType ... >__ _ b Amount... ™| 18b
| 19 Tax-exempt interest income ........ ... ... ... .. .. ... T T 19
20 Other tax-exemptincome .............. .. .. . . e 20 -
Other 21 Nondeductible @xpenses .......... ... 21 879
22 Distributions of money (cash and marketable securities) ............. .. .. ... ... ... .. 22 39,000
23 Distributions of property other than money . . .. : e 23 39,000
24 Other items and amounts required to be reported separately to partners b ;
(attach schedu/e) .......................................................................... !
BAA

PTPAQI34  08/13/02

Form 1065 (2002)



Form 1065 (2002) PETER S AND WILLIAM E AUSTIN PTR PETER S AUSTIN, GEN PTR 59- 2266760 Page 4
Analy5|s of Net Income (Loss)
1 Net income (loss). Combine Schedule K, lines 1 through 7 in column (b). From the result, subtract the”
sum of Schedule K, lines 8 through 11, 14a, 17g, and 180 . . . .. i 1 144, 874.
2 Analysis by (i) Corporate (ii) Individual (m) Individual (iv) Partnership (v) Exempt (vi) Nominee/Other
partner type: . (active) (passwe) organization .
aCeneL . 90,437. 54,437,
b Lunited
partners . ...

Note schedules L, M-1 and M-2 are not required if Question 5 of Schedule B is answered 'Yes.'

| Balance Sheets per Books

Beginning of tax year

End of tax year

Assets

U.S. government obligations
Tax-exempt securities

Mortgage and real estate Ipans
Other investments (attach schedule)

O NSO LW

9a Buildings and other depreciablc assets . .. ..
b Less accumulated depreciation ...........
10a Depletable assets .......................

Other current assets (attach schedule) .. .. ... .. e

b Less accumulated depletion . .. ... S

n

12a Intangible assets (amortizable only) .........
b Less accumilated amortization .

13
14

. Total assets

Land (net of any amortization)

Other assets (attach schedule) ... ... .. s

Liabilities and Capital

588,106

15 Accountspayable .........................
16  Mortgages, notes, bonds payable in less than 1 year .. .. - 131,363. 124,853
17 Other current liabilities (attach sch) .. Ln. 17 Stmt 5,523.
18 All nonrecowrse 10ans ...................... )
19 Mortgages, notes, bonds payable in 1 year or more . .. .. 132,974 123,219
20 Other liabiltties (attach scheaule) ... . Ln.20.Stmt 26,068. 31,522,
21 Partners' capital accounts ............. .. ... 297,701. ' 327,700.
Total liabilities and capital gl il 588,106. i 3 612,817.
ESchedule i1:| Reconciliation of Income (Loss) per Books With Income (Loss) per Return
1 Net income (loss) per books ............. 107,995.] 6 income recorded on books this year not included
2 Income included on Schedule K, lines 1 through 4, on Schedule K, lines 1 though 7 (itemize):
_ 6, and 7, not recorded on books this year (ltemlze) a Tacexemptinterest. .. $__ _
3 Guaranteed pmts (other than health insurance) . . . .. 36,000, 7 ?ﬁf u]c ;Jg "if{é‘c{‘g’geaﬂ&"cﬁ?@eﬁd“ ’gg;nlsl?ebso;k":rzggr% 1t}us
4 Expenses recorded on books this year not included year (itemize):
on Schedule K, lines 1 through 17, 14a, 17g, and
18b (itemize): a Depreciation ... .. $ ___________
a Depreciation ... ... S _____| o
b Travel and P
entertainment . ... 8 Addlines6and7 ... . .. 77" .
SeeSchM-1,Lined _ ___ 879, - 879.1 ¢ Income (foss) (Analysis of Net Income (Loss), line 1),
Add lines 1 throughd ... ... ... ... .. . 144,874, Subtractbine 8 from hne 5 ... 0T 144,874 .
"Sch :2'] Analysis of Partners’ Capital Accounts ]
1 Balance at beginning of year .. ...... . ... 297,701.]| 6 Distributions: aGCash......... ... .. . 39,000.
2 Capital contributed: a Cash ......... bProperty ... . ... .. .. .. 39, 000.
; b Property ... ... .. 7 Other decreases (itemize): _
3 Netincome (loss) per books .. ...... ... 107,895, _ _ _ o ________
4 Otherincreases (temizey. _ _ ___ _____ 4 ______________ s :
Roundmg_Vanag_cj_éj________'___ 4./ 8 Addlires6and 7 .......... .. " 78, 000.
5 Addlines 1throughd4 ... ...... ... .. ... 405,700.] 9 327,700.

Balance at end of year. Subtract line 8 from fine 5. .. .

PTPAOI34 08/13/02

Form 1065 (2002)



o 4562

Department of the Treasury
internal Revenue Service

Depreciation and Amortization.

(Including Information on Listed Property)
> See separate instructions.
» Attach to your tax return.

OMR Na. 1545.0172

2002

Name(s) shown on return

Identifying number

PETER S AND WILLIAM E AUSTIN,PTR 59-2266760
Business or activity to which this fovm relates
Form 8825 COMMERCIAL PROPERTY, NEW. JERSEY
‘ Election To Expense Certain Tangible Pro \):erty Under Section 179
Note: /f you have any listed property, complete Fart V before you complete Part |. )
1 Maximum amount. See ms‘tructlons for a higher limit for certain businesses ... ... ... ... ... . ... ... .. ... 1 $2'4 R 000.
2 Total cost of section 179 property placed in service (see instructions) . ... ... .. ... 2 )
3 Threshold cost of section 179 property before reduction in fimitation ... ........... .. ... ... . ... ... . ... .. . .. 3 $200,000.
4 Rcduction in limitation. Subtract line 3 from line 2. If zero or less, enter -0- ............ ... .. ... .. ... ... ... 4
5 Dollar imitation for tax year. Subtract line 4 from line 1. If zero or less, enter -0-. If married filing
separately, see INStrUCHONS . ... . 5
6 (@) Description of properly (b) Cost (business use only) (c) Elected cost
7 Listed property. Enter the amount from line 29 ........... ... . ... . . ... ... ... ... L 7
8 Total elected cost of section 179 property. Add amountsincolumn (). lines6and 7............... ... . . .. .. 8
9 Tentative deduction. Enter the smallerof line Sorline 8 ... ... . ... ... ... . . 9
10 Carryover of disaliowed deduction from line 13 of your 2001 Form 4562 .. .. ... ......... . ... ... ... ... .. 10
11 Business income limitation. Enter the smaller of business income (not less than zero) or line 5 (see lnstrs) 11
12 Section 179 expense deduction. Add lines 9 and 10, but do not enter more than line 11
13 Carryover of disallowed deduction to 2003. Add lines 9 and 10, less line 12 ......... ’I 13 [

Note: Do not use Part Il or Part Jil below for listed property. Instead, use Part V.

PRI Special Depreciation Allowance and Other Depreciation (Do not include Isied property )

14 SpeCIaI depreciation allowance for qualified property (other than listed property) placed in service during the

tax year (see INStrUCtioNS) . ... ... 14 549.
15 Property subject to section 168(f)(1) election (see instructions) ....................... ... ... ... ........ 15
16 Olher depreciation (including ACRS) (see instructions) . ... ... ... . .. . . . . . . 16 0.

MACRS Depreciation (Do not 1nc|ude Iisted property.) (See instructions)

Section A

17
18

MACRS deductions for assets placed in service in tax years beginning before 2002

"If you are electing under section 168(i)(4) to group any assets placed in service during the tax year mto
one or'more general asset accounts, check here

.

Section B — Assets Placed in Service During 2002 Tax Year Using the General Depreciation System

a (b) Month and (c) Basis for depreciation (d (e) ()] () Depreciation
Classification of property . year placed (businessfinvestnent use Recovery period Convention Method deduction
in service only -+ see instructions) i
19a 3-year property ........ :
b 5-year property . ......... 1,093.] 5.0 yrs HY 200DB 219.
¢ 7-year property ..... L ! 185.1 7.0 yrs HY 20008 . 26.
d 10-year property ......... | ' ‘ ' /
e 15-year property ........ .|
f 20-year property .........
g 25-year property ......... 25 yrs S/L
h Residential rental ........ 27.5 yrs MM S/L
properly ................. 27.5 yrs MM S/L
i Nonresidential real ... .... 06/02 14,892. 39 yrs MM S/L 207 .
property ................. ' MM i 5/L
o i Section C — Assets Placed in Service During 2002 Tax Year Using the Alternative Depreciation System
20a Class life " S/L
bl2year ................. 12 yrs S/L
c40-year .......... ... ... 40 yrs MM S/L
PAr IV Summary (see instructions)
21 Listed property. Enter amount from ine 28 .o 2] 42 ;
22 Total. Add amounts from line 12, tines 14 through 17, lines 19 and 20 in column (g), and Itne Z1. Enter here and on the approgniate lines
of your return. Partnerships and 5 corporations — SER INSLIUCHIONS . . ... ... T 22
23 For assets shown above and placed in service during the current year, enter il
the portion of the basis attributable to section 263A costs ................... .. . .. 23 !;',,fi i“ il ik it

BAA For Paperwork Reduction Act Notice, see instructions. FDIZ0812 12/12/02

Form 4562 (2002)



N

PETER S AND WILLIAM E AUSTIN,PTR 59-2266760 Page 2
ij Listed Property (Include automabiles, certain other vehicles, ceiluiar telephones, certain computers, and property used for
entertainment, recreation, or amusement.)
Note: For any vehicle for which you are using the standard mileage rate or deducting lease expense, complete only 24a, 24b,
columns (a) through (c) of Section A, all of Section B, and Section C if applicable. .

Section A — Depreciation and Other Information (Caution: See instructions for limits for passenger automobiles.

24 Do you have evidence to support the business/investment use claimed? ... ....... B(—I Yes ]_] N(ﬂztlb If "Yes,' is the evidence written? .. . ... X|Yes I—l No
' @ (®) 09 ) O ® @ ) 0
i . > i iati v . : t
TPLbelmh ™ | CasEae | wvestment other basis (usnessmvestment | ociod” | Comntion | dbscion” | secion 179
percentage use only) . cost
25 Special depreciation allowance for quaiitied listed property placed in service during the tax year and
used more than 50% in a qualitied business use (see instructions) ...... .. IR TR 25
26 Property used more than 50% in a qualified business use (see instructions):
CELLULAR PHONE |10/06/99 [100.00 138. 138. 7.00 [200D0B/HY 17.
CELL PHONE 01/01/01 |1100.00 104, 104. 7.00 j2000B/HY _25.
27 Property used 50% or less in a qualified business use (see instructions): i
28 Add amounts in cclumn (h), lines 25 through 27. Enter here and on line 21, page 1.......... ... .. ... I 28
29 Add amounts in column (i), line 26. Enter here and online 7, page 1 ... ........ ... ... .. . ... . ...

Section B — Information on Use of Vehicles

Complete this Section for vehicles used by a sole praprietor, partner, or other ‘more than 5% owner,' or related person. If you provided vehicles
to your employees, first answer the questions in Section C to see if you meet an exception to completing this section for those vehicles.

30 Tot I.b iness/i tment miles.driven @ ® © «@ @ o
otal business/investm -driv . . e ) . .
during the year (do not include commuting Vehicle 1 Vehicle 2 Vehicle 3 Vehicle 4 Vehicle 5 Vehicle 6
miles = see inslruclions) ................... N
31 TYotal commuting miles driven during the year . . .. .. ...
32 Total other personal (noncommuting)
milesdriven......... ... ...
33 Total miles driven during the year. Add
lines 30 through 32 ;........ . ..; U .
) : Yes No Yes | No Yes No Yes No Yes No Yes No
34 Was the vehicle available for personal use
during off-duty hours? .. ............ . ... ..
35 Was the vehicle used primarily by a more
than 5% owner or related person? .. ... .....
36 - Is another vehicle available for
personaluse? ... ... ... 0

Section C - Questions for Employers Who Provide Vehicies for Use by Their Employees

Answer these questions to determine f you meet an exception to completing Section B for vehicles used by empioyees who are not more than
5% owners or related persons (see instructions).

37 Do you maintain a written policy statement that prohibits all personal useé of vehicles, including cornmuting, Yes No
Dy your empIOyees? .. ... ... T
38 Do you maintain a written policy statement that prohibits personal use of vehicles, except commuting, by your
employees? See instructions for vehicles used by corporate officers, directors, or 1% or more owners ............. ... .
39 Do you treat all use of vehicles by employees as personal Use? .. .................... .
40 Do you provide more than five vehicles to your employees, obtain information from your employees about the use of the
vehicles, and retain the information received? ... . ... .. .. .. .. T R
41 Do you meet the requirements concerning qualified automobile demonstration use? (see instructions)y . ... L
Note: /f your answer to 37, 38, 39, 40. or 41 1s ‘Yes,' do not complete Section B for the covered vehicles.
i Amortization
(@ (b) © (& © ®
Description of costs Date amortization Amorltizable Code Amartization Amortization
. beyins artigunt seclivn period ur for this year
percentage
42 Amortization of costs that begins during your 2002 tax year (see instructions):
43 Amortization of costs that began before your 2002 lax YEAr . .............. 43 86.
44 Total. Add amounts in column (). See instructions for where toreport ......... ... . .. 4. 86.

. FDIZO812 12/12/02 Form 4562 (2002)



Cor 8825 Rental Real Estate Income and Expenses of a OMB No. 1545-1186
orm Partnership oran $ Corporatlon 2002

Department of the Treasury » See instructions.

Internat Revenue Service > Attach to Form 1065, Form 1065-B, or Form 11205
Name ] Employer identification number
PETER S AND WILLIAM E AUSTIN,PTR ) 59-2266760

1 Show the kind and location of each property. See page 2 for additional properties.
A COMMERCIAL PROPERTY, NEW JERSEY

B e m e e e e e ———
C o o e e e e e e e e L e e e e e e e e e e e e i
D —wmom—— e e e
Properties . .
Rental Real Estate Income ' A B -C D
2 Grossrents ............ e 2 245,691,
Rental Real Estate Expenses
3 Advertising ................ .. ... ... 3
4 Auto and travel ........ R 4 341.
5 Cleaning and maintenance ............ 5 7,255,
6 Commissions ......................... 6
7 INSUMANCE ... ... 7 . 5,868.
8 Legal and other professional fees ... ... 8 3,075.
9 Interest ....................... ... ... 9 17,081.
10 Repairs .............................. 10 133.
11 Taxes . .......oooe 11 30,994
12 Utilities ... 12 11,762.
13 Wages and salaries ................. .. 13 ’
14 Depreciation (see instructions) ......... 14 18,694.
15 Other (listy » Telephone__ _ | 942
________ office supplies_and expen 3,337,
________ Fire service _ |15 - 163.
See Other Expenses Stmt 37,342,
16 Total expenses for each property.
Add tines 3 through 15 ........... ... .. 16 136,987. - ’
17 Total gross rents. Add gross rents from line 2, columns Athrough H ..................... ... .. .. A 17 245,691 .
18 Total expenses. Add total expenses from line 16. columns A through H ... .. I 18 -136,987.
19 Net gain (loss) from Form 4797, Part |l, line 18, fraom the gispasition of praoperty from rental real '
: estate activities .. ... 19
20 a Net income (loss) from rental real estate activities from partnerships, estates, and trusts in which this
partnership or S corporation is a partner or beneficiary (from Schedule K-1) ........... " . . ... ...
b identify below the partnerships, estates, or trusts from which net income (loss) is shown on line 20a.
Attach a schedule if more space is needed:
(1) Name (2) Empioyer identification number

21 Neé income (loss) from rental real estate activities. Combine lines 17 through 20a. Enter result here
and on:

¢ Form 1065 or 1120S: Schedule K, tine 2, or .. ........ e
® Form 1065-B: Part |, line 4 G i
BAA For Paperwork Reduction Act Notice, see the separate instructions. : Form 8825 (2002)

108,704.

SPS20101  U8/19/02



Schedule K-1
(Form 1065)

For calendar year 2002 or tax year

Department of the Treasury

Partner's Share of Income, Credits, Deductlons etc

OMR Nn  1545.0099

2002

Internal Revenue Service beginning , 2002, and ending , 20 .
Partner's identifying number »  141-24:0205 Partnership's identifying number » 59-2266760
Partner's name, address, and Z2IP code Par tner No: 1| Partnership's name, address, and ZIP code

PETER S AUSTIN
2051 SWAINSON'S RUN

PETER S AND WILLIAM E AUSTIN PTR
PETER S AUSTIN, GEN PTR

-

_NAPLES, FL 33942 P.0. BOX 29
MORRIS PLAINS, NJ 07950-0029
A This partner i1s a general partner - D limited partner F Partner's share of liabilities (see instructions):
limited liability company member Nonrecourse ........................... S _ _
B What type of entity is this pariner? ... > INDIVIDUAL Qualified nonrecourse financing ......... $_ ____124,036.
C Is this partner a . X] domestic or a . [. | forcign partner? Other. ... S 18,522,
D Enter partner's % of: (i) BefRre change or @iy Endof G Tax shelter registration number . > _-
Profitsharing.....______ ____ A 230.00000% |y cpeck pere if this partnership is a publicly raded partnership
Losssharing ....._ _ _ _ _ _ _ % ____50.00000% as defined in section 4690k)(2) ........ L (]
Ownership of capital .. _ _ - % _ ___50.00000% : ,
E RS Center where partnership filed return: CINCI NNATI OH | _Check applicatle boxes: (1) ﬂFinal K-1 (2) [—] Amended K-1
J _ Analysis of partner's capital account: '
(a) Capital account at (b) Capital contributed (c) Partner's share of (d) Withdrawals and | (e) Capital account at end of
beginning of year during year lines 3, 4, and 7, distributions year (combine columns (a)
: Form 1065, Schedule M-2 through (d))
148, 848. 54,000. 39,000. 163, 848.
(a) Distributive share item (b) Amount (€) 1040 filers enter the
: amount in column (b) on:
1 Ordinary income (loss) from trade or business activities . .......... 1 , )
2 Netincome (loss) from rental real estate activities . .. ... ... ......... ... .. .. 2 54,352. gzﬁezmnﬁr_f {’F'f,tr’m“ﬁ'@g?)f‘“
3. Netincome (loss) from other rental activities . . ......... ... .. .. ... .. ... ...
4 Portfolio income (loss): . )
Income alnterest .................... .. e 85 . {Schedule B, Part 1, line 1
(Loss) b Ordinary dividends ... = ... ... Schedule B, Part I, line 5
cRoyalties ... ... Schedule E, Part 1, line 4
d Net short-term capltal gain (I0SS) ... ... Schedule D, line 5, column (f)
e (1) Net long-term capital gain (foss) ............................. de(l) Schedule D, line 12, column (f)
(2) 28% rate gain (losS) ... ... 4e(2) Schedule D, fine 12, column (q)
(3) Qualified 5-year géin ....................................... 4e(3) - Line 5 of worksheet for Sch.D, line 29
" f Other portfolio income (loss) (attach schedule) . ....... ... ... ... ... . ... . Enter on applicable In of you} return
Guaranteed payments to parfner ... ... ... ... ... ... ... 36,000. ‘ '
6 Ne}hseﬂc)tnon 1231 gamn (foss) (other than due to casuaity gﬁﬁ&ﬁﬁ"i’f }23}',,,”“}'&’&‘55)_{".’
ortheft) ..o :
7 Other income ('loss) (attach scnedu/e) ........................... 7 Enter on applicable In of your return
8 Charitable contributions (se2 mstructlons) (attach schedu/e) ................... 8 Schedule A, line 15 or 16
C“fg:: "9 Section 179 expense deduction . .............. ... 9 See Parter
10 Deductions related to portfolio income {aftach schedle). .. .. ... ...... .. .. ... B sfﬁediﬁnf«r.us ég(s]trnlq}c]tsé)&s).for
11 Other deductions (attach schedule) .. ... ... ... .. ... .. .. . . ... ... . . . ... . —
12a Low-income housing credit:
(1) From section 42(j)(5) partnerships ] ) -
(4] O.ther thanonline 12a(1) ... ... .. .. ... ... ... 0. B Fon 8586, line 5
. b Qualified rehabilitation expenditures related to rental real i ]
Credits estate activitiés ........ .. .. . . L
¢ Credits (other than credits shown cn lines 122 and 12b) | See Partner's instructions for
n " Schedule K-1 (Form 1065).
related to rental real estate activities ...... .. ... . ... . ... ... .. ..
d Credits related to other rentai activities .. ................ ... .. .
13 Othercredits ......... ... e —

BAA For Paperwork Reduction Act Notice, see Instructions for Form 1065,

PTPAG312  12/27/02

Schedule K-1 (Form 1065) 2002



Schedule K-1 (Form 1065) 2002 PETER S AUSTIN

141-24-0205 Page 2

(a) Distributive share item " (b) Amount a(rf&) l?‘??nﬁleoﬁgx‘(’g;zi:
Invest- | 14a Interest expense on investment debts ©........................... 14a Form 4952, line 1 )
ment b (1) Investment income included on tines 4a, 4b, 4c, and 4f.. ... . ... 14b(1) 85. See Partner's Instructions for
Interest ~(2) Investment expenses included on line 10. ... ........ ... . ... 14b(2) ! Schedule K-1 (Form 1065).
Self- | 15 Net earnings (loss) from selt-employment ... ... .. PR 15a 36, 000 | Schedule SE, Section A or B
employ- b Gross farming or fishing income . .................... ... 15b - L. See Partner's Instructions for
ment € Gross Nonfarm inCome .. ................................ ... .. 15¢ ! Schedule K-1 (Form 1085).
Adjust- 16 a Depreciation adjustment on property placed in service after 1986 . .............. 16a 26 .
ments bAdjustedgainorloss ........... ... 16b See Partner's
?‘;g ¢ Depletion (other than oil and gas) ................... g 16¢ = ISnCSI:(IreL(";:LtI‘gnKS-EOZFOfm
Pref- d (1) Gross income from o, gas, and geothermal properties ... .... .. 16d(1) 1065) and instructions
elggpncse (2) Deductions allocable to oil, gas, and geothermal properties . . . .. 16d(2) for Form 6251.
’ e Other adjustments & tax preference items (attachsch) ............ 16e 0. SEE LINE 25
17 a Name of foreign country or U.S. possession . ™ _ . | L
b Gross income from alf sources ......................... .. 17b e
¢ Gross income sourced at partner level ....... ... ... .. . ... ... .. 17¢
d Foreign gross income sourced at partnership level: .
(YPassive .. ... 17d(1)
(2) Listed categories (attach schedule) ........................... 17d(2)
3) Geheral limitation ... ... s SRRRRREEREEERREEE ] L Form 1116, Part
Foreign e Deductions allocated and apportioned at partner level: . I
Taxes (1) Interest expense ....................... e 17e(1)
(@ Other ... S
f Deductions allocated and apportioned at partnership level to foreign source income: it
(1) Passive . . . oo . .. 171Q1)
(2) Listed categories (attach schedule) ... ... . e 171(2) f—
(3) General limitation . ... ... ... ... . ... ... 171(3)
g Total foreign taxes (check one): » D Paid [:]Accrued .1 17g Form 1116, Part Il
h Reduction tn taxes available for credit (attach schedule) ... ................... 17h Form 1116, line 12.
18a Section 53(eX2) expenditures: -a Type > _ _ - _ __ | See Partner's Instructions for
bAmount ... . e 18h |1 Schedule K-1 (Form 1085).
19 Tax-exemptinlerestincome . ......................... ... .. ...... 19 Form 1040, line 8b
Other | 29 Other tax-exempt income ... ........... e 20 —
21 Ngngeductible expenses ........ e 21 439. | See Partner's Instructions for
22 Distributions of money (cash and marketable securities) . ... .... ... 22 39,000. Schedule K 1 (Form 1065).
23 Distributions of property other than money —
24 Recapture of low-income housing credit: 5
a From section 42())(5) partnerships . . .......... ... . ... ... 24a ‘,— Form 8611, line 8
b Other thanonline24a........ ... T L 24b .
25  Supplemental information required to be reported separately to each partner (attach additional schedules if more space.is needed):
LINE 16E - OTHER ADJ & TAX PREF ITEMS:
PRE87 ACCEL DEPR REAL/LEASED PROP 0.
TOTAL : 0.
Supple-
mental
Infor- -
mation

PTPAD312  12/27102

Schedule K-1 (Form 1065) 2002



Schedule K-1

. Partner's Share of Income,
(Form 1065) :

For calendar year 2002 or tax year

Department of the Treasury

OMB No. 1545.0099

2002

Credits, Deductions, etc

N

internal Revenue Service "~ beginning , 2002, and ending , 20
Partner's identifying number >  03-6073100 - Partnership's identifying number » 59-2266760
Partner's name, address, and ZIP code Partner No: 2| Partnership’s name, address, and ZIP code
WILLIAM AUSTIN ESTATE PETER S AND WILLIAM E AUSTIN,PTR
119 RIVERVIEW ROAD PETER S AUSTIN, GEN PTR
WAITSFIELD, VT 05673 P.0. BOX 29
. MORRIS PLAINS, NJ 07950-0029 i
A This partner 1s a . general partner D limited partner F Partner’'s share of liabilities (see instructions);
[] limited tiability company member Nonrecourse . .......................... S _
B What type of entity is this partner? ... ™ ESTATE __ Qualified nonrecourse financihg . .. ..... S__ 124,036
C Is this partner a . ‘domestic or a [:] foreign partner? Other ... ... ... ... . 18,523.
D Enter partner's % of. (i) Befgre change or @) Enof G Tax shelter registration number . ™ __ -~
Profitsharing..... ___ _ _ ____ % -20.00000% |\ openy nere if this partnership is a publicly traded partnership -
Losssharing ....._ __ % ____50.00000% as defined in sectiorn 469(k)(? ............................ D :
Ownership of capital .. _ % _ ___50.00000% ‘
E RS Center where partnership filed remrn:  CINCI NNATI OH I Check applicable boxes: . (1) I_IFinaf K1 (2 l—lAmended K-1
J __Analysis of partner's capital account: : '
{a) Capital account at (b) Capital contnbuted (c) Partner's share of (d) Withdrawals and | (e) Capital account at end of
begmnmg of year during year lines 3, 4, and 7,. distributions year (combine columns (a)
Form 1065, Schedule M-2 ) through (d))
148, 853. 53,999. 39,000. - 163,852.
(a) Distributive share item (b) Amount (c) 1040 filers enter the
amount in column (b) on: .
1 Ordinary income (loss) from trade or business activities’ . , ]
2 Net income (loss) from rental real estate activities . . ......... ... ........ . ... 54,352. ggﬁe‘:jﬁnf{? é?ffrﬁﬂtg&syﬁ”
3 Net income (loss) from other rental activities . .. ....... ... ... ... ... . ... ' 8
4 Portfolio income (loss):
Income alnterest ... .. .. 85 .|Schedule B, Part 1, line 1
(Loss) | b ordinary dividends ... Schedule B, Part I, line 5
cRoyalies . ... ... ... .. Schedule £, Part |, line 4
d Net short-term capital gain (loss) . ........................... .. .. Schedule D, line 5, column (f)
e (1) Netlong-term capital gain (10ss) ............. ... . ... ... . 4e(1) Schedule 0, line 12, column (f)
@) 28%rategamn (loss) ............ . 4e(2) Schedule D, line 12, column (g)
(3) Qualified S-year gain .. ............. ... .. ... ... 4e(3) Line 5 of worksheet for Sch D, line 28
t Other portfolio Income (loss) (attach scheaule) ... ... ... . ... . ... ... ... Enter on applicable In of your return
5 Guaranleed paymen!s lopartner . ...... ... .. ... ... .. ...
6 Ne: sec)t:on 1231 gain (loss) (other than due to casualty ggﬁezirlgn}e(r]s éggtr%cl!&nss).for
orthefty . ..
7 Other income (loss) (attach scheduwle) ........................... Enter on applicable In of your return
8  Charitable contributions (see instructions) (attach schedute) .. ........ ... .... Schedule A, line 15 or 16
Dt‘l’::: 9 Section 179 expense deduction. ... ... ... e Parter's |
) 10 Deductions related to portfalio income (attach schedule) .. ... .. ... ... .. ... .. - Sgged?:lenf({ls (ggtrrmucltgng;)fpr
11 Other deductions (attach scheduwie) . ... ......... ... . . .. . .. ... . ... .. ... ||
12a Low-income housing credit:
(1) From section 4?0)(5) partnerships .. ... ............ . .. ..., 12a(1) _ Form 8586, fine 5
(2) Otherthanontine Y2a(ly ... ... ........ ... ... .. .. .. ... 12a(2)
: b Qualified rehabilitation expenditures related to rental real M
Credits estate activities . ... ... 12h )
¢ Credits (other than credits shown on lines 12a and 12b) - L See Pariner's instructions for
refated to ‘rental real eslate activities 12¢ - Schedule K-1 (Form 10653
d Credits related to other rental activities . ....... . ... ... .. . . . 12d
13 Othercredis ............ ... ... ... . . . ... i 13 —

BAA For Paperwork Reduction Act Notice, see Instructions for Form 1065.

PTPAO312

Schedule K)-l (Form 1065) 2002

12/27102



s »

Schedule K-1 (Form 1065) 2002 WILLIAM AUSTIN ESTATE 03-6073100 Page 2
‘ (a) Distributive share item (b) Amount aﬁll%‘?ﬂ"&'}ﬁ::‘t%;gf‘
Invest- | 14a Interest expense on investmentdebts ... ... .. 0L 14a Form 4952, tine 1
ment b (1) Investment income included on lines 4a, 4b 4c,and 4f .| 14b(1) 85. See Partner's Instrugtions for
Interest (2) Investment expenses includedonline 10 ... ......... ... ... ... 14b(2) Schedule K-1 (Form 1065).
Self- 15a Net earnings (loss) from self-employment ... .............. ... 15a Schedule SE, Section A’ or 8
employ-|" b Gross farming or fishing income ... ... .. .. ... ... ... ... ... 15b L See Partner's instructions for
ment c Gross nonfarm income .......... ST T T 15¢ L Schedule K- (Form 1063).
Adjust- 16 a Depreciation adjustment on progerty placed in service after‘1986 ...... . 16a 26 . — .
ments b Adjusted'gainorioss ............... P 16b See Partner's
?’22 ¢ Depletion (other than oil .and 9aS) . [RESTTRNIEES 16¢ - g‘grg;lfjcéignl(s-fIOEForm
Pref- d (1) Gross income from oil, gas, and geothermal properties .. ... .. .. 16d(1) 1065) and Instructions
eI:::f: (2) Deductions allocable to oil, gas, and geothermal properties . . . .. 16d(2) for Form 6251.
e Other adjustments & tax preference items (attach sch) 0. SEE LINE 25
174 Name of foreign country of U.S. possession . »>_ " FHE ' L '
b Gross income from all sources ... ... ... ... ...
¢ Gross income sourced at partner level .. ... ... . ... ...
d Foreign gross income sourced a} partnership level: i
(Passive ... ... ... . 17d(1)
(2) Listed categories (attach schedule) ...... ... ...... ... .. ... 17d(2)
, 3) Gengral limitation .......... R - T L Form 1116, Part |
Foreign e Deductions allocated and apportioned’at partner level: :
Taxes (T) Interest expense ................. ...
(RYOher ..
f Deductions allocatec and appomoned at partnership level to forelgn sourze income: i
(MYPassiVe ... .. 174(1)
(2) Listed categonies (attach scheaule) ... ... .. ... .......... .. 171(2) ||
(3) General limitation ............. ... ... e 171(3)
g Total foreign taxes (check one): » D Paid D Accrued 17g Form 11 16, Part il
h Reduction in taxes available for credit (atiach schedute) . ... ........... ... ... 17h Form 1116, line 12,
18a Section 59(e)2) expanditures: , See Partner's Instructions for
bAmount L. 18b Schedule K-1 (Form 1065).
19 Tax-exempt interest mcome .............. PR o Form 1040, line 8b
Other | 29 Other tax-exemplincome .......... ... ...................... - '
21 Nondeductible expenses ............. ... .. ... 440 . See Partner's Instructions for
22 Distributions of money (cash and marketable securities) ....... .. Schedute K-1 (Form 1065).
23 Distributions of property other than money ....................... 39,000.}—
24 Recapture of low-income housing credit: '
a From section 42())(5) partnerships .., ... ... .. ... ... ... .. ... ... _l— Form 8611, line 8
bOtherthanonline24a......................................... 24b - : .
25 Supplemental i.nformation required to be reported separately to sach partner (aftach additionai schedules if more space is needed):
LINE 16E - OTHER ADJ & TAX PREF ITEMS: :
PRE87 ACCEL DEPR REAL/LEASED PROP 0.
TOTAL 0.
Supple-
mental y
infor-
mation

PTPA0312

12/27/02

Schedule K-1 (Form‘v1065) 2002



"PETER S AND WILLIAM E AUSTIN,PTR PETER S AUSTIN, GEN PTR  59-2266760

Form 1065, Schedule M-1, Line 4
Sch M-1, Line 4

LIFE INSURANCE PREMIUMS 879.

Total ' 879 .

Form 1065, Schedule L, Line 17
Other Current Liabilities

* Beginning of End of

Other Current Liabilities (itemize): tax year tax year
Loan - credit cards : ‘ l 5,523.
Total : ' 5,523,
Form 1065, Schedule L, Line 20
Other Liabilities i

_ Beginning of End of
Other Liabilities (itemize): tax year tax year
Security deposits ’ I 26,068. [ 31,522.
Total : 26,068 31,522,

Form 8825, Page 1, Line 15
Other Expenses Stmt

Other (list) ™

Fees 1,237.
Amortization . 86.
Management 36, 000.

Other Form 8825 Deduction ) 19.

Total - 37,342,



s ..
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6:49 7N 031031 Austin & Austin

01/28/07 _ U AR TOE®XD Profit & Loss
Accrual Basis January through December 2002
Jan - Dec 02
Ordinary Income/Expense
Income
5000 - Rent 253,683.29
Interest Income
6005 - First Morris . 170.40
Total Interest Income 170.40
Total Income 253,853.69
Expense
Admin
Management 36,000.00
6700 - Bookkeeping 2,288.00
6706 - Professional Fees 3,075.00
6703 - Telephone 458.97
6708 - Office Supplies 315.82
6707 - Office Expense 358.53
6709 - Postage 207.70
6710 - Bank Charge 134.27
6712 - Plan Bd 1,236.93
6715 - Travel 340.61
6753 - Bad Debts 16,145.80
6702 - Celiular phone 502.13
6711 - Books 32.33
Total Admin 61,096.09
Interest Expense
Rub-A-Dub 6,163.05
6723 - Frank Stramaglia 3,989.68
Bank of America 104.61
Total Interest Expense 10,257.34
Mortgage Interest
6721 - First Morris ) 6,823.97
Total Mortgage Interest 6,823.97
Taxes
6735 - Property 30,993.75
Total Taxes 30,993.75
Utilities
6752 - Water - 2,861.65
6751 - Sewer 5,891.88
6749 - Electric 1,682.83
6750 - Gas 295.91
Total Utilities 10,732.27
6719 - Maintenance
Company 6,436.83
Tenant 312.00
6719 - Maintenance - Other 357.50
Total 6719 - Maintenance 7,106.33
6718 - Insurance 5,868.00
6730 - Owner Life Insurance 879.00
6733 - Repairs 132.50
6754 - Other Expense 19.00
6755 - Amortization 86.00
6756 - Depreciation 18,694.00
6999 - Uncategorized Expenses 0.00
Total Expense 152,688.25
Net Ordinary Income 101,165.44

Other Income/Expense
Other Expense

Page 1
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S 031031 Austin & Austin

01/28/07 Profit & Loss
Accrual Basis January through December 2002
Jan - Dec 02
Suspense ' 0.00
Total Other Expense 0.00
Net Other Income 0.00
Net Income 101,165.44

Page 2
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7 6:52 AWML
01/28/07
Accrual Basis

031031 Austin & Austin

\Jx\,qA\\B\\“\.f) Balance Sheet
As of December 31, 2002

ASSETS
Current Assets
Checking/Savings
1001 - FMB Checking
1003 - FMB Money Market

Total Checking/Savings

Accounts Receivable
1010 - Accounts Receivable

Total Accounts Receivable

Total Current Assets .

Fixed Assets
Real Estate
Morristown, New Jersey
Cost Basis 1970
2020 - Land
2121 - Building

Total Cost Basis 1970

Accumulated Depreciation
2023 - SL 25.0 yr

Total Accumulated Depreciation

Improvements 1973
2025 - Cost
Accumulated Depreciation
2027 - S/IL 15 yr

Total Accumulated Depreciation -

Total Improvements 1973

Improvements 1981
2029 - Cost
- Accumulated Depreciation
2031 - PRE 15.0 yr

" Total Accumulated Depreciation

Total Improvements 1981

Improvements 1982
2035 - Cost
Accumulated Depreciation
2037 - PRE 15.0 yr

Total Accumulated Depreciation

Total Improvements 1982

Pavement 1982
2039 - Cost
Accumulated Depreciation
2041 - SIL S yr

Total Accumutated Depreciation

\
Total Pavement 1982

improvements 1983
2043 - Cost
Accumulated Depreciation
2045 - PRE 15.0 yr

Total Accumulated Depreciation

Total Improvements 1983
Improvements 1992

Dec 31, 02

4,361.69
, 25,992.90

30,354.59
-135.95
-135.96

30,218.63:

27,741.00
64 325.00

92,066.00

-64,325.00

-64,325.00

12,337.00

' 12 _3;_7 00
-12,337.00

0.00

18,928.00

-18,928.00
1892800

0.00

37,068.00

-37,068. 00

..737,068.00

0.00

450.00
450,00
-450.00
0.00

2,472.00

-2,472.00
-2,472.00

0.00

Page 1
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. 2 o 031031 Austin & Austin

Accumulated Depreciation

0128007 ‘ Balance Sheet
Accrual Basis As of December 31, 2002
i Dec 31, 02
2051 - Depreciablie Cost 8,636.91
Accumulated Depreciation
2053 - SL MM 31.5yr o 285100
Total Accumulated Depreciation -2,851.00
Total Improvements 1992 - 5,785.91
Tank Removal 1992 ‘ S
2055 - Depreciable Cost 54,009.24
Accumulated Depreciation
2057 - SL MM 20.0 yr o -_237_1_457
Total Accumulated Depreciation 2671457
- Total Tank Removal 1992 27,294.67
HVAC/VIP Carrier 1994
2059 - Depreciable Cost - 2,047.50
Accumulated Depreciation
2061 - SL MM 39.0 yr _ -466.00
Total Accumulated Depreciation o ___-4§§._00
Total HVAC/VIP Carrier 1994 1,581.50 -
Improvements 1995
2066 - Depreciable Cost 5,459.00
Accumulated Depreciation
2068 - 200 DB HY 7.0 yr - -5,459.00
Total Accumulated Depreciation -5,45_9.00
Total Improvements 1995 0.00
Tank-Removal 1995 : '
2070 - Depreciable Cost 1,981.00
Accumulated Depreciation
2072 - SL MM 20.0 yr _ -807.00
Total Accumulated Depreciation o B 780[(_)(_)
Total Tank Removal 1995 1,174.00
Roof 1996
2074 - Depreciable Cost 6,700.00
Accumulated Depreciation
2075- SL MM 39.0 yr , -1,040.00
Total Accumulated Depreciation o -1,040.00
Total Roof 1996 5,660.00
Improvements 1998
2076 - Dedpreciable Cost 67,107.82
Accumulated Depreciation
2077 - SL MM 39.0 yr -5,952.00
Total Accumulated Depreciation -5,952.00 ’
Total Improvements 1998 61,155.82
Improvements 1999
2087 - Depreciable Cost 91,901.21
Accumulated Depreciation :
2088 - SL MM 39.0 yr -8,148.00
- . Total Act_:umulated Depreciation -8,148.00
Total Improvements 1999 83,753.21
Improvements 2000 .
2094 - Depreciable Cost 224,434 86

Page 2'



# 6:52 AM,

01/28/07
Accrual Basis

031031 Austin & Austin

-Balance Sheet
As of December 31, 2002

| 2095-SLMM 39.0 yr

Total Accumulated Depreciation '

Total Improvements 2000

Improvements 2001
2001 - Depreciable Cost
Accumulated Depreciation
2003 - SL MM 39.0 yr

Total Accumulated Depreciation

Total Improvements 2001

- Improvements 2002
2004 - Depreciable Cost
Accumulated Depreciation
2006 - SL. MM 39.0 yr

Total Accumulated Depreciation

Total Improvements 2002

Legal Fee - Refinance 1986
2047 - Depreciable Cost
Accumulated Amortization

2049 - Amort 19.0 yr

Total Accumulated Amortization

Total Legal Fee - Refinance 1986

Signage 2002 .
2008 - Depreciable Cost

2010 - Accumulated Depreciation

Total Signage 2002

" Total Morristown, New Jersey

Total Real Estate
Office Equipment

Cellular Phone 1/1/01
2098 - Cost

2099 - Accumulated Depreciation

Total Cellular Phone 1/1/01

Cellular Phone 10/6/99
2078 - Cost

Total Cellular Phone 10/6/99

Cellular Phone 12/01/97
2086 - 200 DB HY 7.0 yr

Total Cellular Phone 12/01/97

Cellular Phone 1996
- Accumulated Depreciation
2079 - 200 DB HY 7.0 yr

Total Accumulated Depreciation

Total Cellular Phone 1996_

Computer 2/1/00
2096 - Depreciable Cost
2097 - Accumulated Depreciation

Total Computer 2/1/00

Disc Drive 4/14/01
2104 - Cost

Dec 31,02
-7,433.00
-7,433.00

217,001.86

139,049.76

-4,605.00
-4,605.00

134,444.76

15,040.49

-207.00

14,833.49 -

1,639.00

1,462.00

-1,462.00

177.00

265.00
~-223.00
- '42.00

[NV e o

580,645.22

580,645.22

2,151.03
-1,531.00

. 620.03

216.14

Page 3



Y 6:52 AM.

01/28/07
Accrual Basis

031031 Austin & Austin

‘Balance Sheet
As of December 31, 2002

Dec 31, 02

2105 - Accumulated Depreciation
Total Disc Drive 4/14/01

Dell Computer 2/21/02
Depreciable Cost

Totai Dell Computer 2/21/02

Digital Camera 11/21/02
Depreciable Cost

Total Digital Camera 11/21/02

Disc Drive 11/9/99
2089 - Cost .
2090 - Accumulated Depreciation

Total Disc Drive 11/9/99

Fax 1/28/01
2100 - Cost
2101 - Accumulated Depreciation

-112.00
104.14 .

1,297.44
1,297 44

265.00
265.00

180.19
-149.00
3119

148.39
1-77.00 .

Total Fax 1/28/01

Scanner 11/24/99
2091 - Cost
2092 - Accumulated Depreciation

Total Scanner 11/24/99

Shredder 2/26/01
2102 - Cost .
2103 - Accumulated Depreciation

Tota! Shredder 2/26/01
2108 - Dell Computer

71.39
137.77
-114.00
23.77

35.78

~_-18.00

16.78

2109 - Accumulated Depreciation

Total 2108 - Dell Computer
Total Office Equipment
Total Fixed Assets

TOTAL ASSETS /
LIABILITIES & EQUITY
Liabilities
Current Liabilities
Accounts Payable
3000 - Accounts Payable

, _ Total Accounts Payable

Credit Cards
Bank of America

Total Credit Cards

Other Current Liabilities
Peter Austin Loan

Total Other Current Liabilities

Total Current Liabilities

Long Term L.iabilities
Loans Payable .
3003 - Rub-A-Dub Loan
3511 - Frank Stramaglia

Total Loans Payable

Mortgages Payable
First Morris Bank

571,00
-5771 .00

~1,965.80

582,611.02

612,829.65

2407.82
240.82

5523.38
5,523.38

11,327.46
11,327.46

17,091.66

113,525.59
~33,404.05
' 146,929.64

Page 4 _
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“ 6:52 AM-

01/28/07
Accrual Basis

031031 Austin & Austin

" Balance Sheet
As of December 31, 2002

Dec 31, 02
3509 - 10084002  26,215.15
3512 - 10084003 34,439.59
3510 - 10084004 29,160.52
Total First Morris Bank 89,815.26
. Total Mortgages Payable 89,815.26
Security Deposits Payable
3501 - New Image Cleaners 7,488.97
3506 - The Fish Market 3,200.00
3508 - Conroy's Bridal Showcase 3,626.66
3507 - Cardio Care Fitness ’ 3,828.00
3504 - Mane Ambiance 3,328.00
3502 - Curves for Women 3,648.00
3503 - State Farm Insurance 4,402.67
3505 - Conroy's Florist #8 } . ) 2,009‘.00
Total Security Deposits Payable T o ___M31 52%?9
Total Long Term Liabilities 268,267.20
Total Liabilities 285,358.86
Equity '
Capital Accounts
Peter S. Austin
4002 - Equity 152,152.68
4003 - Drawing - _-_39.90&_00
Total Peter S. Austin , 113,152.68
William E. Austin
4005 - Equity 152,152.67
4006 - Drawing o -39,000.00
Total William E. Austin 113,152.67
Total Capital Accounts 226,305.35
Net income B 101,165.44
Total Equity 327,470.79
TOTAL LIABILITIES & EQUITY ' 612,829.65

Page §



D rtment of the Treasury Internal Reve Servi ’ .
Form 1065 U.S. Return uoyf‘Partnen:u;sel':f;: income 2001

" » See separate instructions. IRS use anly™~ Do not write or staple in this space. L
F or calendar year 2001, or tax year beginning ' , 2001, and ending , 20 . | OMB No.1545-0099
A Prncipal Business Activity Name of Partnership D Smpl:yerldenuﬁcitwn

umber
Usethe |PETER S AND WILLIAM E AUSTIN,PTR

RENTAL REALTY | RS =~ |PETER S AUSTIN, GEN PTR 59-2266760
B Principal Product or Service Othe'r- Number, Street, and Room or Suite Nurr‘ber ifa P.O. Box. See Instructions. E  Date Business Started
RENTS | oy PO, _BOX 29 03/24/82
C Business Code Number or type, |CityorTown = State  ZIP Cade F Totat Assets (ses instrs)
531100 MORRIS PLAINS NJ 07950-0029 |% 588,106.
G Check applicable boxes: Q) Imibial return (2) Finaf return 3 Name change  (4) DAddress change  (5) [:l Amended return
H Check accounting method: (1) Cash 2) Accrual (&) Other (specify) L L _ o
I Number of Schedules K- 1. Atlach one for sach person who was a partner at any tme during the tax year ... ... . ) >~ 3

Caution: /include only frade or business income and expenses on lines la through 22 below. See the instructions for more /nformat/on

‘ E

Ta Gross receipts orsales .. ...................... i BT 1a
blessreturns and allowances ....... ... ... . O 1b
N -
(o4 2 Cost of goods sold (Schedute A, 1ine 8) . ... e 2
l?l 3 Gross profit. Sublract line 2 fromline ¢ ... ... ... . DA 3
E Ordinary income (loss) from other partnerships estates, and trusts . :
(attach schedule). P o 4
5 Net farm profit (Ioss) (attach Schedule r (I‘orm 1040)) .. .. .. R P 5
6 Net gain (loss) from Form 4797, Part 1, line 18, ... . ..., ... T 6
7 Other income (l0ss) :
(attach schedule) . .. ... .. . . . . . i P 7
8 Total income (loss). Cornbine lines 3through 7. .. ........ .. ... ...... L o 8
S
E 9 Salaries and wages (other than to partners) (less employment credits). ... ... ... . ...
1 | 10 Guaranteed payments to partners. .. ....... FS D, S
D g 11 Repairs and MAINENANCE ... ... ...
E R| 12 Baddebls ... . .. ... . ...
LD,‘ lTé T3 ReMt . I e
C 11 14 Taxes and liCCNSC5.. .. .. ..o i
T § 15 Interest. .. ... ... ... C P
0 16a Depreciation (if required, attach Form 4562) .......................... 16a
g" é b Less depreciation reported on Schedule A and elsewhere onreturn.. ..| 16bf 16¢
17 Depletion (Do not deduct oil and gas depletuon ) W O 17
% 18 Retirementplans, etc ............... .. ... .0 . L. P 18
? 19 Employeebenefltprograms........,‘,.,A...,‘.,...: .............. DR U 19
21 20 Other deductions § .
I (attach schedule) . ............ ... ... U 20
N . . ‘ ‘ :
s 21 Total deductions. Add the amounts shown in the far right colurnn for tines 9 tl'«ruugl‘l 200, 21
22 Ordinary income (loss) from trade or busmess activities. Subtract line 21 from line 8 . o220
Under penaltics of perjury, | declare that | have exammed this return, including accompanying schedules and statements, and to the best of my knowledge and
belief, it is true, correct, and complete. Declaration of preparer (other than general partner or limited liability company member) is based on all nformation of
Sign i which preparer has any knowledge. . _ )
Here > _ ) : > Y pe S 93113”3303:3 ety
Signatire of lieneral Partner or Limited Liability Company Member o Date (o0 inislis) ? l lYe‘ [—l No
Preparer's ud Da7 1 et ear Preparer's S3N or PTIN
pia 1 (Uu fh ot %5~ 1 leooaisss:

Preparer's |FimsNamd T HALL % HOLDEN P.C.

(or yours if
Use Only Z;'éy;:\g'gmd) > pO-BOX 1427 - eNn_ »03-0349737
ZIP Code WAITSFIELD ' VT 05673 Phone No. (802) 496-3140

BAA For Paperwork Reduction Act Notice, see separate instructions. PTPADITZ  12/03/01 Form 1065 (2001)



Forrn 1065 (2001) PETER 5 AND WILLIAM E AUSTIN,PTR PETER 5 AUSTIN. GEN PTR 59-2266760 Page 2

‘Cost of Goods Sold (ses instructions)

1 Inventory at beginning of year. ... . ..o o 1
2 Purcnases less cost of items withdrawn for personal use. .. ..... .. .. ..., AT 2
3 Costoflabor ... ... ...... o . e 3
4 Additional Section 263A cosis

(attach schedule) . ......... .. .. ... e 4
5 Other costs )

(attach schedule) ..... .. .. e N e 5
6 Total Addlines 1 througn 5 . /.. ... 6
7 Inventory at end ot year .. e e 7
8 Cost of goods sold. Subtract ‘ine 7 from line 6. Enter here and on page |, line 2 ......................... , 8

9a Check ail methods used for valuing closing 'rventory:

@) * Cost as describec n Regu!anons Section 1.471-3
(ii) Lower of cost or roarket as described in Regutations Section 1.471-4
(iii) Other (specify metnod used and attach explanation). ... ....... ... > e o

b Check this box if there was = writedoewn of ‘sutnormal’ goods as described in Regulations Section 1.471-2(¢) ... ....... ...
¢ Check this box If the LIFO mventory methed was adopted this tax year tor any goods (1f checked. attach Form 970) ........ .

e Was there any change in de*mmrnmg quantrtles cost, or valuations between opening and c!osrng inventory?
If 'Yes', attach explanation .

Other Information

1. What type of entity is ffling 1.5 return? Check the applicable box:

Domestic general part-zrship b Domestic limited partnership
Domestic hmited ItabiiiZ, company d Domestic limited liability partnership
Foreign partnershrp f Other ... >

During the partnership's tax yzar, did the partner shlp own any interest in another partnership or in any foreign entity that
was disregarded as an entity aeparate from its owner under Regulations Sections 301.77C1-2 and 301.7701-3? If yes see

instructions for required attaczment ...

4 s this partnership subject tc = consondared audit procedures of Sections 6221 through 62337 If Yes see Desrgnatlon
of Tax Matters Partner below ................................................

5 Does this partnership meet ail three of the following rr-:qunrements7 i .
"a The partnership's total receig:s for the tax year were less than $250,000; ‘
b The partnership's total assets at the end cf the tax year were less than $600,000; and
¢ Schedules K-1 are filed wit~ =2 return and furnished to the partners on or before the due date (lnc!udlno extensrons)
for the partnership return.
If "Yes,' the partnership is nc: required to complete Schedules L, M-1, ana M-2; item F on page | of Form 1065; or

item Jon Schedule K-T .. . X
6 Daes this partnership have any fcreign partners? If 'Yes,'-the partnership may have to file Forms 8804, 8805 and 8813. See instructions . ... .... ... ... ‘L X
7 s this partnership a publicty iraded partnershlp as defined in Section 469(k)(2)? .................................... o X
8 Has this partnership filed, or 1s it required to file, Form 8264, Application for Registration of a Tax Snelter? .................. X
9 At any time during calendar year 2001, did the partnership have an interest in or a signature or other authorrty over

a financial account in a foreign country (such as a bank account, securities account, or other financial account)? -

See the instructions for exceptions and filing requirements for Form TD F 90-22.1. If ‘Yes,' enter the name of

the foreign country . . N

10 Durmg the tax year, did the partnership receive a distribution from, or was it the ‘grantor of or transferor to a foreign trust?
If "Yes,’ the partnership may have to file Form 3520. See INSHUCHONS. .. . e X

11 Was there a distribution of property or a transfer (e.g., by sale or death) ot a partnership interest during the tax year? -
If "Yes,' you may elect to adjust the bass of the partnershrp s assets under Section 754 oy arracmng the statement

described in the instructions under Elections Made by the Partnership .. ....... .. .. ..
12 Enter the number of Forms 83¢5 attached to this return  »

Designation of Tax Matters Partner (ses instructions)
"Enter below the general partner dasignated as the tax matters partner (TMP) for thé tax year of this return:

Narme of ' _ Identifying
Designated TMF B . Nurniber ol TMP =
Address of . ‘

Designated TMP L

" pTRAGIIZ 1210301 C Form 1065 (2001)



Form 1065 (2001) PETER S AND WILLIAM E AUSTIN.PTR PETER S AUSTIN. GEN PTR 59-2266760 Paqel3

Partners' Shares of Income, Credits, Deductions, etc

(a) Distributive share items

(b) Total amount

PTRPAOI34  01/01/02

1 Ordinary income (loss) from trade or business activities (page !, line 22). .. .. . 1
2 Netincome (loss) from rental real estate activities (attach Form 8825). ....... .. ... 67,383.
3a Gruss income from other rental activities. .. ............. .. ... .. 3a
b Expenses from other rental actvities (attachsch). .. ........... ... . ... 3b
¢ Net income (loss) from other rental activities. Subtract tine 3b fromtine 3a .. .. .. .
4. Portfolio income (loss): alnterest ncome . . ... ... ..
Income bOrdinary dividends . ... ... ... L
(Loss) ¢ Royalty income ... L
d Net short-term capital gain (loss) (attach Schedule D (Form 1065))......... L
e (1) Net long-term capital gain (loss) (attach Scheduie D (Form !065)) . . . ... ... .......
(2) 8% rate gain (lossy . »_ (3) Qualified 5-year gam :
b f Other portiolio income (loss) (aftach schedule). . .......... .. ... .. ..
5 Guaranteed payments to partners. ... ... .. . "5 16,000,
6 Net Section 1231 gain (loss) (other thar due to casualtly or theft) (attach Form 4707). ......] & )
7 Otherincome (l0SS) . ... ... ... ... 7
8 Chantable contributions (attach scnedu/e) P 8
Deduc- | 9 Section 179 expense deduction (attach Form 4562). .. ... .......... .. o T 9
tions 10 Deductions related to portfolio income (itemize) . ... ............. . D 10
11 Other deductions . .. ..o 11
" 12a Low-income housing credit:
(1) From partnerships to which Section 42(1) %) apphes .................................... L 12a (1)
Credits @) Other thanoniine 12a(1). ... 0. . . . .. 12a-(2)
b Qualitied rehabilitation expenditures refated to rental real estate activities (attach Form 3466’) L 12b
¢ Credits (other than credits shown on lines 12a and 12b) related to rental real estate activities . . . . . . L 12¢
d Credits related to other rental activities. .. ... ... ... . ... ... .. 12d
13 Othercredits . .. .. e IR e |13
Invest. | 142 Interest expense on investmentdebts . ........... ... Ce 14a .
ment b (1) Investment income included on lines 4a, 4b. 4¢, and 4fabove .. ............... ......... 1 14bQ) 41,
Interest (2) Investment expenses included online 10 above . ... .......... ... . . . ... . 14b (2)
Self- 15a Net earnings (loss) from self-employment .. ... ... . ... .. PR o e 15a 16, 000.
“Employ- | b Gross farming or fishing income ... .. .......... .. [ S 15b
ment )
€ Gross nonfarm iNCOME . ... o ot e 15¢c
Adjust- 16a Depreciation adjustment on property placed in service after 1986 ... ....................... 16a 426 ..
_ments b Adjusted gain Or 10SS ... .. ... e 16b
;’;gf::x c Depletion (other than cil andgas). ............. . ....... S 16¢
ence d (1) Gross income from oil, gas, and geothermal proper'ies ............ e 16d (1)
ems (2) Deductions allocable to oil, gas, and geothermal properties. ... ................. ....... 16d (2)
e QOther adjmnts & tax prefitems ... .......... .. .. PRE87 ACCEL .DEPR..REAL/LEASED. .PROP| 16e - 0.
17 a Name of foreign country or U.S. possession . . ...
b Gross income from all sources ................. F o 17b
¢ Gross income sourced at partner level .............. .. e e T 17¢c.
d Foreign gross income sourced at partnership level: .
) (1) Passwe » (2) Listed categaries (attach sch) » A (3)General limitation ®| 17d (3]
Foreign e Deductions allocated and apportioned at partner level:
Taxes (1) Interest expénse ™ . (2)Other .......... .. IR ™| 17e (2)
f Deductions allocated and apportioned a! partnership level to foreign source income:
(1) Passive » - (2) Listed categeries (attach sch) = - (3)Genzral limitation ™ 17f (3)
g Total foreign taxes (check one): » D Pad D Accrued ... .. .. e .| 17¢g
h Reduction in taxes available for credit (attach schedule). . ... ... .. . ... ... 17h
18 Seclion 5%(e)(2) expenditures: aType...>_ . b Amount ... ™! 18b
19 Tax-exempt interest income ... ... .. i 19
20 Other tax-exemptincome ............. ........ e e L 20
Other 21 Nondeductible @XPENSES . ... ... ... 21 958 .
22 Distributions of money (cash and marketable secunities). . ................. ... ....... ... {22 22,000.
-23 Distributions of property other than money.............. .. .. B 23
24 Other items and amounts required to be reported separately to partners
(attach SCheaule) .. ... ................coioi ) _,
BAA : . Form 1065 (2001)



" Form 1065 (2001) PETER S AND WILLIAM E AUSTIN PTR PETER S AUSTIN.

GEN PTR59-2266760

Page 4

Analysis of Net Income (Loss)

1 Netincome (loss). Combine Schedule K, Ilnes 1 through 7 in column (b}. From the resutt, subtract the

718 Elinonrecourse l0ans.. . ................

sum of Schedule K, lines 8 through 11, 14a, 17, and 180, ... ..o et o 1 83,424.
2 Analysis by (i) Corporate (ii) Indivicual (iii) Indivicual (iv) Partnership (v) Exempt (vi) Nominee/Other

per:rier type: ‘ (active) (passive) organization
77 67.759. 15,665.
b Lirted

carmners .

Balance Sheets per Books (Not required if question 5 on Schedute B 1s answered 'Yes.')
Begmmng of tax year End of tax year
Assets (@) ' D) (<) [ 1G]

1 Cash....................... ... e .
2a Trade notes and accounts receivable . . ... ...
bl ess allowance forbaddebts ... ....... .. ..
In/entories ... .. ..
U.3. government obhgatnonq ............
Tz«-2xempt securities .. ..., ... )
Ohzr current assels (aftach schedule) ... .. ... ...
Mcrtgage and real estate loans . . ..
Ceear investments (attach schedule). .. ... ..
9a Z..dings and other depreciable assets . ..
b Lsss accumulated deprecraticn . ...... ... ...
10aCzoletable assets ............... ... ...

0 Nt how

b tess accumulated depletion . ... . ..
11 _z-d (net of any amortization) .............
12a irrangible assets (amcrtizable only) . ..

b L =33 accumulated amortization .
13 C-er assets (attach schedule)
14 Totalassels ........ ... ..................

’ Liabilities and Capital
15 Accountspayable ................. ... .....
16 Mcrtgages, notes, bonds payable in less than 1 year. . ..
17  Ginar current liabilities (altachsch) . ......... . ...

40.019.

411,111.] 183,500.

27,741,

732.

131,363.

PTPAGIRA  01/01/02

19  Mcrigages, notes, bonds payable in 1 year or more . . .. 170,176 132,974.
20 Gtner liabilities (attach schedule). .. .Ln. 20 .Stmtf 22,239, 26,068,
21 Fartners' capital accounts . ................. 253,237 297,701 .
22 Tot | liabilities and capital. ................_ 446,384 588,106.
: Reconciliation of Income (Loss) ger Books with Income (Loss) per Return
(Not required if question 5 on Schedule B is answered Yes ]
1 Netincome (loss) per books ............ 5 66,466.] 6 Income recorded on books this year not included
Inczme included on Schedule K, lines 1 through 4, ‘ on Schedule K, lines 1 though 7 (itemize):
€. 2nd 7, not recorded on books this year (ltemlze) a Taxexemptinterest . §_
PO 7 Deductiens ircluded on Schedule K, lines 1 through 11,
3 Guaranteed payments {other than health insurance). . 16,000, 14a, 17, and 180, not charged against book income this
4 Ex 2nses recorded on books this year not included year (itemize): .
Schedu!e K, lines | through 11, 14a, '7q, and
1% (itemize): _ aOeprectawor . $__ '
a Degreciation . ... .. S . e ___ -
b Travet and R
enzrtainment ... $_ 19 8 Addlines6and? ..................... ..
SeeSch M- 1_ l;""_e.f1 _______ 873. 958.1 9 Income (loss) (Analysis of net income
lines | through 4 . .. ... .. ... ... 83,424. (loss), line 1). Subtract line 8 from line 5. . 83,424,
By i Analysis of Partners' Capital Accounts (Not required it question 5 on Schedule B is answered 'Yes.)
1 253,237 .| 6 Distributions:aCash .. ...... ... . ... ... 22,000.
2 b Property ................
3 66,466.| 7 Otherdecreases (itemzze)_ _ _ _
4 Rounding Variance = ___ 2.
8 AddlinesGard7 . ... ... ... ..., 22,002.
5 Acdlines Ithroughd .. . ... .. .. . .. 319,703.1 9 Balance ai end ot year. Sublrac! line 8 from line 5. 297,701,

Form 1065 (2001)



| Form 4562

Deparment of the Treasury
internal Revenue Service

Depreciation and Amortization
(lncludmg information on Listed Property)

> See separate instructions.

(98 » Attach this form to your return.

OMB No. 1545.0172

2001

Name(s) Shown on Return

Identifying Number

PETER S AND WILLIAM E AUSTIN,PTR 59-2266760
Business or-Activity to Which This Form Relates
Form 8825 COMMERCIAL PROPERTY NEW JERSEY
Election to Expense Certain Tangible Property Under Section 179
Note: if you have any 'listed property,’ complete FPart V before you complete FPart |
1 Maximum doilar limitation. If an enterprise zone business, see instructions. ... .. . ... ... 1 $24.000.
2 Total cost of Section 179 property placed in service (see instructions). . :.............. ...... 2
3 Threshold cost of Section 179 property before reduction i hmtation. ... .. ... .. ... ... . 3 $200, 000.
4 Reduction in limitation. Subtract ine 3 from line 2. if zero or less, enter -0-. .. ... . 4
5 Doliar limitation for tax year. Subtract line 4 from line 1. If zero or less, enter -0-. If married mlng
separately, see Instructions . . e e e e e e 5
6 (&) Description of prapert, (b) Cost (business use only) (C) Elected cost
7 Listed property. Enter amount from line 27. ... ... ... .. ... .. .. .. . . I 7
8 Total elected cost of Section 179 property. Add amounrs N column (¢}, lines § and 7 ....................... 8
9 Tentative deduction. Enter the smaller of line S orline 8..... ... ... .. 9
10 Carryover of disallowed deduction from 2000 (see instructions). .. ... . R 10
11 Business income hmitation. Enter the smalier of business income (not less than zero) or line 5 (see instrs). . .| 11
12 Section 179 expense deduction. Ada Ines 2 and 10, but do not enter more.than line 11... ... ... 12
13 _Carryover of disallowed deduction to-2002. Add lines 9 and 10, less line 12, ... ... - ’l 13 |

Note: Do not use Part Il or Part Il below for tisted property (automebiles, certain other vehicles, cellular lelephones, certain computers, or
property used for entertainment, recreation, or amusement). Instead, use Part V for listed property.

MACRS Depreciation for Assets Placed in Service Only Duting Your 2001 Tax Year

(Do not include listed property.)

Section A — General Asset Account Election

14 If you are making the election under Section 168(i)(4) to group any assets placcd in service during the tax year into one

or more general assel accounts, check this box. Seeinstructions. .. ... ... .. ... ..

Section B — General Depreciation System (GDS) (See instructions)

(a) (b) Month and () Basis for depreciation . (d) (e) ) "(g) Depreciaton
Classification of property year placed . (business/investment use Recovery period Convention Method deduction
i i only — see instructions) >
15a 3-year property ......... [ .
b 5-year property . ....... . 400.|5.0 yrs HY 20008 80.
¢ 7-year property . .. ... .
d 10-year property
e 15-year property
f 20-year property
g 25-year property 25 yrs S/L
h Residential rental ... ..... 27 .5 yrs MM S/L
property ... ...... ... 27 .5 yrs MM S/L
i Norresidential real. .. .. .. 09/01 224,435, 39 yrs MM S/L 1, 678.
property ................ 09/01 133,050.{39.0yrs MM S/L 1,040,
’ ' Section C — Alternative Depreciation System (ADS) (See instructions) - _
: ' S/L
12 yrs S/L
40 yrs MM S/L
Other Depreciation (Do not include listed property.) (See instructions)
GDS and ADS deductions for assets placed n service in tax years begmmng pefore 2001, ... ..... ..., 17 8,746.
Property subject to Section 168(f)(1) electtan. . . .......... ... ... . ... ... ... L 18
ACRS and other depreciation ........ . ... 19 0.
13 Summary (See instructions)
20 Listed property. Enter amount from hne 26 .. . . ... ... L . 20 39.
21 Total Add deductions from line 12, hines 15 and 16 in column (g), and lines 17 through 20. Enter hare and on the 1nrmnna?9 lines of | :
your return. Partnerships and S corporations — see INSEUCHIONS . .. .. ..o oo 21 11,583.
22 For assets shown above and placed in service during the current year, enter
the portion of the basis attributable to Section 263Acosts. . ....... ... .. ... ... .. 22
BAA For Paperwork Reduction Act Notice, see instructions. FDIZO812  12/28/0% Form 4562 (2001)



Form 4562 (2001) PETER S AND WILLIAM E AUSTIN.PTR - 59-2266760 Paqe.Z

Listed Property (Include autemobiies, certain other vehicles, cellular telephones, certain computers, and property used for
entertainment, recreation, or arnusement.)

Note: For any vehicle for which you are using the standard rmileage rate or deducting lease expense, complete only 23a, 23b.
columns (a) through (c) of Section A, all of Section B, and Section C «f appiicable

Section A — Depreciation and Other Information (Caution: See nstructions for inmits .‘or passenger automobiles.)

23a T2 vou have evidence lo support the business/investment use claimed? .. .. ... . m Yes D Nol23b If Yes," s the eviderce written?. . . . [)?] Yes [—I No
(a) ) (c) (d) (&) ] (a) ()] R O) '
Type =f property (list Date placed B“s",‘e“’! Cost or Bawis for depreciation Recovery Method/ Depreciation -Elected
sanicles first) in setvice '"Vejs‘:'e" other basis (businesshnvestment perioc | Convention deducbon ! Secton 179
percentage use anly) , : S H cost

24_ ~roperty used more than 50% in a qualified business use (see instructions): .

CELLULAR PHONE [10/06/99 |100.00 138. 138. 7.00 [200DB/HY 24.

CELL PHONE 01/01/01 {100.00 104. 104.[ 7.00 |200DB/HY 15.

25 Froperty used 5C% or less in a qualitied business use (see instructions): -

26 /-3d amounts in column (h). Enter the total here andon line 20, page | ...... ... . .. e T 26 39
27 ~Z2 amounts in column (i). Enter the total here and online 7, page 1.... . ......... .. ... o | 27
' : Section B — Information on Use of Vehicies _
Comg 2%e this section for vehizies used by a sole propriefor partner, or other ‘more than 5% owner,’ or related person. If you provided vehicles
to your empioyees, first answer the questions in Sect|on C to see if you meet an exceptior to completing this section for those vehicles.

28 ~aral business/investment miles. dri (@ (&) (c) @ (e) R ) I
ata usiess/iinvestvient mties ariven / 5 : Y ; H v
curing the year (do not include commuting Vehicle 1 Vehicle 2 Vehicle 3 Vehicle 4 ve_hxcle 5 Vehicle 6
~iles - see instructions) . I : e
29 T:tal commuting miles driven dunng the year .

30 "'al other personal (r‘oncommu(mg) )
~.les driven . e

31 Total miles driven during the year. Add
wnes 28 through 30... ... .. ... .. ... P

Yes No Yes | No Yes No Yes No | Yes No Yes No

32 ‘Was the vehicle available for personal use
curing off-duty hours? ..o ... L )

33 #/as the vehicle used primarily by a more
an 5% owner or related person? . o

34 s another vehicle available for
personal use? . ... L

Section C — Questions for Employers Who Provide Vehicles for Use by Their Employees

Answer these questions to determine if you meet an exception ta completing Section B for vehicles used by employees who are not more than
5% cwrers or related persons (see instructions).

Yes No

35. D'\ you maintain a written policy statement that p!OhlbltS all personan use of vehicles, mcludlng commutmg,
WOYOUN @MPIOYEES? . .

36 Co you maintain a written pollcy statement that prohiibits personat use of vehicles, except commuting, by your
employees? See instructions for vehicles used by corporate officers, directors, or 1% or more owners. T

37 Co you treat all use of vehic:es by employees as personal Use?. .. ... it i,

38 Do you provide more than flve vehfcles to your employees, obtain unformatlon from yaur Pmplnyeps about the use of the
vehicles, and retain the information received? ... .. .., e

39 Do you meet the requirements concerning quaiified automobile demonstration use? (See instructions). ...................
Note If your answer to 35, 36, 37, 38, or 39 is 'Yes,' do not complete Section B for the covered vehicles.

Amortization

@ (b) (c) (d) (e) . |’ M
Description of costs Date amortzation Amortizable Code Amortization Amertization
begins amount Secaon penod or for this year

percentaqe

40 ~Amortization of costs that begins during your 2001 tax year (see instructions):

41  “mortization of costs that began before your 2001 tax year .. ... ... .. R B 86 .
42  Total. Add amounts in column (f). Ses instructions for where toreport . .. ... ........ .. ... . ... ... . .. .. .. 42 86.
L FDIZOBI2 122901 : Form 4562 (2001)




Rental Real Estate Income and Expenses of a
rorm 8823 Partnership or an S Corporation -

» See instructions.

it » Attach to Form 1065, Form 1065-B, or Form 1120S.

OMB No. 1545-1136

2001

Name -

' | Employer Identification Number

PETER S AND WILLIAM E AUSTIN,PTR - 159-2266760

1 _Show the kind and location of each property. See page 2 for additional properties,

COMMERCIAL PROPERTY. NEW JERSEY _ o _______.

® Form 1065-B: Part |, line 4

A
= 5O
C e e e e e e e e -
5 2
Properties
Rental Real Estate Income A B c D
2 Grossrents ... ... ... ... ... ... 2 - 176,615,
" Rental Real Estate Expenses
3 Advertising . ... 3 150.
4 Auto and trave! . o 4 313.
5 (Cleaning and ma!ntenance 5 6,245,
6 COmmISSIOI’]S...,,..‘.......“..:.... 6 3.439.
7 Insurance ........................... 7. 5,678.
8 Legal and other proressmnal fees. ... .. 8 4,469,
9 Interest ......... .. ... ... ... ....... 9 14,689,
10 Repairs . ............ooiiii 10
11 Taxes. ... ... 11 27,820.
12 Utilities. ... 12 12,811,
.13 Wages and salaries ............ ..... 13
14 Depreciation (see instructions). .. ... . .. 14 11,583,
i5 Otner (lis) * Telephene _ | 1,086,
________ Office iugp_l_te_s_arld_gx_ggl A ' 3. 560.
________ Fire service |15 963.
See Other Expenses Stmt 16,426
16 "Total expenses for each property
Add lines 3through 15 ....... ... ..., 16 109,232.
17 Total gross rents. Add gross rents from line 2, columns A through H. ... ... ...... ... ... ... R 17 176,615
18 Totat expenses. Add total expenses from hine 16, columns Athrough H. ... ... ... ... .. . ... .. ... .. 18 -109,232.
19 Net gain (loss) from Form 4797, Part If, line 18, from the disposition of property from rental real ‘
estale aCliVItIBS . .. . . . PR 19
20 a Net incomne (loss) from rental real estate activities from partnerships, estates, and trusts in which this
partnership or S corporation is a partner or beneficiary (from Schedule K-1). ........................ ... ... 20a
b ldentify below the partnerships, estates, or trusts from which net income (loss) is shown on' line 20a
Attach a schedule if more space is needed:
(1) Name . ’ (2) Employer identification number
21 Netinccme (loss) from rental real estate activities. Combine lines 17 througn 20a. Entor result here
ang on: _ .
0Form10650r1120$:5chedu|eK,iine2,‘or e i— 21 67,383.

BAA For Paperwork Reduction Act Notice, see the separate instructions.

SPRZNIN 11115101.

Form 8825 (2001)



PETER S AND WILLIAM E AUSTIN,PTR PETER S AUSTIN, GEN PTR 59-2266760

Form 1065, Schedule M-1, Line 4
Sch M-1, Line 4 -

LIFE INSURANCE PREMIUMS 879.

Total ' 879.

Form 1065, Schedule L, Line 20
Other Liabilities

‘ Beginning of | End of
Other Liabilities (:temtize): i tax year tax year
Security deposits | 22,239, | 26.068.
Total | _22.239. 26,068

Form 8825, Page 1, Line 15
Other Expenses Stmt

Other (list)™ l : |

Fees ! 260.

50%_Meals i 80.

Amortization _ 86. L
Management ] 16, 000.

Total 16,426,



Schedule K-1
(Form 1065)

For calendar year 2001 or tax year

Department of the Treasury

Partner's Share of Income, Credits, Deductlons, Etc

OMB No. 1545-009%

12001

Jnternal Revenue Service beginning , 2001, and ending ; 20 :
Partner’s identifying number » 141-24-0205 Partnership’s identifying number » 59-2266760
Partner's Name, Addrass, and ZIP Code Partner No: 1 Partnership's Name, Address. and ZIP Code

' PETER S AUSTIN |
2051 SWAINSON'S RUN
NAPLES, FL 33942

PETER S AND WILLIAM E AUSTIN,VPTR
PETER S AUSTIN, GEN PTR
P.0. BOX 29

MORRIS PLAINS, NJ 07850-0029

A Thus partner is a general partner D limited part*ner'

D limited liability company rmermber
B What type of entity is this partner? ... ® INDIVIDUAL

C Is this partner a . démestic or a D foreign partner?

tF Partner's share of liabilities:

Nonrecourse ..~ ....... ... . ....... S
Qualitied nonrecourse financing. ... ... S ____ 132,168.
Other. ..ol e $ 13,034

D Enter partner's % of. (i) Befgre change or _ (i Eng G Tax shel(er reglstratlon numoer » - ______
Profitsharing ... __ __50.00000% _ __ —S—O—'QQO—O-Q % H Check here if this partnership s a publicly tradec partrership
Losssharing ..... _ _ _ _ 50.00000% _ __ 50.00000% as defined in Section 468(<(2) . ...l L L ]
Ownership of capital .. _ _ _ _50.00000% _ _ _ _ 50.00000%

E RS Center where partnership filed return:  CINCINNATI, OH I Check applicable boxes: (1) [ |Final K-1 (2) [—]Amended K-1

J. Analysis of partner's capital account:

(b) Capital contributed

(a) Capital account at
during year

beginning of year

(¢) Partner's share of
lnes 3, 4, and 7,
Form 1065, Schedule M-2

(e) Capital account at end of
year (combine columns (a)
through (d))

(d) Withdrawais and
distributions

126,617, 33,231. 11,000 148, 848.
(a) Distributive share item (b) Amount (c) 1040 filers enter the
‘ amount in column (b) on:
1 Ordinary income (ioss) from trade or business activities . ... .... 1 B __ . .
2 Netincome (loss) from rental real estate activities . . ............. ......... 33,692. : §§§ef,:'|‘e"§’i 2';‘;}“,;,‘?‘5?5‘)_’“
3 Net income (loss) from other rental activities. .. .......... ... ... .. .. ... .
4 Portfolio Income (loss): ’
income alnterest ... ... 20 .{Schedule B, Part I, ine 1
(Loss) b Ordinary dividends . ... ... ... Schedule B, Part I}, ine 5
cRoyalties ... ... ... . ... Schedule £, Part |, line &
d Net short-term capital gain (Ioss) ............................ Schedute D, tine 5, column (f)
e (1) Netlong-term capital gain {loss)....................... .. . | de(l) Schedule D, hne 12, coiumn (f)
(2) 28% rate gain (10SS) ... .. .. ... L 4e(2) Schedule D, line 12, coiumn (g)
(3) Qualified S-year gain .......... ... .... 4e(3) Line 4 of worksheet for Sch D, line 29
f Other portfolio income (loss) (attach sc’vedule) .......................... 4f Enter on applicable In of your return
5§ Guaranteed payments to partner ............ .. ... ... ... 5 16,000. . .
6 Net Section 1231 gain (los3) (other than due to casualty gﬁﬁeiiﬁ;"?'f lﬁf,ﬁ',ﬂc‘t'gé’é)“"
orthef) .. . . 6 * '
7 Ofther income (loss) (attach schedule) . .. ........ ... ... ... ..... 7 Enter on applicable In of your return
8 Charitable contributions (see instructions) (attach scheduie) .. ... ............ 8- Schedule A, line 15 or 16
Dt?g:sc 9 Section 179 expense deduction ............ TR 9 o '
10 Deductions related to portfolio income (aftach schedule). ... ............... 10 . - ggﬁegirlgnf{_f (lg::rmuc‘ugé\ss).for
11 Other deductions (attach schedule) ... ... .. ... ... ... ... .. ... ... ...:... - :
12a Low-income housing credit:
(1) From Section 42()(5) partnerships ..................... . ... 128(1). L Form 8586, fine 5
(2) Otherthanon ine 12a{l) ... ... ... ... ... .. it 12a(2) | :
b Qualified rehabilitation expenditures related to renlal real R ]
Credits estate activities. ... ... ... 12b
¢ Credits (other than credits shown on lines 12a and 12h) L See Partner’s Instructions for
o Schedule K-1 (Foim 1065).
. related to rental real estate activies. ... ... ... oo L 12¢
d Credits related to other rental actwities ....... ..............0.. 12d.
13 Othercredits . /. ... . .. . . .. . . o 13 —

BAA For Paperwork Reduction Act Notice, see instructions for Form 1065.

PTPAQ312
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Schedule K-1 (Form 1065) 2001 PETER S AUSTIN

141-24-0205  Page 2

(c) 1040 filers enter the

(a) Distributive share item (b) Amount amount in column (b) on:
Invest-' 14a Interest expense on investment debts. ... .. e 14a Form 4952, iine |
InTemt b (1) Investment income included cn lines 4a, 4b, 4c, and 4f . ... » 14b(1) 20. See Partner's Instructions for
eres (2) Investment expenses includedonline 10 . . . ... . ... .. .. 14b(2) ) Schedule K-1 (Form 1065).
Self- | 153 Net earnings (loss) from self-employment............ ...... .. | 15a 16, 000 . [Schedule SE, Section A or B
employ- b Gross farming or fishing inceme........ .... P SRR . 15b l‘ See Partner's Instructions for
ment ¢ Gross nonfarm :ncome ... ... L e 18¢ ! Schedule K-) (Form 1065).
Adjust- 16 a Depreciation adjustment on property placed m service after 1986. . ... .. .. 16a 2.1 3.
ments bAdjustedgainorloss. ...... ... ... .. .. ... ... 16b Sce Partner's
%:g c Depletion (other than ol and gas) ... ... .. e 16¢ - 'ggggﬁ%}g“gﬁozfzorm
Pref- d (1) Gross income from oil, gas, and geozhermal propertles ........ 16d(1) 1065) and instructions
3';’::1? (2) Deductions allocable to oil, gas, and geothermal properties . .. .| 16d(2) for Form 6251.
e Other adjustments & tax preference items (attach sch) 16e 0. SEE LINE 25
17a Name of foreign country or U.S. possession. . >~ |
b Gross income from ati sources .. . ... L 17b
¢ Gross income scurced at partner level . ........ ... ... ...
d Foreign gross income sourced at partnership ievel: )
(MPassive.. .7 .. . e | 12d(D)
(2) Listea categories (attach scheaule) .. . ..................... 17d(2) ~
(3) General lxrmtahon. SRR SERER R LR R R 17d(3) L Form 1116, Part |
Foreign e Deductions ailccated and apportioned at partner level: ’
Taxes () Interest expense. .. ... ... Lo -17e(1)
@Other ... . e 17e(2)
t Deductions allocatzd and appcrtioned at partnership lavel to foreigr source income:
(1) Passive . : o ' 171(1)
(2) Listed cateaorles (a(zach <cnedu/e) 171(2) —
(3)General limutation. ... ... . L 174(3) .
g Total foreign taxes (check one): » D Paid DAccrued | 179 Form 1116, Part Il
h Reduction in taxes available for credit (aftach schedule) . . ., . 17h Form 1116, line 12.
18a Section 59(e)(2) exrenditures: a Type » : : ___ See Partner's Instructions for
bAmount. . 18b || Schedule K-1 {(Form 1065).
19 Tax-exempt interestincome ............. .. e 119 Form 1040, line 8b
Other | 20 Other tax-exempt income . ............ o AU R {] —
21 Nondeducthle expenses. . B 21 480. | See Partner's Instructions for
22 Distributions of mohey (cash and marketab!e securities) ... ......., 22 11,000. Schedule K-1 (Form 1065).
23 Distributions ¢f property other thanmoney .. ................... | 23 !
24 Recapture of lcw-income housing credit: b
a From Secticn 42(j)(5) partnerships. .. ... ... ... ... .. ... ..... 24a - Form 8611, line 8
bOtherthanonline2da ............. ... ... .................. 24b ' — '
25 Supplemental information required to be reparted separately to each partner (attach additional schedules if more space is needed):
LINE 16E - OTHER ADJ & TAX PREF ITEMS: .
PRE87 ACCEL DEPR REAL/LEASED PROP 0.
TOTAL 0.
" Supple-
mental
Infor- ,
mation ’

PYPAD312  01/01/02

Schedule K-1 (Form 1065) 2001



‘Schedule K-1
(Form 1065)

For calendar year
Department of the Treasury
Internal Reverue Service

beginning

2001 or tax year

, 2001, and ending

Partner's Share of Income, Credits, Deductions, Etc |

. 20

OMB No. 1545-0099

12001

Partner's identifying number » 147-26-6254

Partnership's identifying number »

539-2266760

Partnership's Name. Address. and ZIP Code

PETER S AND WILLIAM E AUSTIN,PTR

Partner's Name. Address, and ZIP Code Partner No: 2

WILLIAM €& AUSTIN

119 RIVERVIEW ROAD PETER S AUS
WAITSFIELD, VT 05673 P.0. BOX 29

MORRIS PLAINS,

TIN, GEN PTR

NJ 07950-0029

A This partner is a . general partner D limited partner

limited liability company memoer
What type of ennty is this partr\er7 - INDIVIDUAL

B
C

ore change of . (“) tnd ot

F Partner's share ot liabilities:

Nonrecourse

Qualified nonrecourse financing. ... .. .

Other .

..... S
S 0.
$ 0

D Enter partner’s % of; (|) Before change G Tax sheltPr reglstra*lon number »_
Profitsharng ... ____50.00000% _ __ _ O_'QQO-OQ % | H Check hers if this partne'smp is & publicly traded partnership
Loss sharing ..... 50.00000% _ 0.00000 % . as defined in Section 469(K){(2) ... ... ... L. D
Ownership of capital .. 50.00000% _ 0.00000% :

E RS Center where partnership filed return:.  CINCINNATI. QOH |_Check applicable boxes: (1) [X Final K-1 (2) [ ]Amended K.

J _Analysis of partner's capital account: )

(a) Capital account at (b) Capitai contributed (c) F’artner s share of (d) Withdrawais and | (e) Capital account at end of
beginning of year. during year lines 3,4, and 7, distributions year {combine columns (a)
: Form 1065, Schedule M- 2 through (d))
126,620. 17,791. 11,00¢C. 133,411,
(a) Distributive share item (b) Amount (c) 1040 filers enter the
amount in column (b) on:
1 Ordinary income (loss) from trade or business activities . ...... ... 1 | .
2 Net income (loss) from rental real estate activities . . .. ... ... ... .. .. . ... 2 18,036. gg;ez?‘rlgnir.]s ('Ef,f’,;,“{g’e"ss)_f‘”
3 Net income (loss) from other rental activittes . . ... .. ........ ... ... ... .. .. 3 ) '
4 Portfolio income (loss):
- Income alnterest . ... ... 4a 11.!Schedule B, Part!, tine |
- (Loss) bOrdinary dividends . .......... . ... . ..o 4b Schedule B, Part ll, line 5
cRoyallies ... ... 4c Scheduie E, Part |, line 4
d Net short-term capnal gain (Ioss) ............................. 4d Schedule D, line 5, column (f)
e (1) Netiong-term capital gain (10SS). .. ..... . ..... ..., 4e(1) Schedule D, line 12, column (f)
(2) 28% rate gain (loss) ... .. ... 4e(2) Schedule D, line 12, column (g)
(3) QualifiedS-year gain ............... ... ... ... ..., 4e(3) Line 4 of worksheel for Sch D, line 29
f Other portfolio income (loss) (attach schedule; .. . ... . ... ... ......... 4f Enter on applicable In of your return
5 Guaranteed payments to partrer ........ ... . L )
6 Nct Scction 1231 gain (loss) (other than due to casualty ggﬁezﬁrline’(r"s(lr;gsrr:‘lc]tl&nss)'for
ortheft) .. 6
7 _Ofther income (loss) (attach schedule) .. ... .. .. ... ... .......... 7 Enter on applicable In of your return
8 Charitable contributions (see instructions) (aftach schedute) .. ... ...... ...... 8 ) Schedule A, line 15 or 16
Dﬁeg::' 9 Section 179 expense deduction ... .. ... R 9 See Partner's Instruction f
10 Deductions related to portfolio income (attach schedu/e) 10 Schedile K-i (rF‘grrr:\J l'(?GSS). or
11 Other deductions (attach schedule) . ... ... .. . .. . .. ... . .. ... ... . .. ... 1 — )
12a Low-income housing credit; i
(1) From Section 4?0)(5) partnerships. ............. ... ... . ... 12a(1) Form 8586, line 5
(2) Other thanontine 12a(l) ......... ....... ................. 12a(2) .
b Qualified rehabilitation expenditures related to rental real :
Credits estate activities. .. ......... .. 12b
¢ Credits (other than credits shown on lines 12a and 125) See Partner's Instructions for”
T Schedule'K-1 (Form 1065).
related to rental real estate activities.” ... ... ... ... .. .. ... 12¢c
d Credits relatec to other rental activilies 12d
13 Other credits . 13 -

BAA For Paperwork Reductlon Act Notlce see instructions for Form 106

PTPAQ312
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Schedule K-1 (Form 1065) 2601



147-26-6254 Page.Z

Schedute K-1 (Form 1065) 200 WILLIAM E AUSTIN
(a) Distributive share item (P)Amouqt agzlgﬁ;:“c%ﬁ:me({ay:\:
Invest- | 14a Interest expense on investment debts. . e 142 Form 4952, line 1
' Te"tt b (1) Investment income 1ncluded on lines 4a 4b, 4c and 4f.. .. ... 14b(1) 11, §ee Partner's Instructions for
nieres (2) Investment sxpenses included on line .10, Do 14h(2) Schedule K-1 (Form 1065).
Self- 15a Net earnings (loss) from selt-employment................... ... 15a Schedule SE, Section A ar B
employ- b Gross tarming 2r fishing income. ... .................. .. 15h L. See Partner's Instructions for
ment € Gross nonfarm income ... 15¢ | Schedule K- (Form 1065).
Adjust- 16a Depreciation adjustment on property placed in service after 1986. .. .. ... ... ... 16a 114 . —
ments b Adjusted gain or l0Ss. .. ... ... ... L ' 16b See Partner's
?’;g - ¢ Depletion (other than oil and gas) ......... IR 16¢c - é”fg;":jclj:g”;_zoder.m
Pref- d (1) Gross inceme from oil, gas, and geothermal properties. ... .. . 16d(1) _ ] 1065) and instructions
.e‘::gc: (2) Deductions atlocable to oil, ‘gas, and geothermal properties . .. .| 16d(2) for Form 6251.
e Other adjustmer:s & tax preference items (attachsch)...... .....| 16e 0.7 SEE LINE 25
17a Name of foresgn country or U.S. possession. . ™ L
* bGrossincome frcmall sources . .. ... L. 17b
¢ Gross income scurced at partner-level . o L 17¢
d Foreign gross income sourced at partnerohlp level:
(DPasSIVe. . . .. 117d(1)
(2) Listed categcries (attach scnedule) ..... P L ‘ 17d(2)
(3)_ Gederai limnation. .......... ... ... ... SEREREERRERES 17d(3) L Form 1116, Part |
Foreign e Deductions allccated and apportioned at partner tevel:
Taxes (1) Interest expense. .. ... ... ..o i o 17e(1)
(2)Other . ... L 17e(2)
t Deductions aflocazez znd apportioned at partnership level to foreign source income: G
(WPassive... ... R 17K1)
(2) Listed cateceries (attach schedule) ... ......... ... P 17f(2) —
(3) General imitation . . . e 1713) i
g Total foreign tzxes (chef‘k one) > D Paid DAccrued 179 Form 1116, Part lI
h Reduction in taxes zvzilable for credit (attach schedule) . . 17h Form 1116, line 12,
18a Section S¥eX2) excenditures: a Type ™ _ L see Partner's instructions for
bAmount........ . ......... .. ... R 18b i | Schedule K-1 (Form 1065).
19 Tax-exemplimizrestincorie .. .. ... i Form 1040, fine 8b
Other | 20 Other tax-exempEI iNCOME . ... ... .o —
21 Nondeductible expenses. .. .............................. DU 256. | See Partner's Instructions for
22 Distributions ot money (cash and marketable securities) . . 11,000. Schedule K-1 (Form 1065).
23 Distributions of zroperty other than money . .................. .. — C
24 Recapture of icw-income housing credit: -
a From Section 424)(5) partnerships. .. ...................... .. .| 24a _’» Form 8611, line 8
bOtherthanontine24a .. ... .. ... . ... ... ...... S 24b — )
25 Supplemental information required to be reported separately lo each partner (attach additional schedules if more space is needed):
LINE 16E - OTHER ADJ & TAX PREF ITEMS: ) :
PRE87 ACCEL DEPR REAL/LEASED PROQOP Q.
« TOTAL. 0.
Supple-
mental
Infor-
mation

PTPAD312  01/01/02

Schedule K-1 (Form 10€5) 2001



Schedule K-1 Partner's Share of Income, Credits, Deductions, Etc e
(Form 1065) B
For calendar year 2001 or tax year ) 2001
E‘?S,“.S’u“ 52\‘13“;6525?:: i beginning , 2001, and ending ,20
Partner's identifying number » 03-6073100 - - | Partnership’s identifying number » 59-2266760
Partner's Name, Address, and ZIP Code Part ﬂ er No: 3 Parmership's Nama, Address. and 2IP Code . f
WILLIAM AUSTIN ESTATE JPETER S AND WILLIAM E AUSTIN,6PTR
119 RIVERVIEW ROAD . PETER S AUSTIN, GEN PTR
WAITSFIELD, VT 05673 pP.0. BOX 29
. ! MORRIS PLAINS, NJ 07950-0029
A This partner is a general partner D limited partner F Partner's chare of liabiiities:
D limited liability company member Nonrecourse ........... ... ... ... ..... $_ e
B What type of entity is this partner? .. ™ ESTATE _ o Qualified nonrecourse financing... ... .. $ 132,169,
C Is this partner a [X] demestic or a [ Jtoreign partner? " Other.. .. ... U S 13, 93.4_.
D Enter partner's % of: (1) Befpre change or (ii) Eng,of G Tax shelter registration number ’_ e
Profit sharing R _O_.QC_)O_OQ % —-——— 5—0—'990—09 % H Check here if this partnership is a publicly traded partnership
Losssharing ..... _ | 0.00000% _ _ __ 50.00C000% as defined in Section 469(K)(2) ........... ... U]
Ownership of capital .. _ 0.00000% _ __ _50.00000% .
E_IRS Center where partnership filed return. CINCINNATI, OH ‘ | Check applicable boxes: (1) [ |Final K-1 (@) []Amended K -1
4 Analysis of partner's capital account: . '
(a) Capital account at (b) Capital contributed (c) Partner's share of (d) Withdrawals and | (e) Capital account at end of
beginning of year during year lines 3, 4, and 7, ‘distributions year (combine columns (a)
Form 1065, Schedule M-2 through (dy)
15,442, . 15,442,
(a) Distributive share item (b) Amount () 1040 filers enter the
amount in column (b) on:
1 Ordinary income (loss) from trade or business activities ... ... ... - ] ) !
. o . See Partner's Instructions for
2 Net income (loss) from rental real estate activities .. -.. ... ... .. ... . 15,655, Schedule K-1 (Form 1065).
3 Net income (loss) from other'rental activities. ... ........... . .. ... . . . .. )
4 Portfolio income (loss):
Income a Interest . . L T . 10 . |Schedule B, Part |, line 1
(Loss) b Ordinary leldends ..................................... o Schedule B, Part Il, line 5
cRoyalties ............ .. ... .. S Schedule E, Part |, line 4
d N'r':tvs!'lurt-teun capital yain (luss). ... .. I U . Schedule D, line 5, column ()
e (1) Netlong-term capital gain (loss)........... ......... .. ... .. 4e(1) ) Schedule D, line 12, column (f)
() 28% rate gain (10sSS) ... ... ... 4e(2) Schedule D, line 12, column (g) '
(3) Qualified S-year gain ... ... ... . ... ... 4e(3) Line 4 of worksheet for SchD, line 29

f Other porticlio income (loss) (attach scheaule) .............. ... ... .. / Enter an applicable In of your return

5 Guaranteed payments to partrer ... ... ... ... .. ... ...,

See Partner's Instructions for

6 Net Section 1231 gain (loss) (other than duse to casualty : Schedule K-1 (Form 1065).
orthefty ... 6 T
7 _Other income (loss) (attach schedule) ... .. ... . ... 7 Enter on applicable In of your return
8 Charitable contributions (see instructions) (attach scheau/e) ................. 8 Schedule A, line 15 or 16
Dtie::sc- 9 Section 179 expense deduction ........... ... ... .. ... ... 9 .
" | 10 Deductions related to portfolio income (atach schedule). .. ... . ... ... ... L0 g?ﬁ;ﬂﬁ??’f (l?gg:c}bogss)'for
11 Other deductions (attach schedule) . ... . ... . .. ... ... ... ... .. ... 11 —

12a Low-income housing credit: i 1
(1) From Section 42())(5) partnerships. .. ......... ....... .. .. .. 12a(1) _’_ )
(2) Other than on line 12a(1) ... .................. ... ... 12a(2) Form 8586, line 5

b Qualified rehabilitation expenwtuu.: u,ldtf,d to rental real
Credits estate activities. .. ... ... ... ... 12b

¢ Credits (other than cred|ts shown on Imes 12a and 12b)
related {o rental real estate activities. .

See Partner's Instructions for
Schedute K-1 (Form 1065).

d Credits related to other rental activities ... .. . o o 12d
13 Othereredits ... ... ... ... . . 13 -
BAA For Paperwork Reduction Act Notice, see instructions for Form 1065, Schedute K-1 (Form 1065) 2001
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{c) 1040 filers enter the

(a) Distributive share item b) Amourlt ) amount in column (b) on:
invest- | 14a Interest expense on investment debts. .. ..... .. ... . ... ... 14a Form 4952, line 1
ment b (1) investment income included on lines 4a, 4b, 4c. and 4f. .. ... . 14b(1) 10.] |- See Partner's Instructions for
Interest (2) Investment expenses included on ine 10. .. ... .........|14b(2) ' Schedule K-1 (Form 1065).
Self- 15a Net earnings (loss) from self-employment ... ... ... .. .. PP 15a Schedufe SE, Secticn A or B
employ- b Gross farming or fishing incorne. .. .. . . 15b I~ See Partner's Instructions for
ment c Gross nonfarmincome ... ............ ... ... ... . . 15¢ : L' Schedule K-1 (Form 1065).
Adjust- 16a Depreciation adjustment on property placed in service after 1986 . .. ... . 16a 99 . —
ments b Adjusted gainorloss. ............... ... 16h See Partner's
%';g c Depletion (other than oil and gas) .............................. 16¢c = 'Sn:r:relacdigni(s-sozForm
Pref- d (1) Gross income from oll, gas, and geothermal properties. . ... ... 16d(1) 1063) and instructions
erence (2) Deductions allocable to oil. gas, and geothermal properties . . .. | 16d(2) o for Form 6251.
| e Other adjustments & tax preference items (attach sch) i6e 0. SEE LINE 25
17 a Name of foreign country or U.S. possession. . ™ . ' :
b Gross income from all sources ... . .......... ... ... ... ... 17b '
¢ Gross income sourced atpartner level .. ... ....... .. P }
d Foreign gross income sourced at partnership level: .
(MPassive...................... ... o HE L {174
(2) Listed categuries (attach :sclwedule) ....................... 17d(2)
‘ 3 Geqeral limitation. ........ .. REREE TR TR PRIy 17d(3) - Form 1116, Part |
Foreign e Deductions allocated and apporticned at partner level: :
Taxes () Interest expense. . ... ... ... .0 17e(1)
@)Other ... ... .. e L L 17e@)
f Deductions allocated and apportioned at partnership level to fereign source income:
(MPassive.... ... . 17(1)
(2) Listed categories (attach schedule) ........ .. .............. .. 171(2) !
(3)General limitation. ................. .. I 171(3)
g Total foreign taxes (check one): » D'Paid D Accrued ..| 17g Form 1116, Part il
h Reduction in taxes available far credit (attach schegule) ... ... ... .. ..... ... 17h Form 1116, hne 12,
18a Section 59(e)(2) expenditures: a Type» L See Partner's Instructions for
bAmount. ... ... 18b | | Schedile K-1 (Form 1085).
19 Tax-exempt interestinceme ... ................... . ... 19 Form 1040, line 8b .
Other | 20 Other tax-exempt income. . ... .. B .o 20 _ o
' 21 Nondeductible expenses. . ... e e [ 21 222 | See Partner's Instructions for
22 Distributions of money (cash and marketable securities) . ....... .. 22 Schedule K-1 (Form 1085).
23 Distributions of property other thanmoney ................... ... 23 —
24 Recapture of low-income housing credit: —
a From Section 42(j)(5) partnerships. . ............. ... . 24a - Form 8611, line 8
bOtherthanonline24a ... ... .. .. ... ... ... ...... ... ... .. | 24b —
25 Supplemental information required to be reported separately to each partner (attach additional schedules if more space Is needed):
LINE 16E - OTHER ADJ & TAX PREF ITEMS:
PRE87 ACCEL DEPR REAL/LEASED PROP 0.
TOTAL 0.
Supple-
mental
- Infor-
mation

PTPAGII2 010102

Schedule K-1 (Form 1065) 2001



~
#

7 6:49 AN 031031 Austin & Austin

01/28/07 ORIV TS . Profit & Loss
Accrual Basis A January through December 2001
Jan - Dec 01

Ordinary Income/Expense
Income
5000 - Rent
Interest Income
5005 - First Morris

Total Interest Income

" Total Income

Expense
Admin
Management
6700 - Bookkeeping

6706 - Professional Fees

6703 - Telephone
6708 - Office Supplies
6707 - Office Expense
6709 - Postage
6710 - Bank Charge
6712 - Plan Bd i
6715 - Travel

| 6702 - Cellular phone

6705 - Classified Advertising

6716 - Meals
Total Admin
Interest Expense

6723 : Frank Stramaglia

Total Interest Expense

Mortgage Interest
6721 - First Morris

Total Moﬁgage Interest

~ Taxes .
6735 - Property
Total Taxes
Utilities
6752 - Water
6751 - Sewer
6749 - Electric
6750 - Gas
6717 - Fire Service

Total Utilities

6719 - Maintenance
Company

Total 6719 - Maintenance

6718 - Insurance

6730 - Owner Life insurance

6720 - Commission
6755 - Amortization
6756 - Depreciation

Total Expense

Net Ordinary Income

Other Income/Expense
Other Expense
Suspense

Total Other Expense

Net Other Income

183,157.27

40.77
40.77

183,198.04

16,000.00
2,187.00
4,469.00

395.09
682.45

231.95

334.09

124.97

260.00

312.51

557.86

150.44

158.79

25,864.15

~ 5,696.42

5,696.42

8,992.63
8,992.63

27,820.29
27,820.29

1,923.36
6,681.29
3,656.93
1,432.93
1,125.15
"14,819.66

6,245.05
6,245.05

5,678.00
879.00
3,439.17
86.00
11,583.00

111,103.37

72,094.67

0.00
0.00

0.00

Page 1
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» 6:49 AN o 031031 Austin & Austin

01/28/07 | Profit & Loss
Accrual Basis 4 January through December 2001

Jan - Dec 01

Net Income ' 72,094.67

Page 2
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6:52 AM

01/28/07
Accrual Basis

031031 Austin & Austin
Balance Sheet

ASSETS
Current Assets
Checking/Savings
1001 - FMB Checking
1003 - FMB Money Market

Total Checking/Savings

Accounts Receivable
1010 - Accounts Receivable

Total Accounts Receivable

Total Current Assets

Fixed Assets
" Real Estate
Morristown, New Jersey
- Cost Basis 1970
2020 - Land
2121 - Building

Total Cost Basis 1970

Accumulated Depreciation
2023 - SL 25.0 yr

Total Accumulated Depreciation

Improvements 1973
2025 - Cost

Accumulated Depreciation

2027 - S/IL15yr

Total Accumulated Depreciation

Total Improvements 1973

Improvements 1981
2029 - Cost -

Accumulated Depreciation

2031 - PRE15.0 yr

Total Accumulated Depreciation

. Total Improveménts 1981

Improvements 1982
2035 - Cost

" Accumulated Depreciation

2037 - PRE 15.0 yr

Total Accumulated Depreciation

Total Improvements 1982

Pavement 1982
2039 - Cost

Accumulated Depreciation

2041 - S/L 5 yr

Total Accumulated Depreciation

Total Pavement 1982

Improvements 1983
2043 - Cost

Accumulated Depreciation

2045 - PRE 15.0 yr

Total Accumulated Depreciation

Total Improvements 1983
Improvements 1992

URANS DTS As of December 31, 2001

Dec 31,01 -

27,741.00
64,325.00

92,066.00

-64,325.00
--64,325.00

12,337.00
-12',7337‘00
12,337.00
0.00
18,928.00

-18,928.00

-18,928.00

0.00

37,068.00

_37.068.00
-37,068.00

0.00

450.00

-450.00
-450.00

0.00

12,472.00

-2,472.00 ‘
-2,472.00

0.00

44 .41
3,5638.95

3,583.36

8,017.27
8,017.27

11,600.63

Page 1



Accumulated Depreciation

7 g:52am - , 031031 Austin & Austin
. 01/28/07 Balance Sheet
Accrual Basis _ As of December 31, 2001
Dec 31, 01
2051 - Depreciablie Cost 8,636.91
Accumulated Depreciation o
2053 - SL MM 31.5yr -2,581.00
Total Accumulated Depreciation 258100
V Total Improvements 1992 6,055.91
Tank Removal 1992
2055 - Depreciable Cost 54,009.24
Accumulated Depreciation .
2057 - SL MM 20.0 yr ) -2393357
Total Accumulated Depreciation N ' . -_2;,933.57
Total Tank Removal 1992 30,075.67
HVAC/VIP Carrier 1994
2059 - Depreciable Cost 2,047.50
Accumulated Depreciation
2061 - SL MM 39.0 yr -414.00
Total Accumulated Depreciation ) ’ -41§.0Q
Total HVAC/VIP Carrier 1994 1,633.50
Improvements 1995 . _
2066 - Depreciable Cost 5,459.00
Accumulated Depreciation
2068 - 200 DB HY 7.0 yr -5,216.00
Total Accumulated Depreciation - ) 521600
Total iImprovements 1995 243.00
Tank Removal 1995
2070 - Depreciable Cost 1,981.00
Accumulated Depreciation
2072 - SL MM 20.0 yr L -651.00
Total Accumulated Depreciation -651.00
Total Tank Removal 1995 1,330.00 -
Roof 1996 , '
. 2074 - Depreciable Cost 6,700.00
Accumulated Depreciation
2075-SL MM 39.0 yr - -866.00
Total Accumulated Depreciation o ] ~ -866.00
Total Roof 1996 5,834.00
Improvements 1998 :
2076 - Dedpreciable Cost 67,107.82
Accumulated Depreciation
2077 - SL MM 39.0 yr . -4,231.00
Total Accumulated Depreciation -4,231.00
Total improvements 1998 62,876.82
improvements 1999
2087 - Depreciable Cost 91,901.21
Accumulated Depreciation
2088 - SL MM 39.0 yr -5,792.00
Total Accumulated Depreciation -5,792.00
Total Improvements 1999 86,109.21
Improvements 2000
2094 - Depreciable Cost 224,434.95 -

Page 2
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v 6:52 AM .

01/28/07
Accrual Basis

031031 Austin & Austin

Balance Sheet
As of December 31, 2001

2095 - SL MM 39.0 yr

Total Accumulated Depreciation

Total Improvements 2000

improvements 2001
2001 - Depreciable Cost
Accumulated Depreciation
2003 - SL MM 39.0 yr

Total Accumulated Depreciation

Total Improvements 2001

Legal Fee - Refinance 1986
2047 - Depreciable Cost
Accumulated Amortization

2049 - Amort 19.0 yr

Total Accumulated Amortization

Total Legal Fee - Refinance 1986
- Total Morristown, New Jersey

Total Rea‘l Estate

Office Equipment
Celtular Phone 1/1/01
2098 - Cost
2099 - Accumulated Depreciation

Total Cellular Phone 1/1/01

Cellular Phone 10/6/99
2078 - Cost

Total Cellular Phone 10/6/99

Cellular Phone 12/01/97
2086 - 200 DB HY 7.0 yr

Total Cellular Phone 12/01/97

Cellular Phone 1996 v
Accumulated Depreciation
2079 - 200 DB HY 7.0 yr

Total Accumulated Depreciation

Total Cellular Phone 1995

Computer 1994 B
Accumulated Depreciation
2083 - 200DB MQ 5.0 yr

Total Accumulated Depreciation

Total Computer 1994

Computer 2/1/00 .
2096 - Depreciable Cost
2097 - Accumulated Depreciation

Total Computer 2/1/00

Disc Drive 4/14/01
2104 - Cost :
2105 - Accumulated Depreciation

Total Disc Drive 4/14/01

Disc Drive 11/9/99
2089 - Cost
2090 - Accumulated Depreciation

Dec 31, 01
-1,678.00
-1,678.00

222,756.95

139,049.67

-1,040.00 , §
-1,040.00

138,009.67

1,639.00

-1,376.00

-1,376.00

263:00

582,928.73

582,928.73

104.27
_-1ﬂ5_.00 :

89.27

137.79
- , - 137.79

0.02
2,151.03

-1,118.00
1,033.03 .

216.14
--43.00

173.14

180.19
-128.00

Page 3
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" 6:52AM .
01/28/07
Accrual Basis

031031 Auvstin & Austin

Balance Sheet
As of December 31, 2001

Dec 31,01
Total Disc Drive 11/9/99 52.19
Fax 1/28/01
" 2100 - Cost 148.39
2101 - Accumulated Depreciation B 3000
Total Fax 1/28/01 118.39
Scanner 11/24/99
2091 - Cost , 137.77
2092 - Accumulated Depreciation -98.00
. Total Scanner 11/24/99 39.77
' Shredder 2/26/01
- 2102 - Cost . ) 35.78
2103 - Accumulated Depreciation ... -700
Total Shredder 2/26/01 o 2878
) Total Office Equipment . 159438
Total Fixed Assets ~ ) 584,523.11
TOTAL ASSETS 596,123.74
LIABILITIES & EQUITY T Y
Liabilities
Current Liabilities
Accounts Payable
3000 - Accounts Payable o ] B 1,414.35
Total Accounts Payable e H__»1 .41:1._'{5
Total Current Liabilities 1,414.35
Long Term Liabilities
Loans Payable
3003 - Rub-A-Dub Loan 131,362.54
3511 - Frank Stramaglia el o 5330397
Total Loans Payable 184,666.51
Mortgages Payable
S First Morris Bank
3509 - 10084002 - 34,859.33
3512 - 10084003 44,810.55
Total First Morris Bank ' ) . B 79,669.88
Total Mortgages Payable 79,669.88
. - Security Deposits Payable
3501 - New Image Cleaners 7,488.97
3506 - The Fish Market 3,200.00
3504 - Mane Ambiance 3,328.00
3502 - Curves for Women 3,648.00
3503 - State Farm Insurance 4,402.67
3505 - Conroy's Florist #8 ~ 4,000.00
Total Security Deposits Payable i ) ~ 26,067.64
Total Long Term Liabilities 290,404.03
Total Liabilities ‘ 291,818.38
Equity :
Capital Accounts
Peter S. Austin
4002 - Equity 127,105.34
Total Peter S. Austin 127,105.34

William E. Austin
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"~ 6:52 AM 031031 Austin & Austin

01/28/07 ' ] : Balance Sheet
Accrual Basis ' As of December 31, 2001
' ~ Dec 31,01
4005 - Equity ' . 127,105.34
Total William E. Austin ' 12710834
Total Capital Accounts 254,210.68
4007 - Opening Bal Equity 0.01
4008 - Retained Earnings -22,000.00
Net Income 72,094.67
Total Equity . 7 - o 304','3'05‘35

TOTAL LIABILITIES & EQUITY k 596,123.74
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